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THE INVESTMENT THAT YIELDED CONTINENT 


The 


There was no hose in 
1760, so the good citizens 
formed bucket lines 
from the fire back to the 
nearest water supply. 


the Firing Line 
Against Fire 


burn more than the property they con- 
sume. They burn the dollars other prop- 
erty owners, because heavy fire losses mean high 


insurance rates. 

Squarely facing the fact that re- 
duction fire loss was the only 
effective way reduce the cost 
insurance, Mutual Fire Insurance 
companies for almost century 
have béen the forefront the 

Mutual prevention work has 


been effective. Basic rates many 
fields have been sharply reduced. 


Unparalleled Record 


75 leading, legal reserve companies under State 
supervision constitute the Federation of Mutual 
Fire Insurance Companies. The oldest Federa- 
tion company was founded in 1752. Five others 
are more than 100 years old. 
Of the remaining companies— 
9 are between 75 and 100 years old 

10 are between 50 and = 75 years old 

30 are between 25 and 50 years old 

20 are between 10 and 25 years old 
The Federation companies are protecting prop- 
erty to the extent of six billion dollars — have 
assets in excess of ninety million dollars — have 
returned to policyholders savings of more than 


one hundred ard thirty millions of dollars. 


MUTUAL 
COMPANIES 


The great army mutual fire policyholders 
have received annual cash savings ranging from 
20% 50% their premiums. 


mutual policyholder benefits 
directly any economy that bene- 
fits his company. There are 
holders mutual corporation. 

interesting booklet the 
principles and operation mutual 
fire insurance will sent re- 
quest. There will follow-up 
any kind. Address Mutual Fire 
Insurance, Room 2200-A, 180 
No. Michigan Ave., Chicago, 
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International Exchange Bank, Washington, 
Harvey Miller, Architect. Showing the build- 
ing looked before and after remodeling with 
Indiana Limestone from Peerless Quarry, Indiana 
Limestone 


July, 1930 


MODERNIZE 
Your Present Building 


show you what other banks have done 
refacing with beautiful Indiana Limestone. 

far less cost than new building were put up, 
the skilful architect able make the antiquated 
structure conform modern standards. Its new 


exterior Indiana Limestone has that 
soft neutral color tone which perma- 
nently attractive. The building becomes 
part that enduring architecture which 
natural stone and natural stone alone 
makes possible. 

The cost refacing with Indiana 
Limestone far less than you might 
suppose. will gladly give you infor- 
mation this point. Let send 
bulletin showing how other banks have 


INDIANA 


LIMESTONE COMPANY 


Executive Offices: 
Tribune Tower, Chicago 


General Offices: 
Bedford, Indiana 


secured buildings thoroughly modern spirit 
refacing with Indiana Limestone. you have 
some architect mind for your work, should you 
decide upon it, please mention his name. 

For the brochure, fill your name and address 
the handy coupon below. Clip and 
mail today, 


FREE This bulletin shows build- 


ings remodeled with 
Indiana Limestone. Write for it. 


buildings 
Old 


Dept. 1776, Service Bureau, Bedford, Indiana. 

Please send your bulletin “New Buildings for Old.” 
1 
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RATHER small and crude 
ship was that which loaded 
Palos, Spain, 438 years 

ago this coming August. 

rather small and poor cargo 
compared with the cargoes today 
was that which was loaded the 
ship that carried Columbus, but for 
all the smallness the ship and all 
the poorness the cargo, and those 
the accompanying 
yielded continent 
the whole world 
considered the 
beneficiary and the 
immediate investors 
are forgotten, then 
this probably the 
record yield for 
investment. 

Theoretically one 
may place few dol- 
lars compound in- 
terest and trust time 
mammoth fortune. 
There are records 
men who have essayed that, but 
the course events, the decisions 
courts, have upset the visions 
those who would thus whimsically 
set great fortunes after they were 
dead, which fortunes might—for all 
the schemers quite 
much force for evil for good. 
Though Columbus had such plan 
his lengthening shadow still stretches 
over the world. 

Stupendous was whole new 
world, was but beginning. The 


The Investment That Yielded 
Continent 


JOURNAL COVER ILLUSTRATION: FROM PAINTING WALTER 


land was only a-theatre opera- 
tions. The work many millions 
people, many generations, with 
their hopes, their aspirations, their 
disappointments and their clashing 
where are. 

If, then, fancy would follow 
the long course events that runs 
devious ways through the centuries 
down the condi- 
tions under which 
ica works and lives 
must begin 
least far back 
the place depicted 
this month’s cover 
the JOURNAL—an 
intriguing concep- 
tion scene the 
loading Colum- 
bus’ ship, suggesting 
the oddity ship 
architecture and the 
fine old colors which 
even today, age 
color and cunning 
design, are not with- 
out distinctive appeal. 

The age discoveries similar 
Columbus’ has passed but neverthe- 
less live age discovery 
rich possibilities, and likely 
produce results that will amaze 
much did those the man 1492 
his contemporaries. Moreover, this 
time has distinct advantage over 
his period, for then years intervened 
before many derived benefit, while 
today the whole world soon gets the 
benefits scientific discovery. 
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two 


largest banks 
consolidate. 


The FIRST NATIONAL BANK 


Birmingham 
merges with the 


AMERICAN- RADERS NATIONAL BANK 


effective July Ist 
the new institution 
known 


NATIONAL 
BANK 


Resources more than $70,000,000 


Capital and Surplus $10,000,000 


Berry 
Executive Vice President 


Chairman the Board Vice Chairman President 
mention the American Bankers Association Journal 
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This Month’s ORIGINAL ROTARY 


and Guaranteed 
Your Own Bank Service 


newspaper headline “Bond Market Expected Revive,” Questionnaires sent 1000 Banks 
one which says the same thing other words, has been appear- owning “Yeo” Rotary Night De- 

ing with unusual persistency for almost year. Predictions thi 
rising demand for bonds have been particularly frequent and em- act thet 
phatic since the beginning 1930 and have been vigorously renewed mechanical success and 
with each decline money rates. They reflect, one hand, conser- everywhere regarded 
vative banking opinion which has changed little even during the dis- portant cog the “service” wheel. 
concerting events Wall Street last year, the other, the hopes 
bond houses for larger share current investment activities. 

The country banker’s central problem, says Clyde Harris this 
month’s JOURNAL, lies knowing whose advice take and which 
bonds buy. believes that too many unburden themselves the 
whole matter sitting back and allowing themselves “sold” 
ubiquitous salesmen, instead investigating their own account 
every offering. 


view the fact that there are almost 1600 different bond issues 
listed the New York Stock Exchange alone, and that the total 
value corporate, municipal, domestic and foreign bonds sold the 
American public the last ten years has exceeded $50,000,000,000, 
private investigation difficult. Seasoned, listed bonds are Mr. The “Yeo 
Harris’ first choice. When buys newly issued bond, says, Rotary has 
first gets rating from reliable investment service. 
vantages 
EORGE ANDERSON estimates that there was decline 
more than $1,000,000,000 residential building construction through ex- 
1929 and says that the decrease industrial activity represented perience! 
this figure enough explain much the current lethargy busi- 
ness. discusses, also, the social aspects the building question. 
The public today, says, wants radio, automobile and electric 
refrigerator before house. 


the article “Trust Company Relations With 
Local Wright approaches 
the subject the reasonable, cooperative, friendly Adopted Largest Banks for 
spirit characteristic trust men everywhere. Such All Offices 

articles, clearly written and complete, could, with 

profit, brought the attention members 


certain local bars who are critical so-called com- The Bank ault 


petition trust companies the legal field. 
discusses separately, each activity trust com- 
pany which objection has been made, and demon- nspection 


strates how members the legal profession can Samuel Yeo, President 
benefit through cooperation with trust companies. South 18th Street 
HEN difficult and many-colored subject like the tariff being Philadelphia, Pa. 
widely discussed could called almost national habit York: 175 Fifth 


SALES ENGINBERS IN ALL PRINCIPAL CITIES 


compulsory practice take sides and call black white. William 
Pickett Helm discards personal opinion and looks back over what has 
happened previous years when the tariff has undergone funda- 
mental revision upward downward. There have been twenty-four 
different tariff schedules the country’s history and the writer 
believes that this accumulation experience which should not 
overlooked making forecasts about any tariff program. has 
examined the record meticulously find out just what effect raising 
lowering rates has had our exports and imports. 


Clip and Mail Coupon 


The Bank Vault Inspection Co., 
5 South 18th St., 
Philadelphia, Pa. 


are interested. 
Please send com- 
plete information on 
Yeo Rotary Night 
Depository. 


degrees into their various charges for trust service. 
His article based information obtained from all over the country. 
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Ask your secretary 


explanation the 


banks 

ritten 
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suggests, one remedy, system- 
atic investigation each state stat- 
utes regulating trust fees, order 
determine whether not such regula- 
tions take into account rising costs and 
fundamentally changed conditions the 
fiduciary business. 


LEXANDER FACHIRI, who was 

legal adviser the British delega- 
tion the Baden-Baden conference 
organizing the world bank, tells story 
adventure—how business men 
seven nations solved legal 
puzzle piece piece, with precedent 
guide them. describes, for one 
thing, the nature the trust agreement 
defining the relations between the Bank 
for International Settlements and the 
countries concerned with the payment 
and receipt reparations annuities. 


BALTIMORE 

writer, 1823, 
commenting the 
elements political 
economy, said: 
“What host there 
would all the 
people the United 
States who lived 
the labor others 
were 
gether!” Robert 
Fleming’s article 
“Way Profit 
from the Market Crash,” calls pic- 
ture last July when good fraction 
the population was planning live 
without producing anything the 
simple method buying securities 
one price and selling them higher 
price. believes the cloud had silver 
lining learned certain lessons thor- 
oughly. 


ILLIONS cans filled with fruit, 

vegetables and meat are sent from 
the United States each year all parts 
the world. The canning industry has 
had amazing growth and bank credit 
has been factor considerable im- 
portance. Under the title “Canning 
Industry $500,000,000 Bank Customer” 
described how enormous difficulties 
were overcome through the application 
intelligent management and scientific 
methods. 


OLF NUGENT the credit union 

“younger brother the building 
and loan association.” His survey 
credit unions the United States, their 
history, growth and present status, cov- 
ers the entire country. non-banking 
institution, engaged deposit and loan 
business, which increases its assets from 
zero $41,000,000 two decades, 
worth examining closely for its effect 
banks. Mr. Nugent says that the credit 
union training ground for bank de- 
positors and itself customer 
banks, not competitor. The title 
his article “Small Loan Cooperatives.” 
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BANKERS 
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the last ten 
years more than 
$500,000,000 out- 
side capital has been 
invested the rail- 
ways, 
ties, mines and in- 
dustries Canada. 
The 
ment foreign 
capital Canada 
now approximately 
$6,000,000,000. Since 
the war most the 
new money flowing the Dominion has 
come from the United States. 
Short describes the wealth and unde- 
veloped resources Canada and points 
out that wheat, important is, con- 
stitutes only one the country’s eco- 
nomic bulwarks. 


WHEN layman undertakes dis- 
cuss banking often develops that 
knows exactly how banks should 
operated and that they are not being run 
all conformity with his views. 
York Herren’s article indicates that 
has been close and sympathetic ob- 
server banking and has learned 
understand how banker might dream 
easy, carefree life laboring 
farm. 


COOPERATIVE 

advertising cam- 
paign, 
cards the appeal 
saving for rainy 
day and substitutes 
saving for sunny 
day when might 
ship for Europe, 
the subject 
article Robert 
Sparks. Advertising 
pressure the pub- 
lic buy installment more than they 
can pay for the moment, not the 
only factor savings banks have had 
reckon with. There also the intense 
propaganda seeking promote the dis- 
tribution securities, building and loan 
shares, insurance and other things which 
can classed with thrift. The New 
York campaign described Mr. Sparks 
has aroused wide interest other parts 
the country. 


HOWARD STEENSEN describes 
how law, namely, the California 
Bank Act, requiring the complete segre- 
gation the assets each department 
—savings, commercial and trust company 
—can work -to the advantage both 
the bank and the public. based 
the assumption that the functions and 
investment policies each type bank- 
ing are distinct. permits the handling 
all earnings and expenditures through 
one department. states that the 
amount bookkeeping that must du- 
negligible. The law stipu- 
lates the minimum capital needed for 
each department and reserves must 
set against the deposits 
each. 


idle fancy you should under- 
take, your own selfish inter- 
ests, the organization 

nation-wide branch banking system 
based solely strength and service, 
would you not add your own insti- 
tution, branches, list the larg- 
est and strongest banks every city 
and townP 


Yet your imagination can picture 
higher degree service nor greater 
potential strength than fact 
already your command through 
account with this bank. our 
own unexcelled facilities there 
added the service 1,500 corre- 
spondents among the best man- 
aged banks the country. 


PHILADELPHIA 
NATIONAL BANK 


ORGANIZED 1803 


PHILADELPHIA, PA. 


Capital and Surplus $50,000,000 


PHILADELPHIA’S LARGEST BANK 


‘ 
| 
y 
q 
4 


AMERICAN BANKERS ASSOCIATION JOURNAL 


Investment Service 


Based 
Seasoned Judgment 


many years the First National Bank Chicago 
and the First Union Trust and Savings Bank have car- 

ried large investments bonds and securities and, because 

this fact, maintain department devoted analysis and 

statistics. There available correspondents not only the 
experience the banks the selection their own 
investments, but also the seasoned judgment specialists 
upon the various forms securities suitable for banks. 


This but one phase the complete facilities afforded 
through “Division which, for twenty-five years, has 
handled the business banks and bankers exclusively. 
With the Divisional Organization all departments the 
two banks are coordinated, thus affording efficiently 
organized service that international scope. 


The First National 
Bank Chicago 


First Union Trust 
and Savings Bank 


RESOURCES EXCEED: $600,000,000.00 


When writing advertisers please mention the American Bankers Association Journal 
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insurance business this country 


has grown consistently every year for 
the past quarter century. has grown 
approximately fourteen times faster than 
our population and bids fair continue 
rapid growth for many years come. Insur- 
ance securities generally are characterized 
fundamental soundness, inherent stabil- 
ity and remarkable record growth 


assets, earnings and market value. 


investment 1920 the same amount 
money shares each well diversi- 
fied list leading insurance companies 
and maintained through the exercising 
subscription rights, would have produced 
average annual yield from dividends 
about 734% and average annual 


appreciation about 31%—a total 
3834% yearly. 


United Founders Corporation has im- 


portant investments the insurance 


AMERICAN BANKERS ASSOCIATION JOURNAL 


Investing the 


DECORATIONS KENT 


Field 


field, representing wide diversification. Its 
holdings give investment interest, di- 
rectly indirectly, the business 


established insurance companies. 


United Founders also interested exten- 
sively the electric light and power in- 
dustry and other fields. has diversified 
portfolio securities and controlling stock 
interest American Founders Corporation. 
The latter interest not only represents 
investment the operations long estab- 
lished and successful group investment 
companies, but assures United Founders the 
continuing service extensive economic, 


analytical and research organization. 


UNITED FOUNDERS CORPORATION 


This advertisement the fourth series outlining the investment activities United Founders Corporation 
When writing advertisers please mention the American Bankers Association Journal 
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CONTINENTAL ILLINOIS 


COMPANY 


Underwriter, wholesaler and 


retailer investment securities 


CHICAGO NEW YORK 
SAN FRANCISCO 


European Representative 
LONDON 


Capital million dollars 
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Country Banker’s Ideas 
Buying Bonds 


CLYDE HARRIS 


President, First National Bank, Cape Girardeau, Mo. 


Should “Buy” Bonds Instead Sold” the Many 
Salesmen Who Call. Disappointment Secondary Reserves. 


Contrasting Liquidity Local Loans. Some Rules for Selecting 


most banks with total resources 

under $2,000,000, the official who 

buys the bonds and responsible 

for the bond account also the 
credit man. generally chairman 
the Discount Committee and must give 
the major part his time loan prob- 
lems. addition this, re- 
sponsible for the proper management 
and operation the bank. banks 
this size are not usually overmanned 
officers, and specialization difficult, 
any wonder that the bond account 
not always all that should be? 

has been suggested, that since offi- 
cers the smaller banks have little time 
give the bond account, that they 
would well lean heavily their 
correspondent banks for assistance. 
general think this good advice. 
Buying bonds from correspondent banks 
has not always been entirely satisfac- 
tory, however. The fact remains that 
the investment departments our large 
banks were created sell bonds. What 
bank has not had the experience see- 
ing bonds bought from syndicates de- 
preciate market value 
syndicate ceases protect its issue? 

looking over our own list bonds, 
find bond for which paid 99% 
January, 1929, now quoted 85; an- 
other bought April, 1929, 98, now 


Which Have Their Basis Experiences the Last Ten Years. 


Only the Best 


average country 
banker does not have 
time examine thorough- 
every bond offered 
him. has the word 
the salesman, the recom- 
mendation the house 
issue and his own judg- 
ment for guidance. Mr. 
Harris believes that these 
are not enough. Before 
buying bond which has 
just been brought out, 
writes, rating should 
obtained from reliable 


je 
wise, good rule con- 
fine purchases seasoned 


issues. 


quoted 80; and another for which 
paid 105 January, 1929, now selling 


95. The point trying make 
that the banker must learn discrim- 
inate, and rely upon himself. 


Houses with National 
Reputation 


OST 

doubtedly intend handle only 
sound bonds. And yet, the large 
volume they sell, expected 
bonds. And because the large 
volume handled, would impossible 
for the investment banker guarantee 
the bonds brings out, agree 
repurchase the price sold. our 
own experience, have found our 
advantage buy from investment firms 
with national reputation rather. than 
from those operating small way. 
Most the firms are glad make 
analysis their clients’ bond accounts, 
and make valuable suggestions with 
reference improving the list. 
general have the highest regard for 
the investment banker. But he, too, 
business sell bonds. 

There every reason why the banker 
should “buy” bonds instéad “being 
sold.” But because the time most 
country bankers given largely local 
loan problems and bank administration, 
they have depended too much upon the 
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investment banker and the investment 
department their correspondent bank 
supply them with bonds. Instead 
“buying” bonds the banker “has been 
sold.” has relied upon the invest- 
ment banker and correspondent bank 
too great extent because has 
had absolute confidence them. Be- 
cause has little time left con- 
sider bonds, the country banker has per- 
mitted the bond salesman sell him 
most his bonds over the telephone 
over the counter without finding out very 
much about the bond. Because needs 
employ surplus funds and wants 
get bond which “there sure 
representations the salesman. 

first the country bank- 
felt flattered being 
called over the long-distance 
telephone six eight 
bond salesmen single 
morning. Sometime later, 
after the practice had come 
habit with certain 
salesmen, concluded that 
bond salesmen asking them 
please discontinue call- 


ing over the telephone; and 
add that wanted 
bonds would ask for 
them. not uncommon 
five salesmen one morn- 
ing. The banker now has 
about many salesmen 
calling upon him sell 
bonds call upon the grocer sell 
groceries. 


Disappointed Secondary 
Reserves 


HEN became necessary in- 

crease cash balances, was only 
natural turn the bond account. The 
bankers had bought bonds order that 
they might have something hand that 
they could readily sell and convert into 
cash short notice when necessary. 
The experience most country bankers 
with short cash balances and large bills 
payable, during and immediately follow- 
ing the War, made them decide in- 
vest portion their funds some- 
thing easily converted into cash soon 
they could so. The prominence 
given discussion and consideration 
Secondary Reserves during the years 
1921-1924 was but the outgrowth this 
feeling. 

But when they turned their bond 
accounts for some temporary relief, 
many found that what they had regarded 
secondary reserve was disappoint- 
ment. Some bonds were unmarket- 
able their most “frozen” farm loans. 
Often local loans could more readily 


liquidated. Those secured 
mortgages were found liquid, 
even more liquid than many bonds. 
‘Some bankers believing that the idea 
secondary reserve represented 
bonds had been much over-worked, have 
decided rely more upon their own note 
cases. Others have decided give more 
thought and study bonds, think for 
themselves the future and not rely 
too much upon others. the banker 
who has had build bond account 
from the beginning during the last ten 
years has learned much from experience. 

Fortunate the bank that bought 
real estate levy and drainage bonds. 
our bank the examiners once found 


“The banker now has many salesmen—” 


with some real estate bonds which 
had bought from concern that later 
went into receivership. The examiners 
listed the bonds illegal and suggested 
take them the office from which 
had bought them and demand our 
money. After demanding our money for 
three days succession, received 
per cent what had paid, and 
were fortunate come away with that 
much. continual battle keep 
the bond account 100 per cent sound- 
ness and marketability. 


Rules Based Experience 


own experience has led 

draw some conclusions with refer- 
ence handling bond account. 
have come realize that when one buys 
bond only buying participation 
loan which someone ‘else has made. 
bond only loan. The same prin- 
ciples credit apply whether one 
loaning $1,000 $10,000,000. Seven 
ciphers set the right numeral in- 
stead three does not alter the princi- 
large corporation make satisfactory 
earnings small one. necessary 
take into consideration the factors 


over which the borrower has control. 

Our policy purchasing bonds has 
come this: With few exceptions 
shall buy only seasoned bonds. 
buy when the bond brought out, 
shall first insist rating from 
reliable Investment Service such, for 
instance, Standard Statistics 
Moody’s. shall buy nothing rated 
lower than “A.” 

There are hundreds good well-sea- 
soned bonds listed the New York 
Exchange from which choose. 
course, the mere fact that bond 
listed the New York Exchange does 
not signify that desirable. But 
with the assistance reliable invest- 
ment service, such referred above, 
one can find the rating 
given the bond, and can 
check the earnings rec- 
ord and financial condition 
the corporation. One can 
hardly afford handle 
bond account without the 
assistance reliable in- 
vestment service. Often the 
amount saved one $5,000 
block bonds more than 
the cost the service for 
year. 

important 
whole bond list. Particular 
attention should given 
the earnings reports cor- 
porations. With most finan- 
cial periodical bul- 
letins are published which 


enables one note any 
changes the ratings bonds 
note any conditions which may affect 
the standing the firm issuing the 
bond. With the assistance reliable 
investment service, one largely inde- 
pendent the investment banker. 

are inclined think that well- 
seasoned first lien 
fore. This true principally because 
much junior financing has been done 
since these original first lien issues were 
brought out. many instances addi- 
tional stock has been sold, junior mort- 
gage bonds issued and debentures sold, 
that the security behind these bonds 
has been greatly increased. 


Interest Rates Down 


With call money New York touching 
per cent, the lowest rate since 1917, 
the New York Clearing House Associa- 
tion ordered reductions maximum in- 
terest rates payable deposits. The 
rate thirty-day and demand deposits 
was cut from per cent. re- 
duction per cent the rates de- 
posits payable after thirty days and 
six months, brought that rate down 
per cent. 
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pose part the remedy 


America Builds Fewer Homes 


GEORGE ANDERSON 


Decline Construction One-Family Dwellings Has Con- 
tinued Almost Without Interruption Since the War. 1928 Per- 
mits for Garages Exceeded Permits for Single Family Structures. 
Perhaps $10,000,000,000 Invested Apartments Ten Years. 


his address before the annual 
meeting the Chamber Com- 
merce the United States 
Washington President Hoover re- 

ferred the decline the building 

homes the United States. 

mentioned particularly the lack 

steady flow capital the home 

builder one the most 
vital segments credit from 

social point view and 

stated that “we need right 

now especial effort our 
loan institutions all parts 
the contry increase the 
capital available for this pur- 


for the present situation.” 
The fact that the prob- 
lem financing home build- 
ing this country one 
offering major challenge 
the financial genius Amer- 
ica. one knows exactly 
what the decline home 
building the country really 
is, for one knows the ex- 
act amount home building 
that has been going 
past years. The partial statis- 
tics available various de- 
partments and bureaus the 
Government, however, indi- 
cate that the decline very 
serious and, incidentally, that 
antedated the breaking 
the business boom last au- 
tumn and that was cause 
rather than effect the 
break. depression the 
volume residential con- 
struction the nation has 
more serious reaction upon the coun- 
try’s business than similar decline 
almost any other line industry. 


Touches Everyone 


OME building and residential con- 

struction generally are more inti- 
mately connected with the every day 
business life each community than 
any other industry similar volume 
and importance. Aside from its gen- 
eral effect upon other industries which 
furnish materials for such construction 


this industry affects directly and vitally 
wage earners and business people 
every community local matter. Its 
decline felt directly all the way from 
great steel mills and lumber camps 
the corner grocery. Back its effect 
business the effect upon the social 
welfare the nation. The present slump 


Park Avenue, New York. One the most expensive apart- 


ment house districts 


the most serious for many years and 
some respects its most serious aspect 
lies the fact that due part 
changing conditions American life. 


Two Views Compared 


There are two agencies the Govern- 
ment following the matter home con- 
struction far possible under 
present conditions and present laws—the 
building and housing division the De- 
partment Commerce and the bureau 
labor statistics the Department 


Labor. Their work along similar 
lines but the sources their informa- 
tion are different. 

They agree the general trend 
home building although their figures 
are not comparable. They agree gen- 
eral that from per cent per cent 
the total building construction work 
done this country resi- 

dential buildings—the one- 
family house, the two-family 
house, the three more 
family house referred 
multi-family houses and usu- 
ally, fact, apartment 
tenement houses. They agree 
also the fact that the peak 
residential construction 
the country was 1925. Ac- 
cording figures the build- 
ing and housing bureau based 
upon compilations the 
Dodge Corporation resi- 
dential property construction 
states amounted value 
$2,672,000,000 out the total 
building construction that 
year $5,822,200,000 
those states. There was 
gradual decline 1926 and 
1927 and 1928 thirty-seven 
states reported total 
dential construction valued 
$2,794,317,000. 1929 these 
same thirty-seven states fell 
record only $1,932,- 
728,000. That drop over 
per cent. For the whole 
the forty-eight states, as- 
suming the proportion the 
states was the same, would 
indicate loss over $1,100,000,000 for 
the country,—enough explain great 
part the falling off business before 
the market collapsed last fall. 


Decline Since 1925 


bureau labor statistics takes 

its returns from cities. Its records 
show that 1925 residential buildings 
were constructed 257 cities the 
country the value $2,461,546,270. 
There has been steady decline ever 
since. 1928 the record for these cities 
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was $1,859,429,751, while 1929 pre- 
liminary figures show record less 
than drop about 
per cent. There question about 
the serious nature the drop nor 
there any question about the drop hav- 
ing been steadily coming. The depres- 
sion culminated last year,—at least 
hoped and expected. uncertain 
what has been the course the industry 
far this year for there are month- 
to-month statistics afford 
comparison. 

The bureau labor statis- 
tics’ returns from 292 prin- 
cipal cities the country 
show that building permits 
for new residential construc- 
tion these cities indicate 
estimated cost $40,512,- 
854 February, which rose 
$55,016,147 March. But 
seasonal variation may ex- 
plain the increase, and the 
other hand seasonal variation 
may fully account for the 
comparatively low totals. 

When one enters upon 
discussion the causes 
the decline home construc- 
tion, many factors the sit- 
uation appear. evident 
that with the drop con- 
struction commencing far 
back 1926, prosperity 
not controlling factor nor 
are interest rates. The coun- 
try was prosperous during 
1927 and the early part 
1928, and interest rates were 
low—both without reference 
fictitious values stocks 
otherwise. Nevertheless 
both these factors probably 
were the prime causes the 
great drop 1929—there 
certainly cannot much 
home building without 
least fair degree pros- 
perity, and anything like 
normal times there not 
likely much building 
high rates interest. 

probable that the rec- 
ord from 1927 should consid- 
ered abnormal since there enters 
large amount construction which had 
been postponed otherwise delayed 
the war. During these years, also, there 
was great change the movement and 
nature residential investment. They 
were the years apartment building 
par excellence and large number 
cities the apartment house business was 
overdone and there was the logical re- 
action. 1921 residential construction, 
shown the labor bureau’s return 
from cities, consisted 58.3 per cent 
one-family dwellings, 17.3 per cent two- 
family dwellings 24.4 per cent 
multi-family dwellings. 1925 the 


proportion had become 46.1 per cent one- 
family dwellings, 17.5 per cent two-fam- 
ily dwellings and 36.4 per cent apart- 


houses. 


1926 the proportion was: one- 
family dwellings, 40.7 per cent; two- 
family dwellings, 13.9 per cent; apart- 
ments, 45.4 per cent. 1927 the pro- 
portion was one-family dwellings, 38.3 
per cent; two-family dwellings, 13.4 per 
cent; apartments, 48.3 per cent. 


Old-fashioned dignity Home George East- 


1928 the record for one-family dwellings 
was 35.2 per cent, for two-family dwell- 
ings 11.1 per cent and for apartments 
53.7 per cent. That was the climax 
the apartment house era for 1929, 
for the first time nine years, there 
drop apartment house construc- 
tion compared with other residential 
construction, the proportion last year 
being: one-family dwellings, 40.2 per 
cent; two-family dwellings, 11.2 per 
cent; and multi-family dwellings, 48.6 
per greater proportion the 
loss construction last year com- 
pared with previous years, therefore, 
was apartment house construction. 
This not only interest from so- 


cial welfare standpoint but has 
marked repercussion upon certain lines 
constructed largely steel, stone, mar- 
ble, concrete and the like. One and 
two-family houses are constructed more 
largely lumber and brick. Consult 
prices monthly index figures for com- 
modities during the past year and 
one can trace the effect this change 
the course well the volume 
construction. the labor 
market there was falling 
off the demand for struc- 
tural iron workers, concrete 
workers and masons, and less 
falling off the demand 
for carpenters. 


High Rates Check 
Building 


SSUMING that the 
apartment 
ness the whole has been 
overdone and that much 
the falling off home con- 
struction has been reaction 
due oversupply such 
recognized that the high cost 
money 1928 and 1929 
affected residential construc- 
tion most seriously—in the 
opinion Government ex- 
perts has been the chief 
cause the decrease 
smaller residential construc- 
tion. The real estate busi- 
ness has been “dead” for the 
past two years and more, 
even during 
largely for the reason that 
was impossible secure 
money for home buying 
building upon anything like 
reasonable terms. The 
trouble has been experienced 
less the original first 
mortgage phase the busi- 
ness than the “junior,” 
secondary, second and third 
mortgages and trusts. 
There considerable risk such 
loans all times and interest rates, 
commissions and other charges sec- 
ondary mortgages are always rather 
high. When primary interest rates are 
high the secondary rates pass out 
sight and prospective buyer start- 
ing from near “scratch” the financing 
the purchase home becomes im- 
practicable. view such con- 
ditions that the challenge President 
Hoover American finance becomes 
real issue. All sorts means provid- 
ing funds for home building are 
found this country. Loans city real 
estate, largely homes, carried banks 
and large insurance companies have in- 
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creased immensely the past few years. 
There are also the building and loan as- 
sociations and various other similar or- 
ganizations ready furnish funds 
fair rates and usually there little dif- 
ficulty securing advances from some 
property good grade and fair promise 
rates interest and amortization 
which make financing not all difficult. 
For nearly two years, however, funds 
usually available through these chan- 
nels went elsewhere. 


Demand Lacks Uniformity 


VEN the present time with plenty 

money available, theory 
least, conditions various parts the 
country are not uniform. Most savings 
banks and similar institutions are “hun- 
gry” for good real estate mortgages 
present, but the financing home build- 
ing nowadays involves not only good 
first mortgage but often second and even 
third mortgages trusts and these are 
not readily placed. Moreover some 
parts the country, particularly 
some the larger cities where resi- 
dential construction has been unduly 
pushed recent years, savings banks 
and bank finance companies are over- 
loaded with residential property taken 
under mortgage. Various reasons are 
assigned for the failure equity owners 
property. 
Stock specula- 
tion and conse- 


quent losses are as- 
signed the rea- 
son astonish- 
ing number 
cases. Business de- 
pression another 
many the larger 
communities there 
has been collapse 
real estate 
values with the re- 
sult that the equity 
owners find that 
after the payment 
the various and 
sundry mortgages 
their property 
they have equity 
left and abandon 
Washington, for 
example, recent 
sales residences number cases 
have failed satisfy the first mortgage, 
leaving junior claims absolute loss. 
With the return easier money con- 
ditions there ought naturally 
return home building activity but 
taking the country whole this has 
not yet been the case. Bankers touch 
with the situation, give various other 
reasons addition those causing the 
relinquishment equities. One reason 
uncertainty jobs because bus- 
iness depression. Another the con- 
tinued high cost building spite 
lower commodity costs. Still another 
reason given that the average citizen 
who under other conditions and other 
times would home builder has gone 
for other things which, though 
reality luxuries, have come re- 


garded necessities most American 
households automobiles, radios, 
electric refrigerators, vacuum 
cleaners and on. 

comes close absorbing monthly 
payments home. Add refrig- 
erator and radio payments 
and there nothing left for 

for the falling off 


Instead the old house and garden, the average man New 
York has nook pile like this 


stock values has 
been accompanied 
deflation 
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Crowded, but the city dweller likes 


urban real estate values all over the 
country, discouraging builders and home 
owners from further effort where indeed 
has not led bankruptcy. 

Discounting all these factors the fact 
remains that financial arrangements for 
home construction permanent and 
stable basis are not satisfactory 
they should be. For nearly two years 
funds usually available through normal 
channels went elsewhere while aside 
from this ever possible interruption 
the proper flow funds home build- 
ing there are organizations gener- 
scope prepared furnish funds for 
home building low rates. The owner 
farm can build house most 
cases low rate interest with 
thirty more years amortization with 
loan obtained from the Federal Land 
Banks. The city dweller has such 
least one and more often two per cent 
the rate interest charged the two 
classes home builders although 
rule city property the better risk 
the two. Would practicable estab- 
lish Federal Home Bank upon the same 
basis that the Federal Land Banks 
the Federal Farm Board? There 
much said either side the 
question. 


Spasmodic Government Help 


EITHER the Federal nor state Gov- 

ernments have been indifferent 
the home owning need the American 
people but legislation rule has been 
more the way restriction bad 
housing than encouragement for home 
building. best Government efforts 
have been rather spasmodic and more 
less theoretical. times emer- 
gency when there was shortage 
housing for the people state and city 
governments have usually responded 
quickly. New York immediately 

(Continued page 59) 
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Advantages Segregating the 
Funds Each Department 


HOWARD STEENSEN 


Assistant Cashier, California Bank, Los Angeles, Cal. 


California Law Provides That Institutions Carrying Several 
Types Banking Within One Corporate Entity Must Keep the 
Assets Each Separate. Corporation Supervises and Has Juris- 
diction Over Earnings and Expenses. Plan Economically Sound. 


EGREGATION funds under the 
departmental principle banking, 
although practised several 
states, perhaps most frequently 

associated with the California Bank Act 
1909, which one the funda- 
mental principles. 

The consolidation the separate fun- 
damental kinds banking one corpo- 
ration not new and practised today 
various commonwealths whose laws 
not embody the departmental prin- 
ciple banking. The distinctive feature 
the departmental plan outlined 
the California Bank Act that any one 
two all three types banking rec- 
ognized and defined the law, namely: 
savings banking, commercial banking, 
and trust company activities, may 
practised one corporation duly organ- 
ized for that purpose, provided that the 
different departments and their respec- 
tive assets are completely segregated. 


All-in-One Corporation 


minimum amount capital re- 
quired for the different departments 

set forth the law and varies accord- 
ing the population the community 
institution adequately capitalized 
and its articles incorporation suffi- 
ciently broad, has the fullest latitude 
engage all three kinds banking, 
provided permit based upon finding 
public convenience and advantage has 
been secured from the state superinten- 
dent banks. separate corporate 
entity for each type banking activity 
required, but the bank act makes the 
following provisions for the complete 
segregation within the corporation 
the two three different departments: 
The capital and surplus the various 
departments must segregated and allo- 
cated each respective department sub- 
ject the approval the superinten- 
dent banks. After this allocation has 
been approved may not disturbed 
except with the consent the superin- 
tendent banks. Resegregations have 
been allowed many cases where the 


Good Results 


purpose law and 

its results are often very 
far apart. This particu- 
larly true many laws de- 
signed put check-rein 
business and safeguard 
the public. The writer be- 
lieves that the California 
statute requiring bank 
keep its savings, com- 
mercial and trust activities 
wholly separated, operat- 
ing successfully. Behind 
the law, points. out, 
the principle that the func- 
tions each type bank- 
ing require distinct policies 
investment. 


capital and surplus one department 
were found more than sufficient for 
the business that department and the 
business another department was 
growing fast that additional capital 
was 

The capital and 
allocated the commercial and savings 
departments must used basis for 
estimating the aggregate deposits which 
may accepted each department. 


Rules for Investment 


investment the capital and 
surplus separately set aside the 
commercial and savings departments 
subject the same rules that govern 
the investment deposits each such 
department. 
The loaning limit borrower 
either the commercial savings depart- 


ment based the capital and surplus 
actually set aside that respective de- 
partment. 

Reserves must separately figured 
and separately maintained against the 
deposits each department. The re- 
serves required savings department 
are different from those required 
commercial department. deposits may 
made the savings department with 
the commercial department vice versa, 
although trust funds may deposited 
the trust department with the sav- 
ings department commercial depart- 
ment the same institution. 

Separate books account for each 
department must kept depart- 
mental bank and each department must 
governed all deposits, reserves, 
investments and transactions relating 
that department the laws specifically 
provided for that respective department. 

All departments departmental 
bank must conducted one building 
adjoining buildings, except that 
with the previous written consent the 
superintendent banks the business 
the trust department may conducted 
separate building within the same 
city desired. All cash, securities and 


belonging each department 


must kept separate and apart and not 
mingled with that another depart- 
ment. 


Liquidation Occurs 


money and assets belonging 
each department, whether hand 

deposit with other banks, and all 
investments each department are 
held solely for the repayment the 
depositors and other claimants that 
department until all depositors and other 
claimants each such department shall 
have been fully paid. other words, 
the event the necessary liquidation 
departmental bank, the assets each 
department, under the law, must first 
used satisfy the claims against that 
department separate unit. Not until 
all the claims against particular 
department have been completely satis- 
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fied out its assets can any overplus 
assets applied satisfying the de- 
mands the creditors another de- 
partment. 

When called report submitted 
the superintendent banks each depart- 
ment departmental bank must ren- 
der separate report showing detail 
its actual financial condition. Hence, 
properly conducted within the spirit 
the law, the commercial and savings de- 
partments departmental bank are 
separate institutions under one corpo- 
rate entity. 

From the standpoint operating ad- 


the three important points 


considered are loaning facilities, vol- 
ume real estate loans, and earnings 
reserves. The legal loaning limits 
the commercial and savings departments 
are different and are based the capital 
and surplus separately allocated each 
department. Inasmuch individual 
corporation may borrow the legal limit 
each department the same time, 
the segregation and apportionment 
capital and surplus the different de- 
partments departmental bank pro- 
vide maximum loaning facilities the 
individual borrower. 


How This Rule Works 


ONSIDER, for example, California 

departmental bank with capital 
structure $5,000,000 and assume that 
the segregation combined capital 
and surplus $3,500,000 allocated the 
commercial department and $1,500,000 
the savings department. The commer- 
cial department such bank could 
loan one borrower per cent its 
unsecured basis, and additional per 
cent, $525,000, secured margin 
per cent the market value 
the collateral, making total direct loan 
$875,000 the commercial depart- 
ment. should also noted this 
that the security which 
this additional per cent may loaned 
may include stocks, bonds real estate 
well staple commodities evidenced 
warehouse receipts. Furthermore the 
period for which such secured loan 
may run unlimited. 

addition the loaning limitation 
its commercial department this California 
‘departmental bank could loan its sav- 
ings department per cent its sav- 
ings capital and surplus $1,500,000, 
$750,000, the same individual 
corporation borrowing the commercial 
department. This may secured real 
the market value bonds and stocks 
approved the superintendent banks 
legal investments for savings banks, 
having margin from per cent 
per cent the market value, depend- 
‘ing upon the classification the securi- 
tties; Government, state, county, munici- 


pal and school bonds requiring margin 
only per cent, utilities and real 
estate bonds requiring margin 
per cent, and all other classes bonds 
and preferred common stocks requir- 
ing per cent margin. 

The experience twenty-one years 
under the California Bank Act indicates 
that the loan limitations which applies 
departmental state banks are entirely 
safe. 


Real Estate Mortgages 


HERE limitation the amount 
loanable funds which the savings 
department California departmental 
bank may invest real estate loans, pro- 
vided each loan does not exceed per 
cent the appraised market value 
the security. has been found that 
investment savings department 
from per cent per cent all its 
loanable funds conservatively ap- 
praised real estate mortgages entirely 
safe; experience having shown that 
per cent liquid secondary 
bonds, bankers acceptances, and high 
type commercial paper, together with 
the per cent required law, ample. 
The per cent reserve against its sav- 
ings deposits which California depart- 
mental bank required law main- 
tain segregated into the following two 
classes: per cent may carried with 
reserve depositories invested inter- 
est bearing obligations the United 
States; the other per cent must 
carried hand either bullion other 
forms authorized currency depos- 
ited with the Federal Reserve Bank, ex- 
cept however that savings depart- 
ment, regardless the amount its 
deposits, required maintain cash 
reserve hand deposit with the 
Federal Reserve Bank exceeding $400,- 
000. The remainder this second 
per cent may invested United States 
Government bonds deposited with re- 
serve depositories. This gives the Cali- 
fornia departmental bank material 
advantage the way earning capac- 
ity the reserves required against its 
savings deposits. 

For example, under the legal ratio re- 
quired capital and surplus deposit 
liability, savings capital and surplus 
$1,500,000 would maintain savings de- 
posits $89,000,000 California de- 
partmental bank without branches, and 
slightly lower ratio deposits the 
bank had branch offices. Assuming that 
such bank was able obtain $50,000,- 
000 savings deposits, the required re- 
serve hand per cent against 
such deposits would amount $1,250,- 
000. However, only $400,000 this would 
have maintained hand cash, 
deposit with the Federal Reserve 
Bank. The remainder this per 
cent, $850,000, could deposited with 
reserve depositories earn per cent, 


capital investment. 


invested United States Government 
bonds yield approximately per 
cent. 


Earnings Pooled 


departmental bank the segrega- 
tion general ledger and control rec- 
ords, although, inasmuch the keeping 
such records forms very small part 
bank’s bookkeeping problem, the 
bulk which connection with the 
individual accounts where there 
duplication records, the extra work 
entailed very negligible. Further- 
more, the law flexible enough per- 
mit the accumulation all earnings and 
expenses one department, through 
which all bills may paid. 

The functions commercial banks 
and savings banks are entirely separate 
and distinct. commercial bank its 
name implies finances the day-to-day 
banking needs commercial and indus- 
trial enterprises. The chief function 
such bank finance the movement 
commodities—not their production. 
savings bank, the other hand, finances 
enterprises which time the chief ele- 
ment. Its loans are more the nature 
The ultimate 
repayment such loans ordinarily de- 
rived from the returns the investment 
rather than from sale the underlying 
security. 

Savings deposits represent accumula- 
tions capital interest bearing 
term account. Inasmuch long time 
loans and investments such funds must 
made provide for maximum income 
and continuity investment, there- 
fore important that such loans and in- 
vestments restricted the highest 
type for safety principal. 

Theoretically, this day and age 
scientific bank management and compre- 
hensive Governmental examinations, 
departments bank should be, and 
usually are, equally well managed, re- 
gardless whether not there 
segregation the different departments 
and their respective assets. 

Actually, however, the law makers 
California feel that the segregation 
savings funds affords exceptional legal 
safeguards for savings depositors, for 
when savings funds are not segregated 
they must inevitably mingled with 
commercial money and subject the 
credit hazards commercial loans. The 
average savings depositor primarily 
interested safety and prefers leave 
his investment problems his banker. 

Let me, closing, again quote state 
superintendent banks, Will Wood: 
“The savings depositor usually the in- 
dividual small means with not much 
experience investor. puts aside 
intervals part his income ac- 
quire reserve fund. His concern not 
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Racing the Jones’s into 


Bankruptcy 


EVERETT 


Living Beyond One’s Income and Easy Methods Borrowing 
Cited Reasons for Increase Number Persons Forced 


Escape Their Debts Through the Courts. 
Only Minor Fraction Total. 


theory, bankruptcy accompa- 
niment hard times. practice, 
the United States, seems 
accompaniment good times. 

During the past five years when business 
the United States has been its best 
bankruptcy has been its worst 
number cases, volume liabilities 
and total losses. 

Nor bankruptcy altogether dis- 
ease the business world. The major- 
ity our bankrupts are not mercantile, 
manufacturing financial concerns 
“business” concerns know them 
but wage earners, farmers, members 
professional classes and “others.” 
short bankruptcy social phenomenon 
the returns the bankruptcy courts 
the country fills one with amazement— 
not the total losses, which are 
huge enough, the cost bank- 
proceedings, which seem dispro- 
portionately large—but the manner 
which the business and other people 
this country have permitted themselves 
financially hoodwinked the 
thousands irresponsible borrowers who 
later crowd the bankruptcy courts with 
nothing show for their debts. There 
other explanation for the situation 
than loose credit the one hand and 
living beyond one’s means the other. 


Paying the Piper 


ONSIDER the figures for the fiscal 
year ending June 30, 1929. 
happens that these figures are the latest 
complete totals available and they also 
have the merit presenting the state 
things before the late unpleasantness 
Wall Street. Consider, first all, the 
number bankrupts and the composition 
the list. The year opened with 58,556 
cases the dockets the bankruptcy 
courts and closed with list 58,797. 
During the year 57,039 cases were dis- 
posed of. This number compares with 
cases disposed 1928; 48,269 
cases 1927; cases 1926 and 
44,440 cases 1925—250,647 cases dis- 
posed five years. the 57,039 cases 


The Modern Pace 


ATIONAL prosperity, 
interpret the 
phrase, has had one un- 
expected result that 
has increased the number 
bankruptcies. peer- 
ing behind this paradox 
Mr. Anderson found that 
most the cases were 
wage earners, farmers and 
members 
sional classes. the last 
fiscal year, for instance, 
only 14,025 out 57,039 
were merchants. blames 
the spendthrift habits 
the era. 
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disposed the last fiscal year 4946 
cases were farmers; 25,576 were wage 
earners; 14,025 were merchants; 1448 
were manufacturers; 1354 were the 
professional classes; and 9690 were 
“other classes.” During all the past five 
years the proportion the various 
classes was much the same. other 
words, during this five year period half 
more than half the bankrupts 
the United States were persons not 
subject the risks and vicissitudes 
business. They were not the victims 
business depression. 


Too Easy Borrow 


VERPRODUCTION and the fall 


commodity prices meant little 
nothing them. they were victims 
any crash the stock market was 
merely that they had speculated and lost 


Business Failures 


250,647 Cases Five Years. 


money. Their debts and their bank- 
ruptcy developed during unques- 
tioned prosperity, when unemployment 
was its lowest, when wages were the 
highest, all things considered, and the 
cost living was stationary being 
reduced from year year. They simply 
went into debt, based debt hope 
something worse, and loose credit made 
all possible. astonishing how 
much some them were able get 
away with. the 57,039 cases disposed 
the courts last year 35,572, 62.4 
per cent, were “no asset” cases. 

Hundreds these cases showed liabil- 
ities running into many thousands 
dollars. These people bought 
rowed and had nothing show for it. 
they had possessed anything the 
first place the basis for credit they 
had lost it. Undoubtedly large pro- 
portion them had real basis for 
credit the first place any other 
time. 

What all this means the merchants, 
traders, money lenders and general com- 
munity the United States can only 
shown more figures but these figures 
are illuminating. There are many angles 
from which the subject may discussed 
but none more convincing than that 
from the standpoint losses and may 
just well plunge into the heart 
the matter with the statement that 
the five years ending with the fiscal year 
1929 creditors bankrupts the 
United States took losses aggregating 
The figures are easily 
understood. the 250,647 cases handled 
during this five year period the total 
liabilities amounted 
and the total amount distributed 
creditors, preferred and general, was 
$339,404,010. 


$100,000,000 Fees 


the unfortunate features 
the matter that many debtors 
also lost; they lost not only the ter- 
rible sacrifice which property many 
them was sold but they also lost the 
fact that the $454,429,530 actually 
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realized from the sale appraisal 
their property the sum $101,168,576 
went for fees and other expenses 
processes, some $13,856,944 
also being lost creditors through 
exemptions. There have been hundreds 
cases bankruptcy where time, pa- 
tience, forbearance and good manage- 
ment would have resulted the debtor 
paying out dollar for dollar with even 
surplus but which through the sacrifice 
assets and the expenses bank- 
have resulted loss all con- 
cerned. 

Mr. Sturtevant, Chairman the 
Committee Bankruptcy the Amer- 
ican Bankers Association, the recent 
conference Old Point Comfort de- 
clared that his committee was amazed 
learn “the great extent that bank- 
ruptcy cases throughout the 
United States, especially 
the larger cities, have been 
handled almost crimi- 
nal manner.” referred 
study made the Yale 
Law School New Jersey 
which had led the conclu- 
sion that per cent 
bankruptcy cases were pre- 
ventable. 

Nevertheless the bank- 
ruptcy industry continues 
grow and the losses 
itors bankruptcy have 
been steadily increasing not 
only amount, but the 
proportion the debts re- 
alized settlement. The 
number bankruptcy cases 
handled the courts in- 
creased from 44,440 1925 57,039 
1929; the liabilities increased from $747,- 
522,847 1925 $883,605,665 1929. 
The percentage liabilities realized 
from bankrupt estates creditors de- 
from 8.49 per cent 1925 
7.5 per cent 1929. During all these 
five years creditors average have 
realized just 8.18 per cent the debts 
due them from bankrupts. During these 
five years also the expense the litiga- 

tion cost average 22.28 per cent 
the funds realized from the estates. 


Who the Failures Are 


HIS record indictment and 
challenge the business men 
the United States but not the sense 
that might first occur the observer. 


Emphasis must placed upon the fact 
that this loss nearly $4,000,000,000 
creditors five years not loss 
due chiefly the failure banks, mer- 
cantile houses, manufacturers people 
business. The failures these classes 
business people account for not more 
than third the whole,—probably 
much Statistics business 
failures maintained Review for 
many years probably are not altogether 
comparable with the Government’s 
content with respect period since 
the Dun’s record for the calendar year 
while the Government’s compilation 
covers the fiscal year each case, but 
the two records are closely enough re- 
lated give some idea the compara- 
tive portion business houses have the 


“Only Third are Business 


bankruptcy losses and the comparison 
illuminating. The Dun’s record 
business failures the United States 
may summarized fo!lows: 
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them. Bankruptcies whole aver- 
aged about one-twelfth. More losses are 
caused business concerns from the 
bankruptcies the mass their indi- 
vidual patrons than from 
ruptcies other business concerns. 


Most Are Voluntary 


SIMILAR conclusion can reached 

from another angle. the 14,025 
merchants mercantile establishments 
disposed bankruptcy last year, 
9949 were voluntary and 4076 were 
forced; the 1448 manufacturing con- 
cerns disposed 776 were voluntary 
and 672 were forced. Business men show 
disposition resist bankruptcy far 
may possible. The great mass 
others take bankruptcy voluntarily. 
for instance the report 
above referred to, that 
large proportion bank- 
ruptcies could avoided 
and should avoided the 
interest both the debtors 
and creditors. 

Among business houses 
this undoubtedly the case, 
but with the record 50,- 
975 voluntary and only 6064 
involutary bankruptcies last 
year and 35,572 the cases 
showing assets evi- 
dent that this phase the 
record not important 
might seem individ- 
ual cases. course there 
are crooks the business. 
New York had right lively 
scandal the matter with seven attor- 
neys disbarred and eleven indicted last 
year, while the country large the 
Government secured conviction 260 


Year Number Assets Liabilities Apparent Loss 
22,909 $226,028,000 $483,250,000 $257,222,000 
23,842 255,478,000 489,560,000 234,082,000 
1,773 202,345,000 409,232,000 206,887,000 
21,214 248,067,006 443,744,000 195,677,000 
112,884 $1,188,658,000 $2,345,890,000 $1,157,232,000 


the apparent loss above indicated 
ment and other factors which reduce the 
net return creditors materially. How- 
ever, roughly speaking, business failures 
netted creditors from one-third one- 
half, average, the amounts due 
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cases violations the bankruptcy 
law, mostly the way concealment 
assets, and recovered $478,583 for 
creditors. All such cases, however, are 
incidental the situation. There are 
crooks all lines business every- 
(Continued page 52) 


Distribution Fer Cont, 
Number Assets Fees and otal ealized 
Year Cases Liabilities Realized Expenses Secured Cred. Creditors Creditors 
57,039 883,605,665 88,964,116 19,949,406 $30,570,021 $35,753,343 $66,323,364 7.5 817,282,301 
eee 48,269 885,557,335 96,558,929 21,342,066 28,484,578 43,609,750 72,094,328 8.14 813,463,007 
47,307 806,312,992 93,017,550 19,842,452 38,491,330 70,764,864 8.77 735,548,128 
44,440 747,522,847 85,348,873 18,522,311 23,891,674 39,636,375 63,528,049 8.49 683,994,798 
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The Institute Convention 


Ahead 


Steady Growth, Increasing Responsibilities and Serious Pur- 
pose Spur High Hopes the Yearly Meeting. Leaders Stress 


Service and Better Banking Dominant Aims. 


Speakers Fur- 


nish Analyses Current Problems and Suggest Solutions. 


twenty-eighth annual conven- 

tion the American Institute 

Banking Denver, June 

20, marked the thirtieth year 
Institute history. Pride the extraordi- 
nary achievements the Institute since 
October, 1900, when grew 
out the American Institute 
Bank Clerks—its steady ex- 
pansion, high standards, seri- 
ous purpose and the successful 
banking careers its gradu- 
ates—was the dominant note 
the convention. 

Rudolf Hecht, president 
the Hibernia Bank and 
Trust Company, New Orleans, 
said that when was Presi- 
dent the Institute twelve 
years ago there were only 
eighty chapters and member- 
ship 21,000. Today there 
are 208 chapters and approxi- 
mately 69,000 members. 

“We 
proud our enrollment 
the study courses,” said, 
“which had grown 11,000 
that time, but this year 
300 per cent. 1918 had 
2,800 graduates, now the stand- 
ard graduates number nearly 
14,000.” 

Mr. Hecht discussed the new 
era banking, and said that 
still greater changes were com- 
ing, and coming very rapidly. 

have said that the senior 
banker watching,” de- 
clared, “with pride and satis- 
faction the work the Amer- 
ican Institute Banking 
developing higher degree prepared- 
ness among the juniors. But the senior 
banker has not been lost contempla- 
tion. has also become fully aware 
the equal need preparedness for him- 
self and for the banking profession 
whole, for the problems that confront 
us. Banking, profession, today 
going school, the school more 
efficient and scientific bank management, 
and this mere figure speech.” 


Denver, Colo. 


All sessions and informal gatherings 
the convention were marked com- 
plete faith the future not only 
American banking, but also the im- 
mediate outiook for general business con- 
ditions throughout the country. There 


Ben Aley, vice-president, United States National Bank, 
New president the American Institute 


Banking 


was sign that the Institute would let 
its satisfaction with past record tempt 
rest its laurels. Speakers 
stressed the prospects more than the 
past. Evans, Assistant Federal Re- 
serve Agent Dallas, and retiring presi- 
dent the Institute, said that the need 
was urgent for extending the facilities 
the organization the rural com- 
munities the country. 

“Finding practical means,” said, 


“of extending the advantages the In- 
stitute work the country banks 
America our next big task and respon- 
sibility, and, the same time, our one 
outstanding, unsolved problem. When 
realize that there are something like 
100,000 bank people our 
small banking towns and com- 
munities where the Institute 
has not yet penetrated and 
where the need for. banking 
education greatest, must 
recognize that our organiza- 
tion will never fully perform 
its mission until finds some 
better way reach this army 
underprivileged bank peo- 
ple than afforded the or- 
dinary individual correspond- 
ence system instruction. 

“Yet because the thou- 
sands towns reached, 
the distances which they are 
separated and the lack com- 
petent local organizers, 
apparent that very little prog- 
ress can made this field 
unless the Institute itself can 
furnish force field workers 
into these communities, 
sell the Institute the banks 
and their employees and as- 
sist them organizing their 
classes.” 

The secret the enthusi- 
asm displayed toward the 
Institute delegates the 
convention lies chiefly the 
success the Institute itself. 
Few colleges the country 
could point higher propor- 
tion graduates who have 
achieved important places 
their professions. The total number 
students the colleges, universities and 
professional schools the United States 
slightly more than 800,000. Only 
fraction this number enrolled 
schools business administration re- 
lated branches. 

The Institute’s membership 69,000, 
therefore, makes it, without question, the 
most important personnel factor bear- 
ing the future American finance. 
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trying look ahead and see what 
store for banking few years hence, 
there are few facts that can counted 
definitely. One would seem that 
the Institute, with its high standards and 
sound traditions, will continue furnish 
thousands trained and competent bank 
men and women each year the pro- 
fession. 

Ben Aley, vice-president the 
United States National Bank, Denver, 
was elected President the Institute, 
Mr. Evans. Henry Merg- 
ler, assistant treasurer the Fifth 
Third Union Trust Company, Cincinnati, 
was elected Vice-President. Both men 
were chosen without contest. 

There were six nominations for the five 
places filled the Executive Coun- 
cil. Those nominated were: Henry 
Court, secretary and treasurer the 
Phoenix Savings Bank and Trust Com- 
pany, Phoenix, Ariz.; Andrew Dorris, 
manager the Old Hickory Branch, 
Nashville Trust Co., Nashville, Tenn.; Ed- 
win Estes, assistant secretary the 
South Brooklyn Savings Institution, 
Brooklyn, Y.; Maynard Park, 
assistant cashier the Federal Reserve 
Bank Kansas City, Mo.; Carl Phil- 
lips, assistant cashier the National 
Bank Commerce, Seattle, Wash.; 
Strickland, department manager, Fed- 
eral Reserve Bank, Memphis, Tenn. 
Messrs. Court, Estes, Park and Phillips 
were elected for the three-year terms 
and Mr. Dorris for the two-year term. 

The winners the national public- 
speaking contest for the Giannini 
endowment fund prizes, held connec- 
tion with the convention, were fol- 
lows: Herman Feucht, American Na- 
tional Bank, Denver, first; Gordon 
Patterson, First National Bank, Pitts- 
burgh, Pa., second; Philip Dietz, Don- 
ahue Savings Bank, Donahue, 
third, and Floyd Leavitt, Exchange 
Banks, Tulsa, Okla., fourth. The first 
prize $500, the second $300, the third 
$200, and the fourth prize $100. 


Philadelphia Wins Debate 


debate the subject “Resolved 

that chain banking economically 
dangerous and undesirable,” was won 
the debating team the Philadelphia 
chapter, upholding the negative. Mem- 
bers the winning team were Melville 
Parker, United Security Trust Com- 
pany Pennsylvania; Harry Culshaw, 
Franklin Trust Company; Harold 
Scott, Pennsylvania Company for Insur- 
ance Lives and Granting Annuities; 
David Conner, alternate, Corn Ex- 
change National Bank and Trust Com- 
pany. The opposing team, from the New 
Orleans chapter, was composed Pierre 
Laiche, Canal Bank and Trust Com- 
pany; William Keck, Jr., Hibernia 
Bank and Trust Company; Alvin 


Roemershauser, Whitney National Bank; 
George Ruhlman, alternate, Hibernia 
Bank and Trust Company. 

There were eight series depart- 
mental discussions covering general 
problems current interest. Each was 
divided into ten sub-topics specific 
phases the problem, making total 
eighty studies outstanding questions 
banking. Elmer Pollock, assistant 
vice-president the First National Bank 
and Trust Company, Tulsa, Okla., led 
the conference audits and accounting. 
The conference bank administration 
was presided over Clark Mitchell, 
vice-president the Denver National 
Bank, Denver, and member the Bank 
Management Commission the Ameri- 
can Bankers Association. Culbert- 
son, trust officer the First National 
Bank, Fort Worth, Tex., had charge 
discussions covering business develop- 
ment and advertising. Credits were the 
basis discussion group under Wil- 
liam Tonks, vice-president the Union 
Trust Company, Cleveland. Russell 
Smith, vice-president the Bank 
Italy, headed the discussion Deposit 
Functions. analysis the problems 
investments and investment banking 
was conducted the group headed 
Norman Collins, president the Se- 
Bank, Chicago. Savings banking 
was the topic assigned the group led 
Henry Kinsey, vice-president 
the Williamsburgh Savings Bank, Brook- 
lyn, Leroy McWhinney, vice-presi- 
dent the International Trust Com- 
pany, Denver, had charge the discus- 
sions trust functions. 


Selling Trust Service 


paper read before the conference 

business development and adver- 
tising, Culbertson said that two 
questions were uppermost the mind 
trust prospect: (1) What would hap- 
pen his estate the bank should fail, 
and (2) what assurance has that the 
present conservative management and 
policies the bank will continue? Mr. 
Culbertson believes that the organiza- 
tion and policies the average trust 
company lie complete and convincing an- 
swers both these questions. 

The growth the twelve Federal 
Land Banks system was cited 
proof their soundness Wood Neth- 
erland, president the Federal Land 
Bank St. Louis. “These institutions,” 
said, “launched out uncharted 
course and, before they had oppor- 
tunity accumulate reserves any 
volume, farmers the country were 
plunged into the most depressing era 
agriculture has experienced for over 
fifty years. Some delinquencies and fore- 
closures were inevitable, but not only 
were the banks able stand resulting 
losses, but their loan mortality record 
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compares favorably with that other 
farm mortgage agencies, some which 
have been the farm mortgage busi- 
ness for three-quarters century.” 


The Chain Store Dollar 


LARK MITCHELL, vice-presi- 
dent the Denver National Bank, 
discussed the fact that chain stores had 
been welcomed some communities and 
others maligned. “One the criti- 
cisms often heard,” said, “is that all 
the money received those organiza- 
tions money gone from the community 
forever and deliberately taken from local 
business. Let see this true. Let 
analyze the chain store dollar. Esti- 
mates the distribution the money 
received from sales run something like 
this: per cent the manufacturer, 
per cent payroll, per cent rent, 
and the balance, the per cent 
net profit goes into incidental expenses 
such light, heat and repairs, and 
spent the community. The per cent 
cost manufacture sometimes spent 
the community nearby states.” 
The necessity for “thumbing over” 
bonds and paper held secondary re- 
serves, just carefully one checks 
regularly his note pouch, was 


the BancNorthwest Company, Minneap- 
olis. 

“There are three factors which con- 
stitute good bond,” said, “namely, 
security, marketability and yield. 
purchasing for the secondary reserve the 
principal factor keep mind, 
course, the security, and axio- 
matic that bond which sound and 
which has been purchased proper 
price can generally sold satisfactorily 
case necessity.” 

Phil Hall, trust officer the De- 
troit and Security Trust Company, 
the time ripe for new approach the 
problems trust company organization, 
approach which foresight and 
careful planning will supersede the hur- 
ried scramble solve practical dif- 
ficulties after the machinery has broken 
down and administration chaotic 
jumble.” discussed specifically the 
meaning that unit trust organiza- 
tion whose task administer probate 
estates. said that with companies 
that have already reached considera- 
ble size the chief weakness the pro- 
bate division found lie the fact 
that getting the business the primary 
aim and taking care secondary. 


What Correspondents 


bank were discussed Ander- 
son, treasurer the Union Trust Com- 
pany Cleveland. said that under 
(Continued page 63) 


Tariff Walls, Past and Present 


WILLIAM PICKETT HELM 


Pendulum Prosperity Appears More Powerful Factor 
Determining Volume Imports Than Tariff Schedules. Amer- 
ica’s Purchases Abroad Shown Have Been Frequently Greater 
Under High Rates Particularly During Past Forty Years. 


HAT effect will the new 
tariff law have upon Ameri- 
can foreign trade? Will the 
generally higher levies result 
falling off, forecast opposition 
quarters? the new wall high 
bar from entry any considerable propor- 
tion the great flood imports that 
has been washing American shores 
swelling volume for the past ten years? 
study the record tariff-making 
during the 140 years our history 
leads the somewhat startling conclu- 
sion that the new law will have virtually 
effect whatever upon the volume 
dutiable imports; that while certain 
commodities primarily affected may 
show increases decreases imports 
for brief period, the whole volume 
imports will remain prac- 
tically untouched. Indeed, there seems 
every reason believe, from 
study past tariff changes, that the 
volume will continue increase 
normal rate regardless whatever 
duties may imposed within, course, 
the bounds reasonable change. 


Schedules Altered Times 


WENTY-FOUR times since 1789 

when the first tariff law was passed 
has Congress made major changes 
tariff schedules. Duties have been raised 
heights above the average the new 
law; they have been lowered the 
level virtual free trade; individual 
schedules have been raised, lowered and 
raised again; sweeping general revisions 
have been done and undone and done 
again; but single instance has 
new tariff law affected appreciably, 
for more than year even un- 
appreciably, the steady, upward trend 
imports. 

Entirely aside from the merits the 
new law—which from its very nature 
will remain subject opinion and 
controversy—imports seem destined 
rise fall with the pendulum our 
national prosperity. The history all 
our foreign trade points one clear 
conclusion; namely, that customs 
duties, high, low, medium, have ever 
stood between the American buyer and 
what wants from abroad. 

times prosperity, the record 


Flow Uphill 


yields inter- 
esting evidence that 
low import duties have not 
stimulated the flow 
foreign goods the 
United States, and that 
imports have shown 
steady tendency climb 
vigorously over tariff walls 
regardless their height. 
the accompanying article 
the author cites the experi- 
ences 1789, 1828, 1888, 
1897, 1913 and other years 
indicate that high and 
low rates often exert in- 
fluence that 


shows, imports have leaped, swelling 
volume, over tariff walls higher than 
that erected the new law. times 
depression, the figures also show, 
even the low barriers practically free 
trade have failed stimulate imports. 
tariff wall yet devised has ever kept 
out imports, any extent, when Amer- 
ica wanted them. The tariff, paradox- 
ical may seem, appears have cut 
appreciable figure the sum total 
the transaction. 


Recent Historical Evidence 


NTIRELY aside from the merits 
any our numerous tariff changes 
such the record. The tendency 
strikingly shown over the period the 
past forty years during which six major 
tariff revisions, not including the Haw- 
ley-Smoot measure, have been made. 

The first these was the McKinley 
tariff, drafted the William McKinley 
who later was become President. 
Mr. McKinley was then chairman the 
House committee charge the bill 


and the measure was one ardent pro- 
tection. Duties were advanced mate- 
rially wool, woollen goods, cotton, 
silks and many other articles. The 
measure was enacted under the auspices 
Benjamin Harrison the session 
1889-90. 

Cleveland, during his first term, will 
recalled, had championed 
level duties than those then effect. 
The House had passed bill putting his 
ideas into effect, but the Republican 
Senate had declared against it, and the 
issue was swung into the presidential 
election 1888, and Cleveland was de- 
feated. The McKinley law was the first 
major work the victors, and when 
was drafted the old Ebbett House 
Washington such high protective advo- 
cates Senator Joseph Grundy 
Pennsylvania—then young man enter- 
ing politics—sat with McKinley and 
helped him frame it. 

Grundy afterward called the law one 
the best protective measures ever 
placed the statute books. Other high 
protectionists sang its praises. Those 
who opposed were bitter. They pro- 
fessed appalled, and all the argu- 
ments heard but yesterday Washing- 
ton were made against it. The high wall 
meant the end American foreign 
trade; American prosperity was doomed 
—such were the chief forecasts dis- 
aster. 


Imports Persisted Upward 


HAT happened? 1888, before 

the law was passed, American im- 
ports totaled $712,000,000. 1889, 
they rose $741,000,000. 1890, the 
fiscal year during which the measure 
became law, the volume was $773,000,- 
000. And during the succeeding three 
fiscal years they were, respectively, 
$854,000,000, $813,000,000 and $844,000,- 
000. 

America was prosperous during that 
period. True, the last year, 1893, the 
shadow coming depression was 
creeping forward. But during the pros- 
perous years the highest peace-time 
tariff wall which had ever been erected 
far from stemming imports witnessed 
their greatest volume our history, not 
even excluding the vast tidal wave 
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imports that rolled after the Civil 
War. The high tariff apparently had 
effect whatever upon them. 

With Cleveland’s election 1892, 
with the tariff issue, plans got 
under way for reducing the levies. Op- 
position drastic reduction developed 


Congress, however. The Democratic 
majority was slender and the lower rates 
were far from meeting with the full 
measure Cleveland’s ideas that 
permitted the law become effective 
without his approval. This 
Wilson tariff 1894, reducing the duties 
wool and woollens, coal, iron ore and 
other commodities. While not incisive, 
the level was appreciably lowered. 


Effect Paradoxical 


GAIN, what happened? 

lower duties result vast in- 
crease our imports? They did not. 
The record shows that they dropped 
from $844,000,000 1893 $637,000,- 
000 1894 and rose $731,000,000 
1895, $760,000,000 1896 and $789,000,- 
000 1897. time did they reach 
the level, during full year, that 
attained under the 
schedules. 

When one glances the record our 
industrial prosperity, the answer imme- 
diately forthcoming. For those were 
years lessening activity, ending 
depression and hard times. Once more 
the tariff had demonstrated its ineffec- 
tiveness, per se, the volume for- 
eign trade. America difficulties had 
failed import, hundreds mil- 
lions, the volume goods previous 
years. lower 
teriff levies. 

Then, extra session 1897, came 
the enactment the Dingley tariff law, 
imposing higher levies. For one year, 
1898—during which the country was 
passing through period great de- 
pression—the volume imports dropped 
the lowest since 1879, $587,000,000. 
And then, with the beginning better 
times, imports again began their up- 
ward climb. 1899 they reached $685,- 
000,000. 1900, they rose $830,000,- 
000, the highest, with but two excep- 


tions, ever attained single year. 


From 1900 1909, they continued 
steadily climb notwithstanding the 
high duties. Never again, least not 
during the next thirty were they 
destined fall the 1900 level. Tariff 
changes were made and unmade, yet the 
volume imports rose fell con- 
sonance with national prosperity and ap- 
parently without the slightest refer- 
ence what rates were imposed. 


Higher Wall—Greater Imports 


HEY were rising when Mr. Taft as- 
sumed office 1909. The tariff law 
enacted during his administration im- 


posed new high level rates and was 
roundly assailed. Indeed, the height 
the tariff wall was one the chief is- 
sues during the last half his adminis- 
tration and led small measure 
the Republican debacle 1912. Here 


the record imports immediately prior 
and during his administration: 


$1,183,000,000 
1,282,000,000 
1,547,000,000 
ROBB 1,528,000,000 


Taft went out 1913 and the victori- 
ous Wilson proposed tariff readjustment 
his first message congress. The 
result, 1918, was the Underwood- 
Simmons tariff. was now the turn 
the protectionists protest. The 
new tariff instituted such sweeping 
downward revisions call forth from 
the high tariff camp predictions dis- 
aster less dire than those forecast 
the low-tariff men 1889, 1897 and 
1909. 


The record shows that under the Un- 
derwood-Simmons law, imports increased 
from $1,767,000,000 the fiscal year 
1913 (ending June 30, 1913, before the 
new law was effective) $1,906,000,000 
1914. 1915, with the European 
war progress, imports dropped 
$1,648,000,000, but the subsequent 
three years they rose $2,179,000,000, 
$2,667,000,000, and $2,864,000,000 respec- 
tively. 


War Period Abnormal 


the maelstrom war, who knows 

what, any, effect the tariff had 
upon our imports? Nobody, course; 
the thing practically impossible 
estimate, for one can find fulcrum, 
during that disordered period history, 
upon which place his lever compar- 
able conditions. The record, unadorned 
comment, says imports rose steadily 
under the decried low duties. 

The Fordney-McCumber law, passed 
1922, was bitterly assailed and warmly 
defended. Duties were fixed 
rageously high levels reasonable 
rates, according the political eco- 
nomic viewpoint those discussing the 
measure. The charge was made that the 
lofty wall would certainly have most 
depressing effect upon our foreign— 
and domestic—trade. Another charge 
was that having Europe vastly our 
debt had deprived her, the new 
high wall, opportunity pay her 
debts with the only things she could 
offer payment, namely imports. 

the other hand, the defenders 
the measure were warm its praises. 
alone, they claimed, could prevent 
America from becoming vast dump- 
ing ground cheap-labor commodities, 
turned out desperate crowd 
competitors. 
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But our national prosperity, lack 
it, again was prove the deciding fac- 
tor. the fiscal year 1921, under the 
low Underwood-Simmons duties, im- 
ported goods the value $2,557,000,- 
000. That was period vast deflation 


and hard times. the fiscal year 1923, 
the first full year when the effect the 
law could measured, imported 
goods the value $3,732,000,000. 


Prosperity was returning; the high 
levies did not keep out imports. 


Frequently Recurring 
Phenomenon 


subsequent rise, under the high 

imposts the Fordney-McCumber 
tariff, the greatest volume imports 
ever recorded, recent history. Once 
more seems demonstrate that tariff 
makers have not yet approached the 
summit tariff wall that will ob- 
struct, even slight degree, the flow 
imports prosperous America. 


The present tariff agitation, oddly 
enough, paralleled many essential 
respects that somewhat more than 
century ago—in 1828—when duties 
were raised high that the new law 
was popularly dubbed “the tariff 
abominations.” Yet during the years 
succeeding imports showed slack, but 
normal growth. Oddly, too, they fell off 
when the alleged “abominations” were 
removed, but recovered their stride again 
two years after the milder measure 
became effective. 


Commission Control Tried 
Back 1883 


NOTHER recent proposal, too, finds 
its counterpart tariff history 
nearly half century ago. That the 
proposal that tariff-making taken out 
politics; that commission dele- 
gated the work, except for the formality 
legislative action. That 
the eve presidential election 
1882 and the subsequent law 1883 was 
the product, overwhelming measure, 
the commission. the meantime, the 
political complexion the administra- 
tion had changed and Cleveland had en- 
tered upon his first term. 

Nevertheless trial was given the 
idea. Four years later, the tariff was 
back the political arena. But during 
the four years the (largely) commis- 
sion-made tariffs, imports apparently 
moved along the even tenor their eco- 
nomic way and without great change, one 
way the other. 

They moved apparently they will 
continue move, whether the tariff wall 
high low; moved response 
American prosperity its lack and 
seemingly without much regard the 
customs barriers their height. 
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HEERFUL ttunes travel 
far and world good. 
Men come and their 
generations, but great bal- 
lads and great sayings 
with the years, touching sympa- 
thetic chords minds and hearts 
each generation comes out 
the great unknown. 

Someone sang beautiful song 
years ago and, mortal though was, 
gave eternal life while all the 
groans, croakings and dismal fore- 
bodings uttered the same year 
even the same generation died. 

The good things life 
cheering and uplifting they go; 
the pessimisms fade like shadows 
probably because they are mind 
shadows. 


The worst thing about the con- 
dition business today not the 
condition business itself but the 
condition mind lot men 
who are like spoiled children; for 
have had such glorious run 
unprecedented prosperity that there 
disposition think that ordi- 
narily good business calamity. 

Business may slow here and 
there with individuals classes 
commodities, but not slow 
the man business who goes and 
down the town telling his friends 
and acquaintances that business 
“Awful!” 

There too much judging the 
condition great and prosperous 


For Better Business 


nation small defects the need 
for readjustments. 


Cheer up! Times are never really 
bad until the sunshine and the rain 
fail, the earth ceases produce and 
pestilence and famine stalk across 
darkened land. 

The only pestilence abroad the 
pestilence pessimism. The only 
luxury the average man need deny 
himself the morbid luxury 
croaking about business. 

Take down the Good Book and 
see with what manner folks the 
fearful are classed. 

Run the shades your soul 
and look out upon 
Heaven sending the materials out 
which prosperity made just 
Heaven always has! 


USINESS and the whole nation 
will soon receive about 
billion dollars worth benefit 
everyone will start today and—nor- 
mally and naturally—contribute one 
good word day, one note cheer- 
ful optimism the welfare the 
nation—an honest note based 
facts and faith and common sense— 
free and clean any mummery 
slogans, word jingling other non- 
sense! 
little bit good cheer will cost 
each man nothing, but— 
everyone contributes will 
work wonders! 
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Start Toward Uniformity 
Trust Company Fees 


GARTHWAITE 


Vice-President and Trust Officer, the Oakland Bank, Oakland, Cal. 


Some Instances Company Handling Million Dollar Estate 
Receives $5,100; Others, High $70,000. Medley Dis- 
cordant State Laws and Lack Agreement between Neighboring 


Concerns Retards Growth. 


schedules for personal trust 

service the United States lack 

uniformity degree that jeop- 

ardizes prospective development 
the business. the situation now stands 
there are two distinct sets charges 
considered. First are the commis- 
sions allowed executors and adminis- 
trators, subject which has had the at- 
tention various law-making bodies 
the country for many years. Second, are 
those charges set trust companies 
through agreement among themselves; 
agreement with their clients, with the 
courts those cases where statutes are 
silent allow reasonable fees. 

Not only has generally accepted 
schedule never been arrived but there 
not even widely accepted theory upon 
which charges are based. Thus, six 
states statutes are silent, seven 
the courts are required fix reasonable 
compensation, while the remaining 
thirty-six (including the District 
Columbia), there are statutes covering 
the subject more less adequately and 
completely. 


Infinite Variety 


may appear from these figures that 

considerable majority legisla- 
tures have set workable and satis- 
factory schedules; but this far from 
the truth. has been shown, thirty- 
six jurisdictions have taken legislative 
action looking beyond the mere assertion 
that the court shall allow proper com- 
pensation, but these some allow fees 
only the amount money received 
and paid out, others use basis 
percentage the value personal 
property the estate. Certain others ac- 
cept the theory that the executor ad- 
ministrator entitled compensation 
the entire value estate accounted for, 
while one instance the legislature, 
having read its Bible and believing the 
laborer worthy his hire, allows 
the executor day while engaged 
estate business. Fortunately the final 
decision the actual amount 
paid was left the court and un- 


Going Ahead 


the United 
States which showed 
colors, for example, all 
the bewildering variety 
fiduciary charges and regu- 
lations, would look like 
old-fashioned patch quilt. 
correct this condition 
and bring about more 
stable fee schedules, trust 
companies have been urged 
organize and work to- 
gether. The progress 
this movement and some 
workable suggestions 
described this article. 


derstood that custom fee allowed 
based percentage the gross 
estate. 


Difference Dollars 


AVING decided which the vari- 

ous theories adopt, would 
seem that uniform legislation might 
enacted the states following the same 
theory, but fact found that fees 
the amount money received and 
paid out vary from per cent 
per cent; while those cases where 
charges are made percentage the 
gross estate the personal property the 
variation great that the fee for 
probating $10,000 estate, the stat- 
utes are strictly followed, may range 
from $100 $700; that for $50,000 
estate from $350 $3,500; that for 
$100,000 estate from $600 $7,000; 


Returns Should 


Balance Risk. 


that for $500,000 estate from $2,600 
$35,000 and that for $1,000,000 es- 
tate from $5,100 $70,000. making 
this comparison has been arbitrarily 
assumed that one-half the estate will 
personal property that the two 
types schedule may fitted together. 


Second Type Charges 


the belief that the most fruitful 

source information regarding these 
schedules would the various corporate 
fiduciary associations check such 
organizations was made. again 
numbers not tell the whole story. 
was found that there were, early the 
present year, fifty-seven such associa- 
tions the United States. But many 
states have not limited themselves 
one association and some have many 
four. Therefore, the rather impos- 
ing total leaves seventeen states without 
proper facilities for discussing the many 
problems which constantly arise the 
trust business. 

letter and questionnaire were sent 
one officer each the associations 
outside California listed the Ameri- 
Bankers Association directory 
corporate fiduciary associations, and also 
least one trust man each state 
where there was such organization. 
These letters brought hand twenty- 
three formal schedules charges and 
great deal information fees 
those states where schedules had 
been prepared. might expected, 
these rates are much more nearly uni- 
form than those set law, but even 
here there are some interesting varia- 
tions. 

The schedules submitted bear dates 
extending fairly evenly over the past ten 
years, the earliest being that the 
Trust Company Division the Ameri- 
can Bankers Association, which was ap- 
proved 1920. form they run from 
four-page giving merely out- 
line suggested fees pamphlets pre- 
pared elaborate detail and setting 
forth fully the rates charged for 
almost every conceivable trust service. 
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arrive satisfactory compari- 
son the fees charged neces- 
sary first compare the services them- 
selves they are understood and han- 
dled different parts the country. 
For example, will found that one 
section safekeeping account taken 
account which the trust com- 
pany holds the securities the deposi- 
tor, collects income, cuts coupons, receives 
dividends, and credits all income prin- 
cipal collected the account the de- 
positor, mails checks, 
keeping records and making frequent 
statements the depositor, supplying 
such information may necessary 
for the preparation income tax re- 
turns and some instances may even 
include review securities. 
another, account with similar name 
means merely the cutting coupons and 
turning them over the banking de- 
partment for credit, leaving the bank- 
ing department the keeping records 
and notifying the depositor. Certain- 
the fees charged for these two ser- 
vices cannot compared. 

There is, however, one form ser- 
vice which seems fairly uniform 
all sections the country. Nearly 
every schedule charges contains set 
fees for holding cash and securities, 
together with the real 
estate living person, under volun- 
tary trust manage, convert, invest 
and reinvest the principal, and col- 
lect and distribute the income. Since 
the services rendered such ac- 
count appear uniform and since the 
fees set under this heading are usu- 
ally substantially the same those used 
for testamentary trusts and guardian- 
ships, they have been taken for the basis 
the following comparison. 


Five Classes Fees 


HIS schedule must taken under 

five distinct subdivisions each 
which will considered separately. 
First, the acceptance fee, which, regard- 
less the name which called 
the manner which assessed, in- 
tended compensate the trust company 
for the time used preliminary discus- 
sion, the labor listing the assets and 
setting the account the books, the 
cost security analysis and examination 
real estate, checking insurance poli- 
cies and all the other work necessary 
done immediately upon the opening 
trust which the trustee accepts 
the responsibility management. The 
principle the acceptance fee quite 
generally recognized among trust men 
the part the public what seems 
paying the bank for accepting busi- 
ness, other methods arriving the 
same result have been tried some in- 
stances, but most cases the charge 
has been eliminated. those few cases 


where this item appears the sched- 
ules, varies from one-fortieth one 
per cent per cent and called 
variously acceptance fee, setting 
fee, opening fee, fee corpus 
taken one-half upon opening and 
one-half upon closing. seems that this 
latter method produces much the higher 
fee. 

Second, and most important, the 
annual charge. Thirty-four schedules 
and letters were examined this 
subdivision disclosing marked differ- 
ence opinion the basis upon 
which the charge shall fixed, nineteen 
using percentage gross income col- 
lected and fifteen basing their charge 
the fair value the corpus. 


Down Per Cent 


those using the income basis, six- 

teen are agreed per cent 
the rate charged, one sets per 
cent, and the other two use sliding scales 
varying from per cent per cent 
depending the amount income 
handled. may added that per 
cent, the most usual rate, the same 
that fixed the by-laws trust com- 
pany New York early 1871. 
Among those using the corpus the 
basis, there considerably 
formity, although eight cases find 
one-half one per cent, the same rate 
that fixed 1833 Massachusetts 
company. All the eight, however, 
not use one-half one per cent the 
only rate, several cases sliding 
scales are used depending the size 
the trust and the nature the property, 
higher rates being charged rule 
real than personal property. 
whole, the rates corpus range from 
three-tenths one per cent three- 
fourths one per cent. 

order bring these schedules into 
line for comparison, again neces- 
sary make certain arbitrary assump- 
tions. First, for those cases where the 
rate charged personal property 
different from that real property, 
will assumed, before, that the trust 
will one-half real and one-half per- 
sonal; and, second, will assumed 
that the average gross return will 
per cent. this starting point ac- 
cepted, found that the annual fee 
for handling $10,000 trust will vary 
from $25 $75; for $50,000 trust 
will vary from $112.50 $375; for 
$100,000 trust will vary from $175 
$750; for $500,000 trust will vary 
from $645 $3,750; while for $1,- 
000,000 trust the variation will from 
$1,020 $7,500. 


Special Service Charges 


EXT considered are those 
special fees which appear some 
the schedules charged for vari- 
ous services which the trustee may 


called upon perform from time time 
the management the trust. 
some cases, for example, there charge 
for the re-investment principal run- 
ning from one-half per cent 
per cent; some instances, one-tenth 
one per cent charged for the exchange 
securities; others, special charge 
noted for the execution deeds, 
leases and other similar documents; oc- 
casionally, there charge ranging 
per cent the moneys expended 
for supervising repairs 
while other cases, one-half one per 
cent gross income reported asked 
for the preparation income tax re- 
turns. This group little impor- 
tance, but has place many 
the schedules that attention called 
indication the efforts which 
are being made fix charge for each 
service rendered and meet changing 
conditions. 

The fourth subdivision, recognized 
only few schedules, the revocation 
fee. This charge intended com- 
pensate the trustee cases where the 
trust terminated before has run its 
normal course and appears entire- 
justifiable particularly where there 
acceptance fee and the cost setting 
the trust expected absorbed 
over term years the annual fee. 


Some Use Sliding Scale 


has been said, this charge appears 
only few schedules, but there 
are one two interesting examples 
which charge per cent made for 
revocation within one year with re- 
duction one-tenth one per cent each 
year until, after ten years, the charge 
eliminated absorbed the regular 
closing fee, which the last the five 
subdivisions mentioned. appears 
nearly all the schedules examined, al- 
though great variety rates run- 
ning from one-twentieth one per cent 
per cent for closing during the life- 
time the trustor, and from per cent 
determined inheritance tax work 
done. 

The first step looking toward stand- 
ardization fees would seem 
standardization service. definite 
understanding must reached 
what meant safekeeping account, 
private trust account, agency ac- 
count, any the other various ac- 
counts which are handling. Efforts 
along this line are probably part 
the present investigations being made 
the cost service which should 
carried through their conclusion, and 
the committee now working the sub- 
ject for the Trust Company Division 
the American Bankers Association un- 
der the very able leadership Mr. 
Henry Theis will undoubtedly arrive 

(Continued page 64) 
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Canning Industry $500,000,000 


Bank Customer 


OLIVER WESSON 


World-Wide Exports Coolie Population the Far East 
Well Luxury Markets Everywhere. Combined Wholesale 
Value Output 2800 Concerns Almost $1,000,000,000 Yearly. 
120,000,000 Pounds Canned Food Shipped Orient 1929. 


commercial exploits recorded 

are more worthy remark and 

less remarked than the feat 

the American canning industry 
creating immense and growing busi- 
ness the supply canned fish and 
canned milk the coolie population 
Asia. American industry, paying 
American wage scales its own work- 
ers, utilizing 
American finance 
institutions and 
American trans- 
port lines, and 
processing Ameri- 
can products 
profitably sur- 
mounting the cost 
obstacles the 
way purveying 
increasingly 
important element 
diet for the low- 
est paid laboring 
populations the 
world. The yellow, 
brown 
hordes China, 
Malaysia, and the 
Dutch East Indies, 
among whose num- 
bers the laborer with income thirty 
cents day counted lucky, actually 
being fed, and his family, more and 
more out American tin can that 
moves least 6,000 miles before 
reaches his hut. 


Old Customs Overcome 


ANNING plant operators the 

Pacific Coast and Maine who have 
worked this commercial feat—with con- 
tinuous and intelligent banking aid, 
remarked—deserve rank with the 
leaders the American automobile and 
machine industry, for the accomplish- 
ment much the same. Both groups 
are regularly engaged selling high 
wage American products populations 
foreign countries whose own commer- 
cial enterprise, spite much lower 
economic standards, cannot compete with 


the American articles either price 
quality. some respects, the canning 


exploit more marvelous than that 
the machine industries, for the consum- 
ing population wedded though 
tradition the East, has been induced 
abandon age-old practices and habits 
the matter its daily food. 

few figures will illustrate the per- 


Traveling laboratory for canneries 


formance. Last year, total shipments 
canned sardines Far Eastern ter- 
ritory from the United States ranged 
around 120,000,000 pounds, reported 
the Commerce Department. grew 
that total from entirely negligible 
export five six years back. 
post-war development, the trade began 
swell total from the day when the 
Maine and California sardine packers 
demonstrated ability lay down their 
products Far Eastern ports costs 
which would enable the Chinese and 
Malayan consumer buy fifteen- 
ounce can about twelve cents. 


golden flood re-orders was tapped 


right then. The brown skinned worker 
the rubber jungles and the yellow 
skinned delver the rice paddies alike 
appear have discovered this price 
the cheapest item protein food that 


markets have ever 
afforded. Pacific waters teem with fish; 
vegetable food supply tropic 
abundance insignificant cost; but the 
essential protein and oil ingredients 
instinctively preferred diet even for 
the coolie comes most economically out 
the can from far-off America. 

Asiatic lack refrigeration and san- 
transport 
that fish 
and 
neither kept nor 
moved tropic 
temperatures; but 
the canned salmon 
and canned 
condition and 
anywhere any 
conveyance. Be- 
side can ride the 
milk, that 
the Asiatic has 
come regard 
sweetmeat, 
spread thickly 
rice cakes eaten 
straight spoon- 
fuls out can: 
rather 
sumed American fashion. Necessity 
and convenience have cooperated 
spreading this diet around the ancient 
East the point where perhaps per 
cent the Maine sardine output, and 
more than half that California, 
now being routed customarily the 
Orient. 


Also Worldwide 


HIS curious and expanding phase 

the canning trade, catering 
the lowest placed masses the world 
economic scale, matched well its 
performance another extreme. The 
American producer supplies, too, and 
without effective competition, the de- 
mand for dietary luxury classes 
people throughout the world who occupy 
the economic sense the opposite posi- 
tion that the Asiatic toilers. The 
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Cans Food Be- 
ing Cooled 


pineapple and the pear, the peach and 
the loganberry, the higher grades the 
salmon and the sardine, and all the 
processed vegetables and potted meats 
that Americans inclose tin little 
loss flavor shape for years have 
graced the dinner tables the pros- 
perous all round the globe. They are 
also making ever increasing pro- 
portion the food supply the coun- 
try’s domestic population. growing 
demand for hermetically sealed and 
sterilized food products seems 
permanent factor American commer- 
cial progress. 

“We estimate the canned food output 
the United States wholesale values 
amount more than $800,000,000 
annually,” commented Frank Gorrell, 
secretary the National Canners As- 
sociation, membership which embraces 
most the important producers among 
the 2800 enterprises engaged the 
American industry. “It pushing 
toward the billion-dollar mark, and will 
soon there.” 


Still Industry 


ANNING operations finance and 
organization can show some sizable 
units, even comparison with the size 
modern merger-swollen units other 
lines. Still, remains for the largest 
part rather close-to-the-ground, neigh- 
borhood affair spite the fact that 
its tremendous seasonal output and the 
need for carrying stocks consumption 
make its paper familiar the greatest 
well the smallest banks the 
nation. Cooperative and intensive ap- 
plication scientific research has been 
one the factors the industry’s rise. 
Today the peoples all the world un- 
hesitantly and confidently eat any kind 
food product that comes them 
American tin can. 

The patient laboratory worker and 
the industrial organizer following his 
lead has justifiably brought about com- 
plete international forgetfulness the 
ptomaine, the mould, and the rot that 
once travelled inescapably with the 
canned food article. There mar- 


vellous story the recounting how 
that was done—and how the accom- 
plishment kept up, for the battle 
against germ life, though always won, 
has maintained constantly the 
industry. Nowadays the canners’ as- 
sociation keeps the road complete 
biological laboratories, mounted 
trucks, moving from plant plant and 
from field field, warning and safe- 
guarding against dangers contamina- 
tion every stage canning operation. 
Suffice say the problem keeping 
all canned foods bacteriologically sterile 
under conditions quantity output has 
been ideally and commercially solved. 
There are few places clean can- 
ning plant America. 

Whether vegetable, fruit, 
fish that the canning operator de- 
signs pack and market, the neces- 


Cans salmon 
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sity imposed upon him borrowing 
and locking through six eight 
months the year much greater sums 
money than regularly counts upon 
engaging his business. This the 
more true since the rise hand-to- 
mouth buying practices distribution, 
which have the last decade, Dr, 
Lyon. the Brookins Institution 
points out, put the job carrying food 
stocks inescapably upon the producers, 
From the very moment contracting 
with the grower the orchardist for 
the planting crop, from the re- 
conditioning boats catch fish, the 
canner each year begins bank 
customer. 

Men familiar with the practices say 
that the peak annual borrowing 
the canning industry utilizes least 
$500,000,000 bank and money market 
credit. The smaller enterprise goes di- 
rect banking institutions for its ac- 
commodation, borrowing customarily 
90-day paper that once twice re- 
newed before the goods are marketed. 
Business custom calls for the advance 
sale the canner wholesalers 
distributors half his planned annual 
pack, and banks regard sound busi- 
ness lend the operator sums equiva- 
lent least such future sales. The 
greater canning concerns some cases 
float commercial bills, which traverse 
the regular commercial channels. Can- 
ning paper stands generally 
Even during those hectic months 
1929, when the insatiable demands 
the stock speculator raised call money 
rates average per cent level, 

(Continued page 62) 
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Inflation 


Depression? 


EMMETT 


Gold Itself Commodity and Such Subject the Law 


Supply and Demand. Its Influence the Price Level. 


The 


Economizing Theory” Proposed Prof. Cassel Which 
Would Have Tendency Reduce Demand for Monetary Uses. 


have become accustomed 
thinking prices receding 
from given level that sel- 
dom does anyone write 
speak about rising value gold 
relation commodities very serious 
contributory cause price depression. 
Yet, whether “quantity theorists” 
not, reason seems dictate that with 
most the world gold gold 
exchange basis, the increase world 
business since the war, and the rise 
prices brought about most countries 
inflated currencies, has greatly aug- 
mented the actual volume currency. 
This process has apparently continued 
the face much slower augmenta- 
tion the world’s gold supply. 
Such distinguished authority Pro- 
fessor Gregory has declared the 


Two old California prospectors wept 

and shouted for joy when they found 

this 5-lb. nugget pure gold—largest 
existing the United States 


April, 1980, issue “Lloyd’s Bank Re- 
view”: 

“Gold can become danger price 
stability not only when shortage 
threatened, but also the unlikely 
eventuality over-abundance.” 


Gold Bricks 


Unfortunately, the discussion the 
whole subject the relation the 
gold supply prices, that has taken 
place between Professor Gregory and 
Professor Cassel, has been somewhat be- 
clouded the injection proposals 
stabilize prices through greater central 
bank control looking toward the stabili- 
zation the value gold. 

Sufficient stress does not seem have 
been placed upon the fact that after all 
gold itself commondity, and 
commodity subject the same laws 
supply and demand other com- 
modities. rises value when be- 
comes scarce and falls value when 
becomes easier get. 

The mere fact that has been adopted 
the governments the world 
token exchange the basis note 
issues which act money, way 
destroys the laws supply and demand 
more gold should discovered the 
world and the volume currency con- 
tinued rise the trade and the wants 
the world increased, the value gold 
relation other commodities would 
inevitably continue rise, conversely 
the price commodities measured 
gold would continue fall. This process 
would continue long nations con- 
tinued use gold basis exchange. 


Gold and the Price Level 


NOWING that the actual value 
world trade 1913 was about $42,- 
000,000,000 and that 1928 had 


reached $68,000,000,000, have only 
realize that ever since the war grow- 
ing scarcity gold has threatened the 
world with lowering price level. Post 
war inflation, which was nothing more 
than rise prices caused the almost 
universal adoption fiat money without 
adequate gold reserve, postponed the 
inevitable price trend for awhile. But 
the world settled down the realiza- 
tion that currency stabilization was the 
only satisfactory method achieving 
exchange stabilization and assured 
growth foreign trade, gold supplanted 


Burning old clothes save tiny 
particles gold 


the printing press and the downward 
trend prices was once more inevitable. 

Indeed, with gold supply unable 
keep with currency requirements 
brought about both increased trade 
and the higher price level, one two 
things had happen; either prices had 
fall the volume transactions had 
contract. Fortunately the return 
the gold standard came gradually. That 
is, not every country bid for gold from 
the common reservoirs that had been 
established New York and London. 
But the return the gold standard 
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Trust Company Relations With 
Local Attorneys 


WRIGHT 


Trust Officer, Central National Bank Trust Company, Des Moines 


Functions Which Not Compete With Legal Profession But 
Instead Place Valuable Facilities Command Lawyer. Trust 
Companies Should Insist Customers Own Lawyers for 


Purely Legal Services. 


HAT are the relations 
trust company the local 
bar—are they serene and co- 
operative, are they bit 


raw edged? 

The controversial part the question 
usually comes about the charge 
allegation that the trust companies are 
competing with attorneys, getting out 
their own field and into the field the 
lawyer. That what draws fire from 
the bar. These relations are not found 


the same different communities 


course. some communities there is, 
doubt, relation interdependence 
which there should be. 

Let first refer the relation the 
bar the financial department the 
bank. The bank loans money and dis- 
counts paper. The reputable lawyer 


the community will able obtain 


good service for his client the bank. 


can take his client the bank and 
will able assure the banker the 
status his client’s property, that his 
titles are good order, that not 
involved litigation threatened with 
it, is, the banker will able 
draw some conclusion how well his 
prospective patron will taken care 
the counsel has, and foresee that 
this client may become valuable patron 
the bank. 

Lawyers themselves perhaps, more 
than any other group, are able bring 
valuable business the financial depart- 
ment the bank. So, let say the 
trust company its financial depart- 
ment does not compete with the lawyer. 
Some lawyers may loan money for their 
clients, make loans them, but they 
will not then say that the bank en- 
croaching field that belongs exclu- 
sively them. 


Safe Keeping Documents 


ROM time immemorial the lawyer’s 
office has been the depository many 
valuable papers belonging clients; in- 
surance policies, abstracts titles 
his property, his will, and maybe mar- 
riage certificate. When client called 


there would ensue search for paper 
that was supposed there, but after 
hurried examination files and desks 
would not brought forth. would 
not brought forth for the reason that 
had not been there, but that would 
avail nothing. The client would say 
was here, you drew this paper for me, 
took out signed and brought 
back.” Therefore the lawyer became 
gray-haired trying take care what 
should have been done someone else. 


With the development that have 
the safety deposit vault you will find 


that now the lawyer recommending 
his clients the safety deposit vault 
take care his property. course, 
temporarily valuable papers will 
the lawyer’s office for the purposes 
use litigation otherwise. Then the 
lawyer comes over the bank and gets 
himself safety deposit box. the 
safety deposit box department not 
competitor the lawyer. 

The real estate department in- 
valuable department large trust 
company. will undertake some the 
property management. may the 
promoting and sale residential addi- 
tions, the liquidation list real 
estate holdings estate. The pres- 
ence large amount real estate 
business law office may suggest 
lack law business, that the right 
thinking lawyer will not contend that 
the bank encroaching upon his profes- 
sional function there. There service 
can avail himself for the benefit 
his clients, but will not contend that 
the bank competing with him its 
real estate department. let say 
there competition there. 

The bringing out drawing 
bond issue very largely law business. 
The reputable trust company will un- 
derwriting selling only bonds which 
the legal work has been well done. The 
lawyer bringing his client the bond 
department, going there himself, and 
purchasing investment will place some 
reliance the fact that the bank fol- 
lows the policy having good securities 


Policy for New Trust Department. 


recommend. But few would argue that 
the completed security when ready for 
distribution law business. let 
say the same thing with reference the 
business the foreign department 
the mortgage loan department. They are 
not competition with members the 
legal profession. 

The fact that one has been admitted 
practice law does not preclude his 
lending money handling business 
the foreign department nor selling real 
estate, but rather precludes the law- 


yer from claiming that that within his 
exclusive professional 


Sub-Divided Activities 


the trust department may have 

several subdivided activities—deposi- 
tory for capital stock being retired; 
bonds called for redemption; acting 
registrar transfer agent; fiscal agent 
trustee under trust deed; the pay- 
ment interest coupons, and principal 
the bonds due—functions under- 
taken for consideration which are ad- 
mittedly preferred over the ser- 
vice any individual, matter how 
reputable may be. Lawyers not 
claim that these are functions that be- 
long their profession. 

Take the next division subdivision 
trust department where the under- 
takings the trustee agent are ad- 
ministrative, and that they will 
likely performed during the life 
the principal such trustee take care 
securities during extended trip 
temporary removal resi- 
dence, taking care bonds called for 
redemption, the making reinvest- 
ment. These constitute another class 
undertakings which the accountability 
and facilities the trust department 
are preferred over what indi- 
vidual would have his office. There 
conflict there between the trust 
company and the lawyer. 

Then, another subdivision the 
trust department activities, that 


(Continued page 58) 
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Convention Will Sift Events 
Epochal Year 


the Cleveland Meeting American Bankers Association 
Sept. 29---Oct. There Will Many Discussions Designed 
Bring Out Facts Help Bankers Keep Step With the 
Rapid Changes Taking Place the World Finance. 


Annual Convention the 

American 

Cleveland, September 29-Octo- 

member can afford miss. The outlook 
for banking the United States has 
changed fundamentally since the last 
Convention San Francisco. Beginning 
with the stock market crash new condi- 
tions, directly affecting the ability 
banks maintain themselves basis 
adequate profits, have thrust them- 
selves into the picture with bewildering 
speed. 


Fact Dividends 


EANWHILE, the “powerful re- 

search laboratory” banking, 
President Lonsdale called the Associa- 
tion, has been steadily work. The 
facts brought together under the direc- 
tion various committees and commis- 
sions will made available for every- 
one this Convention. 

Last year when the Association met 
the Pacific Coast interest rates were 
higher than any timé since the war, 
the total value all stocks listed the 
New York Stock Exchange was slightly 
more than $87,000,000,000, the value 
bonds listed the same exchange was 
$46,500,000,000, investment trusts were 
being born such numbers that the 
organizers had difficulty finding effec- 
tive names for them and the general 
economic situation throughout the world 
was abnormal. Today rediscount rates 
are generally per cent, commercial 
paper between and acceptances 
for all maturities holding below and 
loans similarly hovering between 
and per cent. The aggregate value 
listed stocks the New York Stock 
Exchange has fallen around $75,000,- 
009,000, the market value listed bonds 
has increased approximately $2,000,000,- 
000 ‘and the organization new invest- 
ment trusts has virtually ceased. 


The Shifting Scene 


HESE are only few the signs 
shifting economic forces which 
banker can ignore and expect his busi- 
ness prosper. The world has watched 
the steady downward trend commodity 


prices and dozens theories have been 
advanced economists account for 
the phenomenon. The only sure thing 
that prices wheat, corn, rye, oats, 
coffee, sugar, lead, copper, zinc, tin, 
cotton, rubber, hides and silk are con- 
siderably lower than they were year 
ago. 

Moreover, the trend toward chains, 
groups, branches and mergers, while less 
swift than year ago, continues. Con- 
gress has begun far-reaching investiga- 
tions the whole banking structure 
the country and these foreshadow im- 
portant legislative action. Bankers who 
come Cleveland will carry away with 
them accurate picture the outlook 
Finally, but means least important 
the new conditions which every 
banker must reckon the existence 
new international bank Basle. 
Thus far this young institution has not 
touched American banking general 
way but certainly factor which 
will draw gradually more attention 
itself. 

Briefly, those charge the pro- 
gram have arranged the discussions 
provide complete answers these six 
outstanding questions: rates, 
branch and group banking, investment 
trusts, mergers and personnel adjust- 
ment problems, corporate trusts and 
banking profits. 

‘All the problems which face bank- 
ers every working day come within the 
range one another the research 
groups sponsored the Association. 
The function these groups get 
the facts that member institutions 
can keep their guessing minimum. 


Exchange Information 


addition there are the immeasurable 

benefits personal contacts, ex- 
There will discussions all im- 
portant, current phases banking 
financial leaders from all sections the 
country. Senior executives will have 
opportunities meet together for in- 
formal conferences. None the great 
questions facing the banking world will 
overlooked. There will new light 
all them. 


customary these gatherings 
the program will arranged, that 
conflict between all important meetings 
will avoided. This will assure each 
delegate opportunity reap the full 
value all discussions. 

The American Bankers Association 
last met Cleveland thirty-one years 
ago. that time the city had popu- 
lation around 380,000, slightly 
more than third its present size. 
century ago Cleveland was village 
1076 persons. The city was named 
after General Moses Cleaveland, exec- 
utive the Connecticut Land Company. 
The latter, 1795, bought large part 
Connecticut’s western reserve. 

General Cleaveland went 
Lake Erie the head surveying 
party and selected the mouth the 
Cuyahoga river the site for settle- 
ment. the course half century 
numerous other villages sprang 
the same locality and the present city 
had for its nucleus swarm these 
individual towns centering that point 
the lake shore where the narrow 
Cuyahoga flows into Lake Erie. 

Cleveland’s growth leading com- 
mercial and industrial city largely 
result its location between the iron 
ore producing regions around Lake Su- 
perior and the coal fields Pennsyl- 
vania and southern Ohio. Among its 
chief industries are steel and shipping. 


Reduced Railroad Fares 


the Convention the American 

Bankers Association Cleveland, 
Ohio, Sept. 29-Oct. the various passen- 
ger associations have granted reduced 
fares the identification certificate plan 
for members the Association and de- 
pendent members their families, good 
going and returning the same route 
only, follows: 

Fare and one-half for the round trip; 
tickets sold (with exceptions noted be- 
low) September October with final 
return limit October 8. 

Fare and three-fifths for the round trip; 
tickets sold (with exceptions noted be- 
low) September October with final 
return limit thirty days in addition to date 
sale. 

identification certificate will 
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the delegate and members his fam- 
ily. additional certificates are re- 
quired, the Association should ad- 
vised. 

Delegates are requested, when present- 
ing the identification certificate ticket 
agents, state which class tickets 
desired, because there different final 
return limit. (Do not ask ticket agent 
for “Certificate Plan 

Tickets, before being honored for re- 
turn passage, must validated 
agents Hotel Cleveland the regu- 
lar ticket offices the lines over which 
they came Cleveland. They can 
validated any date after arrival, but 
must used time reach the origi- 
nal starting point within the return 
limit. 


Exceptions 


The exceptions referred above are 
follows: 

Tickets from Oklahoma and Texas 
the fare and one-half basis will sold 
from September September in- 
clusive with final return limit Octo- 
ber and tickets the one and three- 
fifths basis will also sold from these 
states September September in- 
clusive with return limit thirty days. 

The following southwestern lines are 
not party the reduced excursion fares: 
Arkansas Louisiana Missouri 

Ft. Smith and Western 
Kansas, Oklahoma & Gulf R. R. 

From the territories the Trans-Con- 
tinental Passenger Association and the 
Western Passenger Association (west 
Chicago) the round trip tickets the 
fare and one-half basis will avail- 
able follows: 


Dates Final 
Territory of Sale Limit 
Colorado (Julesburg only) 


Kansas 
Manitoba (see note A).. 

Nebraska Oct. 
Nor. Michigan..........-. 


So. 


Wyoming 


Montana 


addition the above, round trip fares 
on the basis of a fare and three-fifths will 
also be authorized with return limit of thirty 
days from date of sale. 


Note Manitoba Great Nor., Nor. 
Pac. and M., St. P. Ss. S. M. Rys., also 
Winnipeg via Nat’l and Can. Pac. 


The same routes must used both 
directions, except that from stations 


Arizona, California, Nevada, northern 
Idaho, Oregon, Washington and British 
Columbia, the usual diverse routes west 
Chicago, St. Louis, Memphis, Vicks- 
burg and New Orleans will apply. East 
those gateways, the same route must 
used both directions. 

Summer tourist fares lower basis 
than round-trip identification certificate 
plan fares will also effect from 
Arizona, British Columbia, California, 
Idaho, Nevada, Oregon and Washington. 
Tickets sale daily from May 


September 30, inclusive, with return 
limit October 31, 1930. 


Canadian Passenger Association 
(Western Lines) 


Dates Final 


British Columbia........ Sept. 23-29 Oct. 
Sept. 24-30 Oct. 
Saskatchewan 
Ontario (West Oct.1 
Arthur and Armstrong) 


For additional details relating 
transportation, members are requested 
consult their local ticket agents. 


How the Changed 5219 Will 
Affect New York 


effect state tax laws the 

proposed ‘amendment Section 

5219 described the June JOURNAL 

Thomas Paton, General Counsel 

the American Bankers Association, was 

analyzed speech Mark Graves, 

New York State Tax Commissioner, be- 

fore the convention the New York 
Bankers Association Quebec. 

“As far New York concerned,” 
said Mr. Graves, will permit the state 
amend its bank tax imposing upon 
shares bank stock what called 
‘specific tax.’ The name ‘specific tax’ 
merely designation; some other title 
might perhaps with equal propriety 
employed. 


tax will levied 
upon base determined adding 
together (1) dividends paid during the 
preceding year and (2) the amount 
which the capital, surplus and undivided 
profits the end such year exceed the 
capital, surplus and undivided profits 
the beginning the year, less, course, 
any additions capital surplus paid 
the stockholders during the year. 
That sum divided the number 
shares will produce the base for each 
share, and will applied the rate— 
New York’s case per cent. Under 
proposed statute, the rate may not 
higher than the rate assessed upon 
other financial corporations, nor higher 
than the rate assessed upon mercantile, 
manufacturing and 
tions. 

“This tax base, one can readily 
see, will the aggregate for all the 
shares approximately, not exact- 
ly, the same the base employed 
computing the present bank tax, and the 
taxes collected under the new proposal 


will the aggregate approximately, 


not exactly, the amount collected under 
the existing law. have used the phrase 
‘approximately, not ‘exactly’ the 
interest accuracy. can think 


reason why the taxes will not exactly 


the same under the new proposal, but 


barely possible there may some 
slight variation due factors which 
have not disclosed themselves. 


suggestion has been made 

that the courts may condemn this 
plan and say that indirection are 
doing that which cannot directly, 
namely, effect, including the tax 
base interest income from tax exempt se- 
curities. The answer that seems 
that are dealing with different 
taxable entity. The present tax against 
the bank. The specific tax will against 
the shareholder. Under the present law, 
are measuring the franchise tax 
corporation base which includes tax 
exempt income actually received the 
taxpayer. Under the proposed statute, 
will tax the shareholder his divi- 
dends and the appreciation the book 
value his shares. 

“The distinction between the property 
corporation employed for the benefit 
its stockholders and the property 
the stockholders represented their 
shares had consistently been maintained 
long line decisions, commencing 
with Van Allen Assessors (1865), 
Wall 573. hold the specific tax in- 
valid, the United States Supreme Court 
would virtually have overrule many 
its own decisions. Eminent legal authori- 
ties believe the specific tax proposal un- 
objectionable, and while one would 
bold indeed venture predict that 
any law constitutional, con- 
strained believe this proposal sound 
every respect. 


posed determine whether not 
the rate higher ‘the net profits 
reported the Federal Government 
its corporation income tax return the 
schedule thereof provided for the recon- 
ciliation net income, plus all taxes 
(Continued page 66) 
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Does Cooperative Advertising Pay? 


ROBERT SPARKS 


Director Business Extension, Bowery Savings Bank, New York. 


“Save and the Slogan Campaign Being Carried 


the Mutual Savings Banks Manhattan. 


Publications, 


Motion Pictures, Car Cards and Posters Prove Effective. 


HEN per cent the popu- 
lation were employed feed 
the nation, per cent were 
producing all other necessi- 
ties life. This was one hundred years 
ago, while, today, with mechanical 
production the farms, 
the proportions 
versed. Agriculture now 
takes but per cent the 
population, thus leaving 
per cent supply the other 
necessities and luxuries 
life. This migration work- 
ers from agriculture in- 
dustry supplemented in- 
creased mechanical 
tion industry, resulting 
many things being considered 
necessities today that were 
not thought century ago. 


Thrift Ebbs 


HIS improvement liv- 

ing standards has di- 
rect effect the business 
the savings banker. Im- 
proved living standards have 
demands 
and multiplied public expen- 


water and their ripples form ever-widen- 
ing circles that eventually reach the most 
distant shores trade and commerce. 
Coordination and cooperation are the 
foundation this relationship. 
Coordination well-organized institu- 


AOR years she haddreamedof Europe 
 - + had never been able to go. 
Now in a few minutes’ figuring she 
found she had more than eaten the cost 
of a magnificent trip 
luxuries at lunch. 
Lots of us don't care about Europe 
- + But we all have our hopes and 
desires—and our extravagances. Let's 


in wnnecessary 
tant sum. 


make deposits regularly. 


see what these luxuries might buy 

A dollar a day in the savings bank 
buys a thousand dollar trip to Europe 
every two years and a half. In ten years 
it produces nearly 35.000 —an impor- 


Find out for yourself how fast small 
savings grow. Step up, start an account, 


cooperation business, whether 
forced voluntary, responsible for 
many joint advertising campaigns. The 
latest these campaigns appear 
the New York papers the one spon- 
sored the Mutual Savings banks the 
metropolitan area. 

promote the distribution 
bonds, stocks, insurance, 
building and 
other forms thrift, has de- 
veloped during the last dec- 
ade. The ingenuity and ag- 
used further 
these activities form very 
definite competition sav- 
ings_banks. 

Every savings bank New 
York City mutual insti- 
tution and mutuality and 
competition are heterogene- 
ous. mutual bank ‘an 
unusual 
with stockholders re- 
ceive the profits resulting 
from successful management. 
The employees savings 
bank receive salaries the 


ditures. Increased spending going rate and the trustees 
savings bank been whatsoever for their super- 


banking may have been con- 
sidered non-competitive. 
day competition integral 
part savings banking. 

Savings banks are the midst_of two 
kinds competition, internal and ex- 
ternal, and these the latter causing 
chief concern. Protection against outside 
competition has brought about interde- 
pendence banking well business. 
Being built upon specialization and co- 
operation, business has undergone tran- 
sition. Today, business interdependent. 

Once striking example arbitrary 
action, commercial enterprise has com- 
pleted rightabout face maintaining 
appreciation for mutuality. “Give 
and take” rapidly becoming the com- 
mon business law. 

These reciprocal relations start from 
within, like pebbles dropped into the 


the Savings Banks the Metropolitan Area 


tions subject that popularized 
frequent illustrations. Cooperation 
weapon forced upon many industries 
meet the rush modern competition. 
Unlike the good old-fashioned rivalry, 
this new form contest recognized 
when all the members business 
prepare unified defense meet the 
competitive action from entirely un- 
related line business. 

Recently manufacturers sweets fur- 
nished illustration this interde- 
pendence business when they combined 
for mutual protection against competi- 
tion from powerful tobacco combine. 
Cooperative advertising by-product 
this interdependence. The expansion 


operate the bank, pay divi- 
dends the depositors and 
increase the surplus which 
acts reserve fund for 
the protection the depositors. This 
mutuality dulls the desire savings 
banks increase their deposits the 
expense each other. 


Hard Teach 


rewards thrift are certain. 

Its tenets need broadcast 
tinuously. Like many doctrines, the bene- 
thrift accrue those who accept 
rather than those who preach it. The 
magnitude the job educating the 
public upon the value thrift such 
that one savings bank can afford 
undertake the responsibility for any ex- 
tended period time. Consequently, 
savings banks heretofore have confined 


Regarded Important Factor the Swift Rise Savings. 
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their limited advertising funds generally 
making such periodic announcements 
their depositors the conduct their 
business required. 

For this reason, the bigger work 
savings bank education was not being 
done thoroughly. committee was ap- 
pointed the savings bankers Man- 
hattan consider the problem and make 
its plan for coopera- 
tive advertising resulted. The subject 
savings the past has been treated 
abstraction but the theme this 
cooperative campaign translate 
into the human desire having. 

Possession, having, furnished the 
human impulse that speeded the com- 
mercial cycle demand and supply. 
many, this theme may seem the 
antithesis the object savings banks, 
but firmly believed the committee 
that not only the campaign, but the en- 
tire savings bank movement must 
quickened pace time with the mod- 
ern tempo. adopting this policy 
“save have,” there conviction that 
the desire for the object the savings 
will decrease the fund which being 
accumulated increases. The pride 
having money the bank will come 
many who may never have had the op- 
portunity enjoying that feeling be- 
fore, and when they learn appreciate 
it, they will reluctant relinquish 
it. 

much for the theme the cam- 
paign. may interesting back 
and outline the steps taken get this 
cooperative movement underway. 
started with the understanding that the 
bankers interested the savings move- 
ment were individually cognizant the 
need for this educational work. re- 
mained only crystallize the need into 
cooperative action. This was done 
meeting before group savings bank- 
ers the metropolitan area the Astor 
Hotel April 19, 1929. motion was 
made that meeting appointing com- 
mittee study the problem and report 
the group. 

The report resulted motion 
raise fund approximately $80,000 
voluntary assessment based upon the 
relative size the various cooperating 
savings banks and the committee was in- 


structed proceed with the cooperative 
work. This committee invited six rec- 


ognized advertising agents present 
their case. When the agency was se- 


lected more thorough study the 
problem was entered into which resulted 
the “save have” campaign. 


Reach Each Public 


ECAUSE each savings bank does 
direct-to-the-public business, was 
necessary devote some the effort 
presenting the individual bank’s part 
the movement its depositors, their 
friends and other prospects. The authori- 


ties responsible for authorizing the funds 
necessary promote the campaign were 
for the most part men whose training 
and daily business force them accept 
very little faith. This “play safe” 
attitude the banker influence 
which helping develop advertising 
more tangible element business. 

Newspaper the basis 
the campaign. Full-page space used 
the tabloids, four columns sixteen 
inches selected evening newspapers 
and three columns ten inches se- 
lected foreign papers. Each these ad- 
vertisements based upon the general 
theme the campaign already outlined. 

addition this newspaper advertis- 
ing, car card space being used most 
the surface lines Manhattan, Bronx, 
Westchester and Staten Island, well 
the commuters’ trains the New 
York Central Railroad. These car cards 
also will adhere the “save have” 
theme the campaign. studying the 
car card problem was noted that the 
color competition unusually heavy. 
This factor prompted the decision use 
cards with white background and one 
contrasting color, the theory that the 
modesty these cards would stand out 
contrast the general clamor for at- 
traction the line car card advertise- 
ments. 

addition was decided use two 
illustrations every card, each one 
occupy narrow space from top bot- 
tom the left and right ends the 
card. This arrangement creates sepa- 
ration from adjoining ads, addition 
illustrating the copy which occupies the 
center the card. accomplish the 
tie-up between the campaign and the 
subscribing banks, was decided re- 
produce each advertisement poster 
form. These posters are somewhat 
larger than the actual newspaper ads, 
and frames have been supplied all 
the banks for displaying these posters. 


Used Bank Lobbies 


HESE posters succeed notifying 

all the depositors who visit the 
bank that that particular bank one 
the cooperators the campaign. se- 
ries folders being printed, each 
folder being based upon one the news- 
paper ads, using the same art work and 
copy theme. These folders are supplied 
the supporting banks quantity. The 


banks distribute them their depositors, 


use them envelope stuffers and 
enclosures their direct mail advertis- 
ing. . 

‘The number accounts the savings 
banks the metropolitan area more 
than 2,000,000. This huge army de- 
positors take their banking seriously. 
They constitute tremendous potential 
themselves. The intimate 


contacts that these depositors have, num- 
ber many millions prospective deposi- 


July, 


tors. Thousands depositors visit their 
banks regularly and many have 
mate feeling about their relationship 
with their bank. The opportunity en- 
courage this body people increase 
the amount their deposits and give 
them talking points about their bank and 
the value the thrift habit, was taken 
advantage creating motion pic- 
ture entitled, “Saving Means Having.” 
Many the interiors for this picture 
were filmed the cooperating banks. 


Depositors Action 


this picture, the depositor sees him- 

self others see him—a member 
prosperous body, preparing for the fu- 
ture businesslike manner, building 
reserves and making 
money earn for him return that 
high consistent with sound invest- 
ment principles. number these 
films are released the banks with self- 
operating motion picture machines where 
they are placed conspicuously the lob- 
bies. These motion picture machines re- 
quire darkened room and atten- 
tion. They are merely placed upon the 
floor the bank, plugged into conve- 
nient electric socket and displayed. The 
film repeats itself automatically. 

The distribution the fund over the 
various media used the campaign 
follows: 


Per Cent 
New York English Dailies........ 63 
Foreign Language Newspapers.... 7 
Motion Picture 
Mechanical Production........... 11 


Time essential advertising re- 
sults. Layouts may attractive, copy 
convincing and media expertly selected, 
but the public needs time. The transi- 
tion idea the public mind 
trip that beset with numerous obsta- 
cles. These barriers are not only beyond 
control, but most cases beyond the 
knowledge those responsible for the 
campaign. Constant repetition over 
period time the only way pile 
the accumulated effect required se- 
cure 

The cooperative advertising campaign 
made its debut Nov. 11, 1929, mere 
seven months ago. almost too early 
look for final results. Even with this 
reservation, interesting review 
the trend savings the area covered 
the campaign. pointing results 
the committee under delusion that 


the campaign has been solely responsible 
for the increase savings coincident 
with the campaign’s appearance. not 
only cognizant the short time the 
campaign has had which demon- 
strate its effectiveness, but also 
aware the many factors that have in- 
fluenced the trend savings. 

the duration the campaign and the 

(Continued page 68) 
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Par Collections and Earnings 


JAMES SIMPSON 


Canadian Bank Commerce, Seattle, Washington 


View Advanced That Current Practice Cashing Out-of-Town 
Checks Without Charging for the Service Unfair Many 


Banks. 


Eighth Quarter Per Cent. 


concern ourselves enor- 

mously these days with the 

matter service charges. 

And with reason. But the 
thing would not such issue had 
not forgiven and forgotten “inland 
exchange” or, other words, exchange 
cash items and collections. 

the “good old days” the Mainstreet 
Bank Middletown used deduct ten 
fifteeen cents from each check, not 
payable Middletown, which its cus- 
tomers brought deposit: the 
case large checks, the charge was, 
usually, percentage one, and much 
four five dollars would into the 
receipts one transaction. Doubtless 
the customers did not like it, but they 
were used and expected it, much 
they expected pay doctor for 
surgical operation, attorney for 
collecting their debts. was service, 
and such, the good old days was 
charged for. 

Then again, the Mainstreet Bank used 
per cent from all cash item letters sent 
from other banks. This was profit. 


Must Lose Collect 


what have we? make 

must justified basis interest 
loss. other words, the depositor 
has not actually used the money while 
the check has been transit, are 
expected handle for nothing. Un- 
less can prove that have actually 
been out pocket the deal are 
least that has been experience. 
doctor, when cuts out appendix 
does not supply itemized statement 
his costs justification his fee. 
His stand, expressed implied, 


that charging the patient for 


something the patient could not 
himself. Similarly, when charged 
for handling check city 
hundred miles distant were charg- 
ing him for something could not 
himself. One might argue that the 
simile too wide; that the appendix 
thing than the check operation. Well, 
then make tonsils. 


the Free List 


article, written 
charity-begins-at-home 
spirit, asks why the old 
“inland exchange” item 
checks should have been 


discontinued. Were banks 
making much money 
few years ago, inquires the 
writer, that they decided 
add another the long list 
free services? Are check- 
ing account average bal- 
ances getting larger and 
more profitable? says 
that banks the neighbor- 
ing Dominion depend 
collection charges for much 
their revenue. 


for the cash letters from corres- 
pondent banks, nowadays, are 
members the Federal reserve, there 
are not any. They all come through the 
reserve system. Mr. Pondrom 
the January, 1930, number 
AMERICAN BANKERS ASSOCIATION JOUR- 
NAL had these remarks make this 
connection: 

“It will recalled that about 1918 
1919 the Reserve Board 
undertook enforce what known 
the “par collection system” both upon 
member and non-member banks, and 
drastic manner. Banks located out- 


side the principal cities were almost 


overnight deprived substantial 
source revenue which they had al- 
ways previously enjoyed. Obviously 
many, many (failures) are directly at- 
tributable the loss earnings 
country banks occasioned the par 
collection system, and should occasion 
surprise find that thousands 
other banks similarly situated are still 


Canadian Institutions Get Fees Which Range from 
Customers Rarely Demur. 


struggling along with insufficient earn- 
ings.” 


Public Reaps Benefit 


PONDROM was discussing the 
plight the country banks only, 

and undoubtedly they are the worst 
sufferers because they not have the 
varied sources income—large trust 
accounts, bank accounts, bond depart- 
ments, public funds—that the city banks 
enjoy. But the other hand the city 
banks have lost heavily the par priv- 
ileges which they have passed over the 
counter their depositing customers. 
The public, course, benefited. can 
understand the public regarding the par 
privilege convention the Federal Re- 
serve Board great step onward and 
upward. But have never beeen able, 
Canadian banker has ever been able, 
understand why the commercial banks 
the United States should have been 
such enthusiastic agreement with the 
scheme. Cheaper banking service can 
only rendered the expense the 
banks. Were making too much money 
before 1918? Has our overhead gone 
down since 1918? the checking ac- 
count average balance larger than was 


1918? The answer these questions 
loud and reverberating “No.” Why, 
then, should charge less than 
1918? 

Thinking people are beginning 
question the value competition—at 
least carried the nth degree 
these days. The Canadian banks, driven 
competition, have allowed promiscu- 
ous checking savings bank accounts 
(probably the worst evil Canadian 
banking) and have made loans without 
compensating current account balances, 
and opened branches the point ab- 
surdity order save their customers 
steps, but they have stuck two funda- 


mentals, the per cent rate savings, 
and the charge cash items. 


summarize this charge briefly, 
follows: 
Checks on branch pines, 
of per cent, minimum .15 


Checks on other points, 
percent, minimum .25 


Sometimes branch points far-away 
(Continued page 70) 
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HERE more important business convention 

held anywhere the world than the Annual Con- 
vention the American Bankers Association which 
this year convenes Cleveland, Ohio, Sept. and 
continues through Oct. 

There has been time the history the Associa- 
tion when important problems comparable those 
today confronted banking; and time when there 
were greater opportunities for banking than now. 

The Convention, therefore, place opportunity 
for the banker confronted with the adjustment his 
business meet changing fundamental conditions; 
obliged meet competition new kind, and im- 
pelled prepare adequately care for that vast 
amount fiduciary business which the trend the 
times has turned toward banks and trust companies. 

ambition connected with banking which will 
not get some help, some light even the whole solu- 
tion the course the week’s deliberations. 

All the major topics today engrossing banking 
attention, will discussed during the Convention. 
many subjects thought will clarified and sentiment 
crystallized the course the week’s deliberations. 

From time time individual bankers have testified 
the fact that always they make money attending 
conventions—that is, the ideas they get conventions 
when put into effect their own banks are easily 
appraised many dollars per year. 


have made $5,000 attending this 


said speaker the close the first bank manage- 
ment conference held Chicago. ordinary times 
there would possibilities even larger profits 
convention, but this year with vital changes im- 
pending, every banker who can should seek personally 
derive the benefits that will flow from the Cleve- 
land Convention. 


The Boycott 


NDIA’S attitude toward Great Britain arouses the 
thought that the boycott, weapon reprisal 

and coercion, has had amazing history since Captain 
Charles Cunningham Boycott clashed with the tenants 
the Earl Erne County Mayo, Ireland. 

For fifty years the boycott has been invoked almost 
exclusively small, local disputes between workers 
and employers. Today hear more and more threats 
international punishment vengeance gigantic 
pattern means the commercial boycott. 

1880 the thrifty tenants the busy Erne 
decided that they were paying too much rent. They 
agreed among themselves certain lower rates but 
Captain Boycott, the Earl’s agent, refused accept 
the payments when offered. The tenants thereupon 
refused till the land. They hooted the agent 
the village streets, mobbed him and “boycotted” him 


with such enthusiam that the word attached itself 
the English language. 

Today, with the development communications 
and great structure international trade and 
finance, has become possible for whole countries 
borrow the method County Mayo. The courts, 
course, have frequently declared the boycott 
instrument but what court going outlaw country 
which refuses buy merchandise from another coun- 
try because objectionable tariff political 
policy? 


Banking Needs More Effective Machinery 


NEW index the condition the motor vehicle 

industry based upon the number cars 
financed—hence the number that the “ultimate 
consumer.” 

Four hundred and fifty-five identical automobile 
financing organizations, during the first quarter 
1930, financed total 644,802 new and used motor 
vehicles against 647,485 during the first quarter 
1929. 

Data published the National Association 
Finance Companies indicate that during the first 
quarter the present year there was reduction 
approximately per cent the number motor 
vehicles produced, but public purchases used cars 
increased per cent. 

When the condition business the period under 
discussion taken into consideration these figures are 
worthy more than passing consideration. 

Among the more obvious deductions are these:— 
The motor vehicle industry occupies large place 
general prosperity that the ramifications what- 
ever affects for good ill will have their influences 
everywhere. 

“The vehicle distribution composed the auto- 
mobile dealers the United States” Hanch, 
General Manager the National Association 
Finance Companies puts it, “is one the most effec- 
tive machines ever conceived created.” 

There are many such distribution systems the 
nation, each with tremendous resources men, money 
and effective ability. 

And finally what the ultimate effect the 
pressure these armies distribution upon the pros- 
perity the country—not year two years but 
the long run—say the course generation. 

Outside the motor vehicle field already see 
the effects distribution organizations directly en- 
croaching what have heretofore been the undis- 
puted fields one class commodity. 

The competition between commodities and classes 
still young, but with the insatiable appetite for 
profits, dividends and greater production there seems 
the moment prospect that this competition 
will grow less. The tendency from year year 
increase the per capita consumption, the theory 
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that there practically limit the market, 
limit the load the consumer can carry. And pre- 
sumably the greatest system distribution will have 
the best the fray and the most prosperity—unless 
overreaches itself, overproduces and oversells and then 
becomes subject natural economic corrective laws. 

There are, however, many items necessary the 
correct balance and prosperity the life the ulti- 
mate consumer. Some these necessaries have 
selling systems comparable with those the great 
industrial and distributing organizations. 

The matter getting the more vital items indi- 
viduals proper proportion left mostly indi- 
intelligence, individual vision, and foresight, 
stimulated only very ordinary selling methods. 

concern ourselves with only one these—sav- 
ings. The average campaign for savings, the country 
over, modest and retiring compared with the aver- 
age effort sell luxuries. Obviously there plenty 
for bankers think about that single fact. 

The campaign for more savings—in the savings de- 
partments—too often has been based cloister phil- 
osophy and not often enough with careful weighing 
the pull the individual’s income national sell- 
ing organizations, and million dollar advertising cam- 
paigns calculated catch the attention and the in- 
terest the consumer from the moment awakes 
the morning until sleep last gives him relief 
night. 


The Institute Convention 


HOSE who have followed the proceedings the 

Convention the American Institute Banking 
Denver last month have received two decided im- 
pressions. 

The first results from the contemplation the effect 
banking the thousands men and women daily 
employed banks, but who study banking scientifi- 
cally. The enrollment the study courses approxi- 
mately 45,000 persons. 

The next impression comes from perusal the 
subject matter the various speakers. all the 
long list there was not paper speech that was 
mediocre. Instead most the discussions presented 
led practical banking thought, and are therefore 
highly useful. The 1930 Convention the Insti- 
tute was itself tremendous contribution bank- 
ing practice and complete elucidation many 
the more elusive problems banking. 

Perhaps never before was there greater need for 
the valuable service the Institute rendering bank- 
ing than today, when banking both assuming new 
and larger responsibilities and about experience 
radical changes its fundamental organization, which 
conditions, course, demand more equipment and 
more understanding for those who tomorrow must 
assume the places larger responsibility. 

“Real advancement,” said Rudolph Hecht New 
Orleans addressing the Convention, “never means 
going ahead easier tasks, but always harder ones. 
Opportunity for advancement worthless unless 
accepting you are able carry with you the abili- 
ties and qualifications that prepare you meet the 
heavier exactions that are inherent part oppor- 
tunity. 

“It far, far better for you, and far, far safer 
also for your bank, that you into action the field 
enlarged responsibility prepared and qualified, 
rather than that you and your bank shall exposed 


the hazard your having build new re- 
sponsibilities after having assumed them. 

“The great service the American Institute 
Banking banking and the public that 
creating tremendous reserves preparedness among 
bank employees against which the growing demands 
the future can confidently draw. 

“The new spirit all business seeks prepare its 
people advance through education for higher duties, 
and business accomplishing this more efficiently 
than banking through the Institute. Especially 
significant the way doing this progressive 
scale that keeps its educational effort abreast the 
times. This clearly shown comparison the 
courses its earliest curriculum and its curriculum 
today. The changes that have taken place are sym- 
bolical the changes that have taken place the 
banking profession.” 

Outstanding among his statements the need 
educational preparedness banking was Mr. Hecht’s 
characterization the change velocity the busi- 
ness evolution: used measure its gradual changes 
almost invisibly like the hour hand the clock; but 
today its tempo that the second hand, and 
predicted that “even greater changes lie ahead than 
any have yet seen, and they are coming rapidly.” 


Reserve System Flexibility 


demonstration credit flexibility the New 

York Federal Reserve Bank’s record seven cuts 

its rediscount rate within ten months ought in- 

crease public confidence the ability the System 
meet all fluctuations the money supply. 

August last year the New York bank estab- 
lished its rate per cent. This was full per 
cent above the rates the eleven other Federal re- 
serve banks and reflected the effort the System 
check the flow funds the New York Stock 
Exchange, without penalizing business activity 
other parts the country. the same time the 
System’s credit machinery showed its adaptability 
simultaneously reducing the buying rate for accept- 
ances from per cent. 

This was done effort give preferential rates 
agricultural and commercial activities. was 
hailed the time unusual step, which was, 


under the circumstances prevailing then, although 


reality amounted merely reversion its policy, 
abandoned early 1929, giving preference 
acceptances. 

present the rate stands per cent, the lowest 
the history the Federal Reserve System and re- 
flects accurately the extreme ease money throughout 
the country. The per cent rate prevailed from 
August until November when was reduced 
The latter rate held for two weeks, then was cut 
Then, successive cuts per cent, the rate 
was brought its present level. 


EAR has been expressed among credit authorities 
that the return cheap money might “send the 
stock market out control again.” 

Precedents are not always good, and prophecy 
something dangerous and avoided, but the fact 
remains that abnormal boom phenomenon that 
usually may not looked for soon recur the 
same place and the same way. 
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Wheat Longer the Sole 


SHORT 


Dependence 


Dominion’s Great Western Provinces Achieved New Economic 
Vitality Through Diversifying Their Commerical Activities. 
Science and Farming Efficiency Rescued the Grain-Growing Re- 
gions from Drought and Disease. Mines and Factories Thrive. 


fame western Canada 

wheat-growing area has spread 

during the last decade through- 

out the civilized world. Its grain 
history goes back beyond the period men- 
tioned, but within the last ten years 
more has been learned its productive 
power than all preceding time. Thus 
western Canada now recognized the 
most important factor the world 
wheat-growing industry; not only its 
product the standard which all other 
wheats are judged, but developments 
affecting its yield from year year are 
the most important price-making factors 
the international market, only for 
the reason that the average Canadian 
exportable surplus the largest the 
several countries which have more than 
sufficient wheat for their own require- 
ments. 


Wheat Still Rules 


ANADIAN economy sensitive 
wheat. was wheat that caused 
Canada surge forward along the high- 
road prosperity four and half years 
ago, and was wheat that temporarily 
halted. this rush last summer. The 
1925 crop was large one, while the 
crops other exporting countries were 
below the average, and the 1925-26 
wheat year over 300,000,000 bushels 
the Canadian supply were sold the 
international market average 
Liverpool price $1.70 
Small wonder that the 200,000 wheat 
farmers western Canada, with such 
immense fund was realized from 
this valuable crop, quickened the pace 
Canadian business whole. Three 
other large crops followed, none valu- 
able that 1925, although two were 
greater volume, but they added con- 
siderably the purchasing power the 
country. Then the inevitable happened 
—in 1929 nature denied western Canada 
even average climatic conditions and 
reduced the yields wheat and coarse 
grains well below those former years. 
could not expected that western 
Canada would produce large crops year 
and year out. fact, pre-season 


By. 


Fighting Back 

cancer,” 

black rust, disease 
which “sucks the life from 
has been known, 
says this writer, cause 
losses $100,000,000 
Canadian grain farmers 
the space one week. 
Science seems now have 
found cure for rust. 
Other unfriendly, natural 
phenomena have long piled 
obstacle obstacle and 
made farming the west- 
ern provinces hazardous. 
Industry has migrated into 
the farming areas and the 
resulting diversification 
has proved beneficial. 


study autumn and winter moisture 
conditions made clear the improbability 
more than average crop, and pos- 
sibly one smaller proportions 1929. 
was apparent also that the best re- 
sults would the northern part 
the grain belt. But one could foresee 
one the most severe, not the most 
severe, droughts ever known, for the 
reason that drought not common 
occurrence western Canada. There 
so-called dry belt the southern area, 
but experience has shown where this 
section, and what methods, success- 
ful farming can undertaken. 

The spring rains were sufficient 
provide germination subsequent 
post-planting weather caused the de- 
velopment strong root system. But 
from May conditions were 
such cause the greatest alarm. 
July one the best crop experts fore- 


cast yield slightly over 200,000,000 
bushels, about half the average, and an- 
other authority could not visualize more 
than 156,000,000 bushels. The official 
estimate, which regarded correct, 
about 300,000,000 bushels, giving 
yield per acre close the world average, 
about fifteen bushels. 


Better Seed and Methods 


HAT sound reasons can ad- 

vanced for such amazing results 
under the worst possible conditions? Un- 
doubtedly fertile soil, well the 
healthy root system previously men- 
tioned, were primarily responsible, but 
themselves they are not sufficient 
offset the ravages drought. 
necessary search for other causes, and 
they appear improved seed and 
tillage methods and the inherent strength 
the plant. For years past certain 
organizations have carried edu- 
cational campaign having for its object 
the elimination low-grade and dirty 
seed, and, while complete success their 
efforts not claimed, the accomplish- 
ments this direction served counter- 
act part the unfavorable natural ele- 
ments encountered last summer. 

regard tillage, may argued 
some authorities that mechanized 
farming still the experimental 
stage, but unquestionably has led 
more frequent cultivation the soil 
considerable importance western 
Canada, where about one-third the 
broken land left fallow. Power farm- 
ing nothing new western Canada, 
for this area was one the first large 
buyers motor farm machinery, but 
during the last five years the purchases 
have been heavy make one 
the most highly mechanized agricul- 
tural sections the world. Wheat, like 
any other plant, adapts itself some 
the hazards has face. Thus, 
Argentina and Australian wheat sup- 
posed highly drought-resistant, 
and the Canadian variety has been noted 
for its quick growth and its ability 
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NOT CRAMPED TRADITION 


AN ENLARGEMENT OF THIS HUGH FERRISS RENDERING, ON SPECIAL STOCK FOR FRAMING, WILL BE MAILED WITHOUT CHARGE 
TO ANY ARCHITECT, ENGINEER, OR BUSINESS EXECUTIVE. 


Eacu leap farther, every thrust higher more 
and more defiant the impossible become these 
spans and spires steel. With increasing fre- 
quency, too, non-essential masks weaker ma- 
terials are eliminated—-exposing the sincere, appro- 
priate beauty steel. 

Most trustworthy and quickly applied all 
structural materials, steel brings sooner occupancy 
—often extra revenues and added savings 
interest charges. brings speed, safety, and 


The co-operative non-profit service organization 
the structural steel industry North America. 
Through its extensive test and research program, 
the Institute aims establish the full facts regard- 
ing steel relation every type 
The Institute’s many publications, covering every 


economy the erection small well large 
structures. homes, apartment and mercantile 
houses, schools and small bridges, steel prevents 
shrinkage facilitates alterations removal. 

Before building anything find out what steel 
can for you. The Institute serves clearing 
house for technical and economic information 
structural steel, and offers full and free co-opera- 
tion the use such data architects, engineers 
and all others interested. 


phase steel construction, are available re- 
quest. Please address all inquiries 200 Madison 
Avenue, New York City. District offices New 
York, Worcester, Philadelphia, Birmingham, 
Cleveland, Chicago, Milwaukee, St. Louis, Topeka, 


Dallas and San Francisco. 


AMERICAN INSTITUTE STEEL CONSTRUCTION 
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Direct Action 


contact with our banking 
friends well with individual 

depositors Central Hanover 
follows its traditional policy 
direct dealing. 


Emphasis personal friendly 
contact, and constant attention 
your interests makes for 
and efficient 


respondent service. 


CENTRAL HANOVER 
BANK AND TRUST COMPANY 
NEW YORK 

Offices Manhattan Centers 


Representatives London, Paris, Berlin and Buenos Aires 


SECURITIES FOR SALE 
CAPITAL, SURPLUS AND UNDIVIDED PROFITS OVER i105 MILLION DOLLARS 
When writing advertisers please mention the American Bankers Association Journal 


| 
: 
F 
4 
4 
| 
q 


The Legal Personality the 
World Bank 


ALEXANDER FACHIRI 


Legal Adviser, British delegation the Baden-Baden Conference 


Uncertainty International Law Made Preferable Give 
New-Born Institution Definite Framework National Law 


Country Domicile. 


Existence Derived From Swiss Govern- 


ment But Statute Allows Special Immunities and Privileges. 


legal status the Bank for 

International Settlements based 

delicately balanced compro- 

mise between the Anglo-Saxon 
and Latin definitions corporation. The 
bank’s stable and permanent niche the 
international economic and political struc- 
ture was found only after patient, care- 
ful searching the Organization 
Committee Baden-Baden, yet com- 
mentators, for the most part, have taken 
this extraordinary part the task al- 
most for granted. 

will recalled that the Dawes Plan 
was first step toward removing repa- 
rations from the arena politics. The 
machinery the Dawes Plan remained 
subject the Reparations Commission. 
involved network agencies—an 
agent-general, transfer committee, 
commissioners assigned revenues and 
the like. The Young Plan, supersed- 


ing all these political and 


bodies, recommended the entrusting 
their functions single banking insti- 
tution. This recommendation, should 
noted, was without legal effect. 


Three Unusual Documents 


remained for the Organization Com- 
mittee draw the three docu- 
ments defining the constitution, functions 
and operations this completely un- 
precedented institution. These documents 
were three: charter from the Swiss 
Government, statutes defining its consti- 
tution and powers and form trust 
agreement providing for the receipt and 
distribution German annuities and the 
performance other reparations func- 
tions. There was considerable discussion 
regard the following questions: 
(1) The precise status the bank. 
(2) Its relations the central banks. 
(3) Its relations the country 
domicile, 
(4) Its relations other countries. 
one point there was never any doubt 
with distinct legal personality, and not 
mere association central banks. 
corporation conceived Latin coun- 


New Territory 


UCH has been written 

and spoken about the 
Bank for International Set- 
tlements, but the story 
courageous exploration into 
the realm banking laws 
which the creation the 
involved has been 
somewhat neglected. Those 
who were present the 
historical Baden-Baden 
meetings will remember 
the great mass proposals 
and counter-proposals put 
forth. Each had 
amined, debated and re- 
jected before the right one 
was found. 


tries differs from the Anglo-Saxon con- 
ception. According the former 
the agreement the corporators that 
creates the legal entity rather than the 
act the state incorporation. 
Baden-Baden, therefore, one school 
thought emphasized the common will 
the central banks entrusted with the task 
tial factor, whereas the other school in- 
sisted upon the importance the con- 
stitutive act the State domicile. 
difficulty was further 
caused the fact that had not yet 
been decided what country the bank 
should established, that was not 
possible draw the necessary docu- 
ments with reference particular, 
known system law. 

Another important question, related 
this discussion but distinct from it, 


concerned the necessity for providing 
that certain fundamental features the 
bank’s constitution should have their sta- 
bility guaranteed. was obvious that 
the powers were entrust the man- 
agement reparations this institu- 
tion they would require assured 
its character—they would never 
content allow the corporation itself 
have unfettered power modify each 
and every part its statutes. 

Again, was provided the Experts’ 
report, and plainly required the spe- 
cial duties which the was carry 
out, that should possess certain fiscal 
and, perhaps, other privileges ex- 
ceptional kind. This naturally tended 
ascribe character different from 
ordinary private corporations. Was the 
tional status? Enough has been said 
indicate the nature the legal problems 
that arose the course giving shape 
the proposals the Young Commit- 
tee. shall now endeavor show how 
they were solved. 


First Came Swiss Charter 


bank incorporated, and there- 

given legal personality, virtué 
granted the Swiss Gov- 
ernment and having the force law 
that country. stated the charter, 
the constitution, operations and activi- 
ties the corporation are defined and 
governed statutes, which are an- 
nexed and sanctioned the charter. 
The statutes themselves are thereby 
given the force law, made abun- 
dantly clear further clause the 
charter which states that the statutes 
and any amendments them duly made 
shall valid and operative notwith- 
standing any inconsistency therewith 
the provisions any present future 
Swiss law. This unusual and far-reach- 
ing clause was called for reason 
the special character the bank re- 
flected the statutes, certain provisions 
which are variance with ordinary 
company legislation. 
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The statutes consist sixty articles 
which deal considerable detail with 
matters ranging from fundamental points 
such objects, comparatively trivial 
ones such the procedure fol- 
lowed board meetings. already 
mentioned, one the troublesome ques- 
tions that arose was how secure sta- 
bility and international control regard 
essential, they were described, 
“constitutional,” contrasted with less 
important administrative, features. 


Two Ways Amend 


HIS done providing two dis- 

tinct methods procedure for 
amendment, the one applicable “ad- 
the other “constitu- 
tional” articles the statutes. Thirteen 
the sixty articles are specified the 
charter being unalterable except 
one method, the remaining articles being 
subject amendment another. 

Before describing these two systems 
procedure, may well enumer- 
ate the points reserved “constitu- 
tional.” They are (1) seat the bank; 
(2) objects; (3) increase and reduction 
capital; (4) right representation 
and voting general meetings. (This 
reserved central banks, shareholders, 
such, being excluded.); (5) right 
central banks veto proposed opera- 
tions the S.; (6) prohibited op- 
erations. (These include issue cur- 
rency, acceptance bills, making ad- 
vances governments, opening current 
accounts for governments, and acquir- 
ing predominant interest any busi- 
ness concern.); (7) composition board 
directors. (Chiefly the governors 
central banks and persons appointed 
them.); (8) distribution profits; (9) 
provision for arbitration; (10) the two 
articles relating the amendment pro- 
cedures. 

The forty-seven “administrative” ar- 
ticles are subject amendment 
majority the general meeting the 
proposal two-thirds majority 
the whole board. With regard the 
“constitutional” articles the following 
procedure was finally devised: three con- 
ditions are laid down the charter and 
statutes requisite valid amend- 
ment: adoption two-thirds major- 
ity the whole board; approval 
majority the assembly; sanction 
Swiss law supplementary the 
charter. 


Rigid Control Powers 


order secure international con- 

trol, convention was entered into 
January 20, 1930, between Germany, 
Belgium, France, the United Kingdom, 
Italy and Japan, the one side, and 
Switzerland, the other, whereby 
Switzerland undertook grant the 


bank’s charter (which was set out the 


convention); not abrogate amend 
this charter, and not sanction amend- 
ments the “constitutional” articles 
the statutes otherwise than agree- 
ment with the other signatory govern- 
ments. The result that the Swiss law 
required sanction amendment can- 
not, matter international obliga- 
tion, enacted except agreement with 
the six powers. The words “in agreement 
with” were deliberately chosen allow 
the initiative taken either side. 

Thus, the one hand, one more 
the six powers could approach the Swiss 
Government with suggestions for amend- 
ment, or, the other hand, the 
through the Swiss Government, 
through the central banks, could ap- 
proach the six powers with suggestions, 
the Swiss Government itself might 
take the initiative. The intention under- 
lying these provisions that the pro- 
cedure should flexible, with free con- 
sultation the event difficulties, and 
permitting conferences being held for 
periodic revision the statutes the 
light experience and the development 
the bank’s activities. 


Fiscal Immunity 


charter provides also for the 

bank’s fiscal and other immunities 
Switzerland. Without entering into de- 
tails, broadly provided that far 
that country concerned stamp 
other imposed respect 
the bank’s incorporation, the original 
issue its shares the issue for- 
eign markets loans for mobilizing the 
German annuities, and taxes shall 
levied its capital reserves, profits, 
the remuneration its foreign 
directors employees. All funds depos- 
ited with the bank governments 
connection with reparations are also ex- 
pressly declared exempt from Swiss 
taxation. 


War and Peace 


charter further provides that the 

bank, its property, assets, deposits 
and funds shall Switzerland im- 
mune both peace and war from any 
measure such expropriation, requisi- 
tion, seizure, confiscation, and prohibi- 
tion restriction gold currency 
guarantee constituted the convention 
covering the charter applies, course, 
all these immunities. 

While this subject, word should 
said the immunities accorded 
the bank the other powers. The 
Hague agreement January 20, 1930, 
between the- fifteen creditor powers and 
Germany provides that “the contracting 
powers will take their respective ter- 
ritories the measures necessary for 


securing that the funds and investments 
the bank, resulting from the pay- 


ments Germany, shall freed from 
all national and local fiscal charges.” 
This, will observed strictly 
limited exemption, distinct from the 
wide fiscal immunities accorded the 
State domicile. The Hague 
ment also contains clause analogous 
the clause the charter relating 
immunity from requisition and on, 
but somewhat narrower scope. 


Arbitral Tribunal 


will readily appreciated that, 

view the bank’s special functions, 
and its unusual contacts with certain 
governments, the one hand, and the 
central banks, the other, would 
have been highly inconvenient allow 
disputes which might arise between 
and them follow the ordinary processes 
law. the Young Committee realized, 
was essential provide not only 
special procedure, but one and the same 
tribunal, deal with and finally decide 
all disputes arising out the new 
reparation plan. Arbitration is, 
sense, the corner stone the Young 
Plan, and the tribunal recommended was 
one which had already given proof 
its value, namely, the Dawes Interpreta- 
tion Tribunal. This suggestion was uni- 
versally approved, and the Dawes Tri- 
bunal has been adopted, with certain 
modifications, the Arbitral Tribunal 
under The Hague settlement. 


regards the three distinct 
provisions for recourse this tribunal 
must noticed. the first place, the 
statutes provide for arbitration the 
case disputes between the bank, 
the one side, and any central bank, fi- 
nancial institution, other bank re- 
ferred the statutes, the other, 
between the bank and 
holders, with regard the interpreta- 
tion application the statutes. 
all cases not covered this clause, 
some other provision for arbitration, 
the bank may sue and sued any 
court competent jurisdiction. 
ondly, between the bank and Switzer- 
land, the charter provides for arbitra- 
tion all disputes between them 
its interpretation application. Thirdly, 
The Hague agreement contains clause 
providing for arbitration between the 
bank and any one more the signa- 
tory governments disputes the 
interpretation application the New 
Plan. Inasmuch the had not 
come into existence the time when 
The Hague agreement was signed 
provided that this clause shall sub- 
sequently accepted the bank, and 
will doubt one the corporation’s 
first acts so. 

Having summarized 
provisions the operative instruments 


endeavor may now made 
(Continued page 81) 
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CHASE SECURITIES CORPORATION 
EQUITABLE EASTERN BANKING CORPORATION 


THE CHASE SAFE DEPOSIT COMPANY 


AMERICAN BANKERS ASSOCIATION JOURNAL 


June 2nd, Chase National Bank, The Equitable Trust 


Company and Trust Company were formally merged 


THE 


CHASE NATIONAL BANK 


the City New York 


(lose Business, June 2nd, 1930* 


RESOURCES 


Cash and Due from Banks 592,458,308.83 
Loans and Discounts 1,435,359,900.64 
Other Securities 106,580,632.51 
Real Estate 34,771,643.58 
Redemption Treasurer 386,825.00 
Customers’ Acceptance Liability 

Other Assets 1,001,374.98 


148,000,000.00 

148,000,000.00 

Reserved for Taxes, Interest, etc. 

Dividend, Payable July 1930 5,550,000.00 

Deposits 1,916,236,313.91 

Circulating Notes 

Acceptances 

Acceptances and Foreign 

Other Liabilities 4,185,169.81 


Each Shareholder The Chase National Bank also the holder like number 
shares Chase Securities Corporation. Capital funds Chase Securities Corporation, 
which are excess $125,000,000, are not included the bank statement. 


*This statement does not include the statements any the affiliated 
organizations mentioned below 


Forty-five other branches Greater New York 


FOREIGN OFFICES 


England (2) Havana, Cuba Canal Zone Panama Ciry, Panama 


Affiliated Organizations: 
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EKALAMAZOOR 


Guardian Detroit Union Group composed leading Michigan banks, 
trust companies and investment organizations whose aggregate resources exceed 
$500,000,000. Complete facilities for every financial and fiduciary service are 


available through any the affiliated institutions. 


CITY NATIONAL BANK TRUST CO. 
Battle Creek 


BANK COMMERCE 
Dearborn 


BANK DEARBORN 
Dearborn 


UNION STATE BANK 
Dearborn 


BANK DETROIT 
Detroit 


GUARDIAN DETROIT BANK 
Detroit 


GUARDIAN DETROIT COMPANY 
Detroit 


KEANE, HIGBIE COMPANY 
Detroit 


MICHIGAN INDUSTRIAL BANK 
Detroit 


NATIONAL BANK COMMERCE 
Detroit 


UNION GUARDIAN TRUST COMPANY 
Detroit 
UNION INDUSTRIAL BANK 
Flint 
UNION INDUSTRIAL TRUST CO. 
Flint 


GRAND RAPIDS NATIONAL BANK 
Grand Rapids 


HAMTRAMCK 


GRAND RAPIDS TRUST COMPANY 
Grand Rapids 


JEFFERSON SAVINGS BANK 
Grosse Pointe Park 


Hamtramck 


HIGHLAND PARK STATE BANK 
Highland Park 


HIGHLAND PARK TRUST COMPANY 
Highland Park 


THE NATIONAL BANK 
Tonia 


UNION PEOPLES NATIONAL BANK 
lackson 


FIRST NATIONAL BANK TRUST CO. 


Kalamazoo 


CAPITAL NATIONAL 
Lansing 


CITY NATIONAL DANK TRUST CO. 


FIRST NATIONAL BANK TRUST CO. 
Port Huron 


FEDERAL COMMERCIAL & SAVINGS BANK 
Port Huron 


SECOND NATIONAL BANK TRUST CO. 
Saginaw 


TRENTON STATE BANK 
Trenton 


GUARDIAN 
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Way Profit from the 
Market Crash 


ROBERT FLEMING 


President, Riggs National Bank, Washington, 


Banks Should Ready All Times Meet Unexpected 


Conditions Beyond Their Control. 


They Should Aim 


Bulwark Safety and the Same Time Maintain Policy 
Liberal Enough Stimulate General Prosperity Community. 


should observed that beginning 
with the year 1924, there was 
steadily rising stock market, at- 
tended new issues stock 

all kinds and description, occasioned 
the main, judgment, the 
change form the capital structure 
many commercial houses from part- 
nerships corporations, the stocks 
which were sold the public and then 
listed the exchanges the country. 
Other causes were the era invention, 
capital for the development which was 
obtained through the issuance stock 
sold the public; and the growth in- 
vestment trusts and holding companies 
controlling banking groups, these shares 
meeting with popularity the part 
the 

The steady rise the market excited 
the imagination the public, which be- 
came more and more interested the 
purchase securities. Buying securi- 
ties for speculation became the desire 
all classes, wealthy and poor alike, the 
latter class many instances buying 
shares proportions greater than their 
income savings would justify. 


Call Market Lured 


NOTHER which should 
observed, and which, 
judgment, was occasioned the main 
the high money rates, was the develop- 
ment loans brokers and the so- 
called account “others.” The many 
new issues stock, the activity the 
market and the constant changing 
securities brokers’ loans brought 
the attention the New York bankers 
the enormous amount work they 
were performing for their correspond- 
ents, and resulted their making 
justifiable charge for 
This charge proved fertile source 
income which resulted country- 
wide solicitation large corporations 
place their surplus funds the call loan 
market. 
these solicitations were read be- 
fore the boards directors corpora- 
tions, the result was bring not only 


J——— 


Retrospect 


than half year 
has passed since the 
memorable months Oc- 
tober and November, 1929, 
and economists, bankers 
and investors still 
searching for causes, re- 
sults and guidance for the 
future. 
nounced the heat the 
frequently 
blurred with excitement 
and consequently 
rate. Only recently has 
become possible view the 
unusual events last fall 
against the background 
what went before and what 
came after. 


the surplus funds the corporations 
into the call loan market, but also the 
funds the individual members 
those boards, who immediately saw the 
possibility obtaining high return 
through the investment their sur- 
plus funds loans, the maturity 
which they could control will. This 
condition was also augmented the in- 
flux foreign money attracted the 
high rates, which finally brought brok- 
ers’ loans peak something 
around $8,500,000,000. 

The continued increase brokers’ 
loans was source great concern 
students banking, and still more 
anxiety was felt when each successive 
increase the rate interest failed 
stop the issuance new shares the 
increase brokers’ 

judgment, then reached 


condition similar that man 
particularly fond good and rich food 
who has eaten too much; other words, 
the country suffered condition over- 
issuance securities, coupled with over- 
production many lines industry, the 
consequence which was case “fi- 
nancial indigestion.” 

During the close the year 1928, and 
continuing through the first nine months 
1929, bankers were placed under 
heavy pressure the demands their 
customers for collateral loans. recail 
many discussions the tremendous 
pressure were receiving the hands 
our customers this respect. 
should also observed that the large 
banks New York and Chicago and 
other large money centers, for over six 
months prior the decline the mar- 
ket, were cutting down brokers’ loans 
held for their own account, which started 
the brokers placing their loans 
other cities where they maintained 
branch offices. The high rates also 
forced many individual customers out 
brokers’ offices and into banks. For- 
tunately for the country, the large 
banks adopted policy requiring wide 
margins collateral loans, which, 
turn, required the brokers take simi- 
lar action. had not been for this 
precaution, the decline would have been 
much more drastic, losses would have 
reached even greater proportions, and 
suffering have been prolonged. 

much for the conditions existing 
prior the beginning the decline, 
which commenced the early days 
October very moderate rate, but 
which was followed successive mod- 
erate breaks day day until the first 
real severe break occurred October 
23. distinguished economist stated 
believed the “lunatic was then 
out the market. Events the fol- 
lowing thirty days proved that this 
“fringe” was far deeper than was gen- 


erally realized. 
According the records the New 
largest 


York Stock the 
(Continued page 72) 


The Glass Banking Bill 


GORDON 


undertaken the Senate com- 
mittee authorized study the 
banking and credit conditions the 
country tentatively outlined the bill 
introduced recently Senator Glass 
Virginia. 

The Senator, who act chair- 
man the investigating committee 
which some time ago received the con- 
sent the Senate into the activi- 
ties the Federal reserve and national 
bank systems, has given months 
thought the proposed changes the 
banking laws, with the assistance ex- 
perts the subject. 

The committee selected make the 
study consists Senators Norbeck 
South Dakota, Townsend Delaware, 
and Walcott Connecticut, Repub- 
licans, and Senators Glass Virginia 
and Bratton New Mexico, Democrats. 


scope the inquiry, initi- 
next fall, judging from the Glass 
the members, leaves little doubt that the 
entire short session Congress, which 
convenes December, will consumed 
hearings. The possibility any 
legislative recommendations emanating 
from the committee before the 1932 ses- 
slight. 

The first provision the Glass bill 
would extend national banks the same 
general powers are exercised state 
banks, except where experience has lim- 
ited them law expressly set forth 
the national bank act and the Fed- 
eral Reserve Public opinion, Sena- 
tor Glass states, now seems sanction 
giving all banks the same powers and 
restricting the use banking powers 
which are likely prove so. 


next section the bill restricts 
chain banking prohibition upon 
the right any corporation, associa- 
tion partnership, any attache 
any such corporation, vote the shares 
the election officers the deci- 
sion questions bank directors. 
“This entirely new proposition,” 
Senator Glass states, may encoun- 
ter resistance the courts, but has 
been submitted very able legal au- 
thority and approved.” 
Provision made for the extension 
branches national banks state 
lines where state laws permit. 


likely this restriction will removed 
permit national banks en- 
gage state-wide branch banking, re- 


the requirements the 


states,” Senator Glass said connec- 
tion with this proposal. 


IBERALIZATION the laws gov- 
erning interest rates charged 
national banks proposed the meas- 
ure. National banks would permit- 


\ted charge interest either the rate 


allowed the state which lo- 
cated, rate per cent above the 
Federal reserve discount rate that 
district, whichever the greater. 
rate fixed the law the state, 
then the bank may charge rate not 
excess per cent, per cent 
above the Federal reserve discount rate, 
whichever the greater. 


“The reason for this Senator 


Glass explains, “is that, periods 
actual distress, when credits and cur- 
rency are eager demand, rediscount- 
ing actually precluded for all member 
banks thirty-five states, except 
distinct loss the member banks. For 
example, thirty-five states limit law 
the rate discount per cent less. 
When the exigencies the case demand 
increase the Federal reserve bank 
rate per cent, and sometimes per 
cent, the member banks these states are 
unable rediscount their eligible paper 
the Federal reserve banks except 
This proposed amendment would 
give the member banks margin 
least per cent all times. This 
rather opposed the long-time theory 
the Bank England the effect 
that the rediscount rate should always 
shade above the market rate; but 
England does not have contend with 
the dual system banking which afflicts 
this country.” 


ISCUSSING the Federal reserve 
discount rate, Senator Glass said 
further that Congress never intended 
that should uniform throughout the 
country, since credit demands and con- 
ditions various states and sections 
are means accord. con- 
tended that the administrative authori- 
ties the Federal Reserve System have 
persistently ignored the important con- 
siderations which Congress clearly had 
mind when the law was enacted. 
would the provisions 
the bill per cent the paid-in 


and unimpaired capital stock the 
bank and per cent its unimpaired 
surplus fund. Under existing law, loans 
upon certain types obligations are not 
subject any limitation based upon the 
capital and surplus the bank. 
der the proposed amendment, Senator 
Glass pointed out, these provisions wouid 
longer apply loans made 
brokers, members stock exchanges, 
finance companies, securities companies, 
investment trusts similar 
the case national bank affiliates, 
this section the bill imposes fur- 
ther limitation, namely, that the total 
obligations the affiliates the bank 
shall not exceed the per cent limita- 
tion mentioned, the amount their 
paid-in and unimpaired capital stock, 
whichever may the smaller. 


FFILIATES national banks would 
required make and furnish 
reports the Comptroller the Cur- 
rency the same manner done the 
banks themselves, order obtain 
more complete knowledge the affairs 
and operations the national institu- 
tions. 

The affiliates state bank members 
the Federal Reserve System would 
also required make reports the 
Federal Reserve Board, their condi- 
tion, similar manner prescribed for 
national banks. 

wider distribution earnings 
among the member banks the Fed- 
eral Reserve System proposed the 
bill. Senator Glass explains that the 
alteration proposed provides that after 
the payment the per cent dividend 
the member banks the system, 
per cent the net earnings shall 
paid into the Treasury Department 
franchise tax and per cent carried 
the surplus fund the bank until 
such fund shall equal 100 per cent 
the subscribed capital, after which such 
remainder this particular per cent 
shall into the Federal treasury 
additional. franchise tax. The re- 
maining per cent the system’s net 
earnings will distributed pro rata 
the member banks under rules and regu- 
lations prescribed the Federal 
Reserve Board. Under existing law, 
earnings member banks are limited 
dividend per cent their stock 
the Federal reserve bank, and there 
authorized the accumulation sur- 
plus 100 per cent the Federal re- 

(Continued page 74) 
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Through world-wide sources, infor- 


mation business,trade and financial 


conditions constantly being gathered 


Central Trust Company 
the Chicago office for your bank. 


These facts and these sources are 
always open you. Just ask for the 
information you want. 
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COMPANY ILLINOIS 
208 South Salle Street 
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TWO MINUTES you DEMONSTRATE 
THE SUPERIORITY SUPER-SAFETY 
PAPER FOR ALL CHECK PURPOSES 


Busy. Too busy, perhaps, read the reports re- 
search laboratories which prove the unique qualities Super- 
Safety Check Paper. Too busy look over the enthusiastic 
letters from your brother bankers who have used this first 
true check paper since its introduction year ago. All right. 
understand. 

But wouldn’t good business see and Super- 
Safety our assurance that really remarkable product? 
You can two minutes, your own desk, with other 
equipment than your finger-nail, sharp knife, ink eradicator 
and the free samples Super-Safety that the coupon below 
will bring you. 

The average check, during its lifetime, folded and re- 
folded seventeen different pairs hands. Try folding 
Super-Safety. Crease over and over with sharp, ungentle 
thumb-nail. will outlast, without breaking, any check you 
can bring against it—and probably outlast your patience. 
Checks are subject strong pulls from stubs and sudden 
yanks from spindles. Tear Super-Safety and notice the un- 
usually long fibers which make each check strong enough 
support the weight man.... Write Super-Safety’s 


TODD SYSTEM CHECK PROTECTION 


satin-smooth surface. Ink almost instantly absorbed without 
the slightest blur feather. Use ink eradicator, knife 
eraser and glaring spot results. 

Now, consider appearance. Super-Safety offered six 
pleasant pastel shades. lithographs and prints superbly. 
The dignified background pattern conveys immediate im- 
pression quality. Depositors appreciate this distinguished 
check paper. And costs more than other kinds! The Todd 
Company. Bankers’ Supply Division. Boston, Brooklyn, 
Rochester, Buffalo, Detroit, Cincinnati, Chicago, St. Paul, Des 
Moines, Birmingham, Dallas, Denver, Spokane. 


THE TODD COMPANY, Bankers’ Supply Division 7-30 
1176 University Avenue, Rochester, N. Y. . 


Please send complete information about Super-Safety Checks made 
the new Super-Safety Paper. 


Name of Bank 


Name of Officer 
Street. 


Towr. State : 
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Farm City Motor Truck 


SHERMAN 


Swift Development Automotive Transportation Together 
with Highway Improvements and Wider Demand for Fresh 
Fruits and Vegetables Have Restored Local Markets Produce 
Farmers. Much Reshipment Eliminated but System Unorganized. 


OTOR truck transportation, 

rapid development very re- 

cent years, revolutionizing 

the marketing and distribu- 

tion our huge crop fruits and vege- 
tables many localities. with many 
other revolutions, the immediate conse- 
quences cannot readily appraised 
all its bearings and the future cannot 
definitely charted. Study brings the 
surface array advantages and dis- 
advantages that are not evident the 
casual observer the one who sees 
the movement from only one viewpoint. 
Even viewed from the standpoint 
one selected group the industry— 
farmers, dealers, consumers—the ef- 
fects are not all one Few sweep- 
ing generalizations can safely made 
about the movement. has come 
time when expanding systems good 
roads seem beckon ever-expanding 
new fields and when our people are de- 
manding fresh foods never before. 


The movement has excited keen interest 


many quarters. 


Supply Big City Markets 


indication the volume moving 
truck, during one year (between 
August, 1928, and July, 1929), New York 
City received per cent its total 
supply fruits and vegetables direct 
motor truck. During one these months 
alone the equivalent 3000 carloads 
came truck the jobbing markets 
and those the farmers’ markets were 
about the same. The average distance 
the jobbers’ markets was 100 miles 
and the average distance the farmers’ 
markets was twenty-nine miles, the ship- 
ments coming largely from neighboring 
states. Some strawberries were trucked 
far 600 miles from North Carolina. 
the hardier fruits, per cent the 
apples came motor truck; the more 
highly perishable products, per cent 
the asparagus came truck and 
per cent the mushrooms. 

The important producing area the 
eastern shore sent per cent its large 
motor truck movement during that year 
New York City and Philadelphia—al- 
though some the trucks went far 
Boston and Buffalo. Meanwhile cities 


View 


MPORTANT economic 
changes are often fairly 
well established before 
their existence begins 
attract attention. Huge 
trucks loaded with fresh 
farm produce have come 
familiar sights many 
states. Strawberries, 
apples, peaches, asparagus, 
mushrooms and many 
perishable commodities are 
once more being sent 
nearby local markets 
the horse and buggy days. 
The writer describes this 
movement nationally, its 
benefits and drawbacks. 


at 


like Rochester and Syracuse are receiv- 
ing far the larger part their lo- 
cally-grown perishables truck. 


New Markets Middle West 


THER studies made the Depart- 

ment Agriculture show that 
many areas the movement strikingly 
characterized the tendency use the 
smaller markets towns and villages. 
fact, small towns many areas are 
now being supplied abundantly with 
these fresh foods, whereas previously 
there was decided lack. 

southern Illinois and Indiana, for 
example, where the motor truck 
conspicuous use, the chief volume 
truck movements smaller cities and 
rural districts the corn and coal belts 
these states and even Arkansas, 
Missouri, Wisconsin and Ohio. 
fore most these markets were inade- 
quately supplied with fresh fruits and 
vegetables. 


The coal belt central-western Penn- 
sylvania, formerly short such fresh 
supplies, now well supplied with 
peaches that were formerly sent the 
large cities. some these districts 
motor-truck men are now said comb 
the country for small markets for the 
apples, peaches and grapes that will not 
stand long hauls more remote cities. 
Bedford Springs and other summer and 
health resorts the Pennsylvania and 
Maryland mountains now draw supplies 
freely from the great orchards around 
Cumberland and Hancock that used 
ship only carload large markets. 


Roadside Trading 


NCIDENTAL the development 

truckmen-merchants, roadside truck 
markets have appeared some localities, 
notably near Flora, Sandoval and Car- 
bondale Illinois. Here large growers 
assemble their own and 
chased fruit large quantities sell 
truckmen and motorists, largely whole- 
sale lots. There are about ten these 
markets, some operating 
throughout the year. Truckmen like such 
markets because they can furnish full 
load once and because the pack can 
depended upon. Some these mar- 
kets business exceeding $50,000 
year. 

large cooperative association 
linois has incorporated subsidiary com- 
pany that has established chain 
roadside stands just west Chicago. 
There one central depot stand, open 
the whole year, and eight seasonal 
stands. The central depot stand sup- 
plied carlot shipments from southern 
Illinois and elsewhere, and the smaller 
stands, located the main roads leading 
out Chicago the west, are supplied 
truck from it. 

western New York, country packing 
sheds, not any railroad, are springing 
motor truck concentration points 
and there are many motor truck roadside 
stands, some selling only wholesale. 

some extent, the motor truck move- 
ment several localities represents 
actual gain consumption—something 
that the farming population sorely needs 

(Continued page 75) 
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You longer have re-make your bank fit will tell you impartially what machines, any, 
accounting machine. You can now get machine will cut your operating costs and give you greater 
precisely fitted your needs! Remington Rand offers accuracy. Remington Rand Business Service Inc., 
you types. Phone for Remington Rand man. Buffalo, Sales offices all principal cities. 


Remington 
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LOAN 


MONEY TOA 
STRANGER? 


Would you loan money stranger? 


— 


Would you even consider doing business 


with prospective customer outside the 
zone your territory without learning 


reliable source something the 


integrity and background? 
Gilbert Safety Bond check paper made and sponsored 
Gilbert Paper Company, old established high grade 
bond and manufacturer who will vouch for the 
strength, character, and protective quality this 
stranger your zone territory. Your printer 
lithographer will gladly show you samples modern 


“Safest Safety Papers” attractive display dis- 


tinctive colors and white. 


GILBERT PAPER CO., MENASHA, WIS. 


GILBERT SAFETY BOND 
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Small Loan Cooperatives 


ROLF NUGENT 


Department Remedial Loans, Russell Sage Foundation 


Number Credit Unions the United States Increased from 
Two 1910 1017 1930. Assets Grew From Nominal Sum 


More Than $40,000,000. Survey Indicates Unions Which Limit 
Membership Persons Special Groups Are Most Successful. 


OOPERATIVE banking 
America began 1831 when 
few residents the town 


Frankford, Pa., met form 
the Oxford Provident Building Associa- 


tion. This new institution was as- 


sist them buying homes. Individual- 
ly, none them had sufficient capital 
own his home, but pooling their 
resources, one more time could 
borrow buy build homes. Repay- 
ments principal with accretions from 
savings the group would gradually 
permit others the same thing. The 
gigantic structure cooperative build- 
ing and loan associations has resulted 
from this meager beginning. One out 
every three families this country holds 
shares building and loan association, 
and the total assets these societies 


Made Germany 


credit union, younger brother 

the building and loan association, 
whose debut this country was post- 
poned more than three-quarters 
after the beginnings the 
building and loan movement, the 
other hand comparatively insignificant 
and unknown. 

The credit union idea originated 
the middle the nineteenth 
century result the damaging ef- 
fects the factory system small 
and crop failures upon farm- 
ers. the close the century, credit 
unions were operating successfully 
Austria, France and elsewhere 
‘the continent. Canadian credit union 
was begun 1900, and 
1909, through the efforts Alphonse 
father Canadian credit 
unions, the first credit union the 
‘United States was organized Man- 
‘chester, the same year Massa- 
passed the first credit union 
act this country. 


Now 1017 Them 


IRTY-TWO States now have leg- 

islation formally recognizing credit 
‘unions and providing for their incorpo- 
and supervision. More than 1000 


300,000 Members 


than four-fifths 

all credit unions 
this country are organized 
within groups which are 
closely associated, such 
factory, 
store, railroad, members 
union, fraternal organi- 
zation, residents com- 
munity persons identi- 
fied with religious body. 
According states, the 
number unions varies 
from 300 Massachusetts 
one each Montana and 
Mississippi. Membership 
now almost 300,000. 


credit unions are operating, and these 
have membership approaching 300,000 
and assets exceeding $40,000,000. The 
table the following page shows the 
extent credit union development 


states. 
The credit union attempts apply 


the field personal credit the same 
principles that were used the build- 
ing and loan association financing 
homes. Like the building and loan as- 
sociation, its chief economic asset that 
groups together the same associa- 
tion savers and borrowers, thus eliminat- 
ing the costly steps which money 
usually flowed between the investor and 
the borrower this field. Banks had 
long ago joined savers and commercial 
borrowers; the building and loan asso- 
ciation had brought together investors 
and those who wished borrow build 
homes; and now the credit union has as- 
sociated small savers and those borrow- 
ers who could not meet the requirements 
other banking institutions. 


Besides the creation new money 
market, the credit union has another 
economic advantage little importance 
the field real estate loans, but 
fundamental importance the personal 


loan field. This was intimate knowl- 


edge its members which means 
the credit worth loan applicants could 


expense. 


Organized Groups 


order provide this means ready 
investigation borrowers, credit 
unions are organized within the various 
groups which people associate them- 
selves, and they can roughly classi- 


fied the nature these groups 
follows: 


Nature of Group 


Persons, employed the same post 

office, factory, store, railroad, etc. 
Persons living limited resi- 

Members the same labor union 

trade association............ 
Members of the same club or fra- 

2 
Persons identified with the same 

Miscellaneous groups............ 1 
Without membership limitation... 13 


impossible say that one par- 
ticular type credit union successful 
and another unsuccessful. The only. 
stronger the bond interest among 
members, the more sound the credit 
union. Beyond this, each group presents 
its own problems. 

The most common and the most rap- 
idly growing type the employe credit 
union. The employe group has strong 
mutual interest and easy access ade- 
quate information about applicants for 
loans. Losses from bad loans have been 
infinitesimal, and mismanagement ex- 
tremely rare. The employer usually has 
responsibility toward the management 
the credit union and sees that 
proper accounting methods are adopted 
and proper people are selected run it. 
Frequently the employer supplies office 
space, permits payroll deductions for the 
sale shares and repayment loans, 
and allows committee meetings held 
“company time.” 

While this interest the part 
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the employer employe credit unions 
has protected shareholders, 
quently been boomerang regards 
borrowers. Many employes not wish 
their employer know their financial 
status. Consequently, employe credit 
unions often have surplus funds while 
neighboring commercial loan companies 
are lending members the credit 
union higher interest rates. Where 
United States Government, the New En- 
gland Telephone Company the Rock 
Island Railroad, this factor becomes, 
course, less important. chain more 
than 200 credit unions has developed 
among post office employes, and these 
have been uniformly successful. The 
employes many large cities also have 
credit unions. The largest one, among 
New York City employes, has 11,000 
members, assets more than $1,500,000 
and has loaned $12,000,000 its four- 
teen years history with total loss 
$40. 

Credit unions public utilities have 
also had excellent record. Five credit 
unions are operating within the New 
England Telephone Company, and there 
are many excellent credit unions among 
employes the Rock Island Lines, the 
Chesapeake and Ohio Railroad and other 
transportation companies. 


Smaller Places Too 


small community excellent 

place for the operation credit 
union. Intimate knowledge the mem- 
bership available, and the stigma 
paternalism avoided. The desire 
keep one’s reputation clean his com- 
munity exerts persuasive pressure to- 
ward prompt repayment loans and 
honesty management. 

Although strong labor unions supply 
excellent community interest and 
intimate knowledge members, the 
interdependence its members’ finan- 
cial welfare has been handicap. the 
industry within which the credit union 
operates prosperous, savings pour into 
the credit union and plenty money 
available for loans, but when the labor 
union out strike when the in- 
dustry seasonal cyclical dol- 
drums, the savings accumulated mem- 
bers against such rainy days are with- 
drawn and the credit union finds itself 
short funds when necessitous loans 
are greatest demand. The Brother- 
hood Railway Clerks, organized with- 
industry having little seasonal 
unions which have unvaried record 
success. 

Credit unions the clothing trades 
feel depressions more acutely, and sev- 
eral have liquidated for this reason. But 
the Amalgamated Clothing Workers’ and 
the Headgear Workers’ Credit Unions 
New York City have developed suffi- 


Growth States 


Number 
Mem- 

State Assets* 
Massachusetts ..... 300 105, $16, 000 
North Carolina..... 48 3,000 300,000 
9,000 400,000 
Alabama .......... 5,000 300,000 
Minnesota 9,000 600,000 
4,000 200,000 
5,000 500,000 
Michigan .......... 5,000 400,000 
California ...... 4,500 300,000 
Tennessee ......... 3,500 300,000 
Wisconsin ......... 3,500 400,000 
New Jersey........ 3,500 250,000 
Kentucky ......... 2,000 150,000 
Virginia 1,500 100,000 

Nebraska ......... 1,000 50,000 
South Carolina..... 1,000 30,000 
500 60,000 
Maryland ......... 1,000 40,000 

460006 3 1,200 50,000 


*These figures are for membership 
the nearest thousand and for assets the 
nearest hundred thousand where banking 
department reports are available. other 
they have had estimated because 
the continued rapid increase particularly 
the most recent states pass enabling 
legislation. This table become 
antiquated. The figures ven ac- 
curately possible for 

few scattered credit unions are 
other states without enabling legislation. 
The number these negligible and they 
are not included this table. 


cient stability and credit finance them- 
selves without serious consequences 
through the depressions which their in- 
dustries have experienced. 


Some Sponsored Church 


REDIT unions fraternal 
eties and religious groups have 
general remained small size and num- 
bers. From their experience little can 
said for against this type. Two 
exceptions, however, should 
The St. Mary’s Credit Union Man- 
chester, H., and the Central Falls 
Credit Union Central Falls, 
both organized French-Canadian Cath- 
olic parishes, are two the largest and 
finest credit unions the country. Al- 
though they have the sponsorship the 
church, and the parish their locus 
operandi, their membership restriction 
not determined creed but geogra- 
phy. For this reason they should per- 
haps classed community credit 
unions rather than credit unions with- 
religious groups. 
The least stable type credit union 
that operated without membership re- 
striction. Among them there has been 


high degree mortality. Many credit 
unions other types have liquidated for 
one reason another, but almost uni- 
formly these have liquidated better 
than the par value their shares. 
the open-membership type, the other 
hand, liquidation has frequently caused 
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loss shareholders. many cases, 
losses were due bad loans; others, 
careless supervision state super- 
visors and controlling committees 
credit unions themselves, and 
others actual defalcations and theft 
officers employes. The open-mem- 
bership type credit union usually 
started among group friends who 
turn brought other friends 
ciates into the organization. Lacking 
any general mutual acquaintanceship, 
control these credit unions passed into 
the hands small cliques little known 
the majority members. many 
cases, this control has been exerci-ed 
good faith. others has been 


Laws Favor Restriction 


ECENT credit union enabling acts 

limit credit unions groups who 
are closely associated one way 
another. few older laws have also 
been amended this effect, and char- 
ter granting authorities are becoming 
more aware the necessity the close- 
associated group basis for credit 
union operation. 

However unsound some credit unions 
without membership limitation may be, 
impossible condemn the type 
whole. The Bronx and Inwood Credit 
Unions New York City and the Scan- 
dia Credit Union Worcester, Mass., 
each unlimited membership, have 
passed the million dollar mark an- 
nual business and have built sizable 
reserves. 

From the above discussion, evi- 
dent that the principal security upon 
which the credit union operates social 
rather than economic. 
wants preserve his reputation among 
his associates and this creates effec- 
tive pressure toward prompt repayment. 
Many small loans are made without se- 
curity and losses these loans have 
been negligible. Most credit union en- 
abling acts require that loans more 
than $50 must secured and the usual 
security endorsement one more 
friends. Many other kinds security 
may also taken. Massachusetts, for 
instance, permits first mortgage loans. 
Wage assignments, second mortgages, 
chattel mortgages, stocks bonds 
are also taken occasionally. Usually, 
however, the credit union requires en- 
dorsement addition any other se- 
curity offered. 

From the standpoint state banking 
departments, the nature the security 
upon which credit unions operate raises 
new problem examinations. Be- 
hind the outstanding loans listed as- 
sets, there little tangible prop- 
erty which the soundness the loan 
may judged. Consequently, banking 
departments have been compelled base 
their judgment solvency the de- 

(Continued page 77) 
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the World’sG Bank 
the Bank Manhattan Trust Company was organized, there was only one 
other bank New York City. The story how secured its charter one 
the most interesting chapters American financial history. Today this bank one 
worldwide importance and York proud that its product protects the funds 
this great institution. 
The vault equipment installed for the Bank Manhattan Trust Company com- 
prises one the most complete installations the world. 
Each the five vaults are protected specially designed steel lining, which 
incorporated torch-resisting metal, together with other special 
materials capable resisting any method attack. All the vault walls contain special 
type concrete reinforcement. The safe deposit vault protected with vault entrance 
the circular type, inches net solid thickness, and ventilation facilitated 
through special emergency doors the same thickness. 
The security vaults and the trust vaults are 
Us 
protected rectangular entrances each 
inches net solid thickness, and are equipped 
with emergency entrances the same 
thickness. 
The vaults this bank are age defying 
testimonial modern safety and York 
BI. yh Sf | One of the world’s tallest skyscrapers, the home of the Bank of i ES 
Manhattan Trust Company. Below shown one the York Vaults 
BOSTON MONTREAL, CANADA CHICAGO 
SEATTLE PARIS, FRANCE WASHINGTON 
8T. LOUIS HAVANA, CUBA ANGELES 
SAN ‘FRANCISCO TOKYO, JAPAN PITTSBURGH 
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First National Bank 
St. Louis keeps continually 
the forefront progress 
financial affairs... 


equipped with facilities 
and men meet the new con- 
ditions that day brings... 
Its service dependable, com- 
plete and courteous... 


interested every finan- 
cial transaction, matter how 
small... 


can meet any legitimate fi- 
nancial 
how large... 


This what has made the First 
National Bank outstanding 
the Great Central West and 
why the First Choice with 
many thousand St. Louisans 
every walk life. 


Isn’t worth your while 
transact your financial affairs 
with bank this kind? 


ST. LOUIS’ LARGEST BANK 


When writing advertisers please mention the American Bankers Association Journal 
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Sympathetic Views Layman 


Banking 


YORK HERREN 


Public Demands Perfection Bankers But Traditionally 
Indifferent the Troubles and Problems the Profession. 
Harassed Expression Faces Most Bankers Not Hard 
Explain. Journey Success Pictured Uphill All the Way. 


FTER years observation the 
clined the belief that bank- 
ers, their lighter moments, 

are guilty emotions and feelings close- 
approaching those the ordinary hu- 
man being. Basing what write, there- 
fore, the bold assumption that, tech- 
nically least, bankers are human, 
will endeavor discuss them from 
sympathetic angle. believe that this 
the first time sympathy has ever been 
expressed for banker layman. 
The question might reasonably 
raised the qualifications out- 
sider write about banks and bankers 
intelligently. can explain that very 
simply. People small towns are born 
with natural talent for minding the 
other fellow’s business, and this gift 
nurtured and cultivated throughout life. 


Advice Plentiful 


ONSEQUENTLY there are men 

every small town, not permanently 
employed, any one whom, from what 
they say, could tell how run the big- 
gest bank the country better than 
being done, the Government 
either, for that matter. They would 
glad it, too, asked, but they are 
rarely called upon. Thus another great 
natural resource languishes for lack 
proper exploitation. 

interested only this time 
what generally known country 
bank, which may roughly described 
small bunch money and metal fur- 
niture dropped down isolated spot, 
entirely surrounded hungry and ava- 
ricious borrowers. usually guarded 
young middle-aged man wor- 
ried aspect who battles desperately 
save not only the capital but the furni- 
ture and fixtures well. 

There was time when man could 
open bank with about the same for- 
malities that would required open 
game, and with equal chance 
success. Any gambler who could 
multiply ten and had 
silver and hunch could open 
bank and. automatically become rich and 


Bed Roses 


patience, 

courtesy, accuracy, 
diplomacy, gen- 
erosity, sociability and 
willingness labor from 
breakfast bedtime, are 
few the qualifications 
needed every banker, 
says this observer. There 
something 
humor his gay analysis 
the “free which 
everybody 
munity feels liberty 
ride until the animal drops. 
money and metal furni- 
ture surrounded avari- 
cious borrowers. 


& 


respectable. that time, banking, 
other games chance, the per- 
centage was always favor the 
house. But times have changed. The 
legislatures the country have become 
grimly aware banks, and the pres- 
ent day banking seriously hampered 
legal restrictions and prohibitions. 


Mountainous Obstacles 


man who could organize bank 

today finds himself confronted 
imposing array legal requirements 
and against banking department 
that has lot ideas the general 
subject banking and lot curios- 
ity about himself prospective 
banker. Before through with the 
inquisition the department thor- 
oughly convinced that looks upon 
banking serious business, and 
determined make safe and sane. 


pursuance with this high purpose, 
the department requires financial state- 
ments from which hopes gain in- 
formation the financial condition 
the applicant and his associates, and 
questionnaires from which expects 
learn something the character and 
capacity the prospective bankers and 
the possibilities the community the 
bank will serve. 

The preparation financial state- 
ment causes the applicant concern. 
these days any high school boy 
blanket Indian can dash off first class 
statement moment’s notice. They 
can make them look nice, too, all bal- 
anced the bottom and everything just 
like bank statement, and possibly just 
informative. one time this was 
considered quite feat; only people 
some means attempted it; but now every- 
body doing it. feel certain 
amount family pride the husbands 
our wives have selected, and naturally 
wish present them the best light 
possible. also know that anyone 
would rather read good statement than 
poor one, and strive please. 


Almost Personal 


AVING completed 

statement with pardonable pride 
and satisfaction, the applicant next at- 
tacks the questionnaire, which obstacle 
elastic conscience and free flowing 
fountain pen. surprised find 
the questionnaire full questions, 
some which are almost personal 
nature. For instance, asked 
has ever been convicted any high 
crimes and misdemeanors. so, when, 
where and with what result? not, 
why not? has ever engaged 
banking other questionable pursuits; 
there other evidence insanity 
the family; what jobs has been fired 
from and his alibis covering the inci- 
dents; and many other questions like 
import. The applicant probably looks 
upon this lot unnecessary red 
tape, but the department wisely believes 
that the best way protect and 
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strengthen the banking system see 
that new bank born defective. 

Its theory seems that bank 
like egg—after begins bad 
there not much that one can for 
it, and never know how rotten 
until bursts. With this theory 
mind, the department has invented 
ingenious refrigerating process designed 
keep new bank free from the taint 
against the heat and friction unwise 
competition. 


Word About Examiners 


addition there are those mysterious 

and sinister creatures known bank 
examiners who visit the boys the 
trenches unexpected and inopportune 
times keep them stirred and 
fighting mood. have personal 
acquaintance with bank examiners, 
happy say, and can only speak 
them from hearsay. have never know- 
ingly seen one the flesh, although 
have suspected several hard looking char- 
acters. easy learn about them, 
however, any banker will gladly de- 
scribe one few terse words, and 
with lot feeling. The impression 
coldly pessimistic imdividual, with 
inactive liver, over-active suspicions, and 
more curiosity than pet coon. 
said suffer from what known 
that becomes rabid and froths 
the mouth the sight collateral 
any form. 

The popular presumption that the 
entrance examiner into bank 
produces the same effect the entrance 
weasel into hen coop. panic 
ensues, and everybody left fluttery 
and upset for days. Consequently when 
one strolls into bank, primed with 
carefully rehearsed speech, and prepares 
chatty and humorous about his 
overdraft, and notes threatening fig- 
ure the background 
fully about, while the banker wears 
hunted look and nervously biting his 
nails, assumes that the bank exam- 
iner the job. This the custom- 
er’s cue nonchalantly light cigarette 
and stroll out again. Obviously the 
banker busy. 

Assuming that ambitious capitalist 
able meet the requirements the 
law and satisfy the department, re- 
ceives his charter and perfects his or- 
ganization. obtains banking quar- 
ters, installs the necessary furniture and 
fixtures, orders stationery, and prepares 
for business. The favored community 
licks its chops delighted anticipation. 
The prospect having access lot 
new money stirs its acquisitive im- 
pulses and gleefully prepares for the 
feast. 


The Perfect Executive 


important and vital moment has 

arrived when necessary se- 
lect man manage the bank, this 
has not already been done. The suc- 
cess the venture depends almost en- 
tirely upon this selection. First and 
foremost, must man unques- 
tioned integrity—so far. must 
the salary will receive. must 
profitably with the warring elements 
the community. must good 
judge the character and capacity 
borrower, well his visible and 
tangible assets. 

must without imagination, 
not safe man trust with money. 
banker, would see that all the 
jokes in-the business are him. 
must discriminating judge fic- 
tion pass intelligently the financial 
statements presumably submitted for his 
enlightenment, and able win- 
now few grains truth from all the 
chaff must listen to. must 
without nerves and unfailing patience 
and courtesy retain his reason and 
the good will his customers the 
trying and irritating moments that will 
come him. must have strong 
political religious convictions for fear 
will offend elusive dollar. 
must well grounded the lighter 
and more lucrative branches agri- 
culture, such cultivating the farmer 
that will produce annual crop 
interest and the rotation and di- 
versification farm paper. must 
able dress his family and himself 
beyond his means meet the social re- 
quirements his position, and must keep 
himself good physical and mental 
health meet the demand his job. 
must have fairly good education 
and must accurate, careful and con- 
scientious the details his work. 
should young married man with 
family started make him depen- 
dent, and less likely escape. And, 
last but not least, must able 
say “no” all languages will 
understood without diagram, and 
will leave resentment. 

When the man found who possesses 
all these qualifications and ad- 
dition willing and tireless worker, 
graciously offered the position, 
salary that would cause plumber 
brick-layer laugh himself death. 


Honor and Titles 


salary, however, lightly 
touched upon, being small matter 
anyway. lieu sufficient salary 
rewarded with official titles and re- 
sponsibilities, and glowing picture 
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the possibilities his position 
for him. pointed out that, vir. 
tue his place, and his family wil] 
move the best social circles and that 
will one the prominent business 
men the community, and such his 
opinion and advice will consulted 
all subjects. will tactfully 
mated that will about the biggest 
frog his particular puddle, and being 
without humor accepts this 
ally that can almost hear himself 
croak—in big and dignified way. 

also reminded that the bank will 
the center the business life the 
community, and its manager will 
know all that going and will 
splendid position take advantage 
the opportunities open him for 
the investment the surplus capital. 
The irony this remark reaches him 
several years later. Needless say, 
the offer accepted with the proper de- 
gree humility and thankfulness. The 
victim moved the glowing pic- 
ture painted his benefactor that 
sees before him golden ladder oppor- 
tunity, with plenty room the top— 
for the time being; but miraculously 
short time sees himself occupying that 
room, power the world finance, 
béing brief and executive Mor- 
gan; saying “no” decisively 
ness men and being tantalizingly cold 
beautiful and adoring blondes. 

Fired his ambitious dreams, 
moves his future opera- 
tions, makes payment house, 
payment new and larger car, pay- 
ment radio and washing machine 
and the other necessities, shakes hands 
with everybody sight and opens for 
business. feels that fixed for 
life. right. 


Public Prepares Pounce 


alleviate the lonesomeness the 

situation, and perhaps help with 
the work, provided with one 
those dual purpose stenographers, who 
both typist and bookkeeper ac- 
cording her diploma; and the long 
grind begins. 

The community receives 
every appearance cordiality, which 
pleases him, and with 
ervations that knows nothing about. 
hopes find him tender and juicy 
morsel supplied divine providence for 
its special benefit, and immediately be- 
gins search wisely for the weak spots 
his armor. The assessor whets his 
knife and prepares carve his pound 
flesh from the new-born institution. 
Assessing banks the only part his 
official duties really The vic- 
tim, being tied hand and foot the law 
the land, operates leisure, being 
careful that the voters have oppor- 
tunity observe his proficiency. 

(Continued page 82) 
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13-jewel movement 
50-ton case 


TUCKED AWAY within tons finest steel the precision piece Diebold Vault Door. 
Diebold-made time lock. this precision-perfect clock that releases the locking 
device this great door. Exacting indeed are the tests Diebold time lock. Exacting 
the tests made the great door itself. For this door and its regulator are made work 
together with watch-like accuracy give the utmost reliability well protection. 


Inspection service for all installations. Vault doors equipped with Timken tapered roller bearings. 


Complete Diebold twenty-four-hour protection against daylight hold-up, burglary and fire now available. 


SAFE AND LOCK COMPANY 


San Franeiseo 311 California Street 


SEVENTY YEARS BAN SERVICE 


When writing advertisers please mention the American Bankers Association Journal 


New Books for Bankers 


THE FUNDAMENTALS GOOD 
BANK BUILDING. Alfred Hop- 
kins. Published the Bankers Pub- 
lishing Co., New York, 142 pages. 
Price $7.50. 


The architect who has written this 
book seeking give the banker who 
will one day build new banking house, 
full idea the problem before him. 
The plan the author direct the 
banker’s attention only some the 
points might otherwise neglect; some 
the features bank design might 
otherwise overlook. With this aim 
mind the book does not into the nice- 
ties arrangement that belong the 
consideration individual conditions 
but keeps the general problems 
design. 


THE TAX SITUATION ILLINOIS. 
Herbert Simpson, Ph.D. Pub- 
lished the Institute for Research 
Land Economics and Public Util- 
ities, Northwestern University. Chi- 
cago. 104 pages. Price $1.50. 

real property Illinois compared 
with other states and the light 
political control and favoritism de- 
termining tax values. The study 
unusual commentary upon 
mingling politics with supposedly 
exact science such taxation. 


Baster, B.Sc. Published 
King and Sons, Ltd., Westminster, 
London. 275 pages. Price shillings, 
pence. 

The book presents the results in- 
vestigations into some aspects pres- 
ent-day British banking, undertaken 
the department economics Univer- 
sity College, Exeter. tells the his- 
tory and the present position the well- 
defined group London banks operat- 
ing mainly the countries the 
British Empire. 


FOURTEEN YEARS 
INVESTMENTS. 
Stern, vice-president, The Equit- 
able Trust Company New York. 
Published the Bankers Publishing 
Co., New York. 279 pages. Price $5. 


The book was conceived the realiza- 
tion the need answering some 
the important questions which are likely 
arise the minds those who seek 
practical information the subject 
European investments. Its main pur- 
pose outline certain outstanding 
features well diversified investment 
European securities and establish the 


record typical European securities 
over the period from 1914 1928. 


TOMORROW’S ADVERTISERS. 
George Harrison Phelps. Published 
Harper Brothers, New York. 256 
pages. Price $3.50. 

The appeal the book bankers lies 
the steady growth banking interest 
business administration. describes 
the task the advertising agency assumes 
relation the whole merchandising 
function business. 


THE THEORY AND PRACTICE 

FINANCE. Collin Brooks. 
Published Sir Isaac Pitman and 

Sons, Ltd., London. 411 pages. Price 

$3.00. 

book written provide, for the 
student any the financial profes- 
sions and for the general reader, first 
survey the which the spe- 
cialized territory the accountant, the 
banker, the corporation secretary, the 
business executive, the private in- 
vestor forms part. 


RAILROAD CONSOLIDATION, 
Economics and Controlling Principles. 
Julius Grodinsky, instructor 
finance, Wharton School Finance 
and Commerce, University Penn- 
sylvania. Published Appleton 
and Co., New York. 
Price, $3.50. 

Emory Johnson, dean the Whar- 
ton School, introduction this 
volume, says that railroad consoli- 
dations are helpful the carriers they 
should beneficial the public. 
adds that extremely doubtful wheth- 
large railroad companies can more 
economically operated than those 
moderate size. Dr. Grodinsky treats the 
entire question from purely economic 
standpoint. Important conclusions are 
supported specific evidence. The text 
illustrated throughout with maps and 
each chapter includes comprehensive 
list references. 


THE SERVICE CHARGE DEMAND 
DEPOSITS. Gordon Jones. 
Published the Bankers Publishing 
Company, New York. 113 pages. Price 
$2.50. 


This comprehensive discussion 
the service charge, the extent its use 
and hcw can imposed without jeop- 
ardizing the good will customers. 
designed furnish brief guide 
greater profits. Approximately half the 
volume taken appendices con- 
taining, among other things, the results 


questionnaire and specimen forms 

used connection with the service 

charge. 

THE ECONOMICS BRANCH 
BANKING. Bernard Ostrolenk, 
editorial staff, the Annalist. Pub 
lished Harper Brothers, New 
York. 209 pages. Price, $3.50. 


Branch banking the central and 
single subject discussion this vol- 
ume. There are digressions into other 
economic questions except where the 
latter relate pointedly the conditions, 
industrial well financial, which 
have stimulated the spread branch 
banking. The author states his view. 
point the first sentence: 
production and distribution ushering 
American industry into business era 
that projects the trust—forming period 
into second industrial revolution; one 
that characterized the progressive 
elimination from the economic field the 
small, independent business man, wheth- 
retailer, wholesaler manufacturer, 
and the substitution for him central- 
ized business enterprises reaching their 
tentacles into every town and city 
America, and embracing every kind 
business activity.” 


COST GOVERNMENT THE 
UNITED STATES (1927-1928). Pre- 
pared and published the National 
Industrial Conference Board, New 
York. 149 pages. Price $3.00. 

This the seventh annual study made 
the board the cost running the 
Government. comprises analyses 
the financial affairs local, state and 
Federal governments. The volume de- 
signed bring the board’s previous 
studies date. 


TOO MANY FARMERS. Wheeler 
Published William Mor- 
row Company, New York. 340 pages. 
Price $2.00. 

The author farmer. The book 
outspoken and written 
sprightly vein. the beginning the 
book states the problem four words: 
“Farm profits are inadequate.” Farm re- 
lief and farm prospects are discussed 
from half-dozen viewpoints. 


THIS AGE PLENTY. Mar- 
shall Hattersley, A., LL. Pub- 
lished Isaac Pitman Sons, New 
York. 300 pages. Price $2. 

The book covers all the major differ- 
ences opinion between the new and old 
schools economists England. 

(Continued page 78) 
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TRAVELERS CHEQUES 


size, and 


furnished with new snap-fastener type wallet. 
The snap-fastener far more convenient bind- 
ing the cheques together and makes much 
looking wallet. Mellon Travelers Cheques are now 
nationally advertised The new Cheque will 
announced advertisement the July 19th 


issue the Saturday Evening Post. Travelers like 


Mellon Travelers Cheques because easy 
negotiability combined with safety, and above all, 
because their Mellon Travelers 


Cheques sell for only cents premium per $100! 
RDAY 


But, even though the cost the traveler less, 


the selling Bank’s commission the same. Write 


for full details. Mellon National Bank, Pittsburgh, 


NATIONAL BANK 


When writing advertisers please mention the American Bankers Association Journal 


Pennsylvania. 
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CHECK STANDS 
YOUR NAME AND 


REPUTATION 


You can effectively capitalize the pride you have 
both through checks made Monte National 

embodying your individual emblem this 
standard check paper, you can gain added prestige 
for your institution and give new force advertis- 
ing its service. 

Your checks have hidden value...a double 
value you can realize handsome return 
them, they are made Monte National 
Safety Paper. 

We'll gladly prepare sketches special 


design for you, free cost. George Monte 


Son, Broadway, New York City. 


FREE—An unusual sample 


book checks, G-1, made 
LaMonte National Safety Paper. 
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Racing the Jones’s Into 
Bankruptcy 


(Continued from page 


where. The chief matter concern 
the great mass asset, voluntary 
bankruptcies involving tens thousands 
people who simply buy and borrow 
without means payment. The major- 
ity these bankruptcies are brought 
about the debtors for their own 
benefit. 


Remedy Prevention 


HIS they can under the law; 

one the purposes bankruptcy 
law that men may freed from debt un- 
der proper circumstances. These bank- 
ruptcies can prevented only avoid- 
ing the original cause,—by preventing 
the debts which give rise the need 
subsequent proceedings. 

Bankruptcies mean loss everybody 
concerned,—loss the honest debtor 
who sees his assets sacrificed and loss 
the unfortunate creditor who not only 
sees assets sacrificed but also sees over 
$20,000,000 year costs and ex- 
penses the process. business cir- 
cles and between two business houses 
much this loss can prevented 
intelligent composition and 
Outside business concerns dealing 
with business concerns,—the only pre- 
vention much these losses 
more intelligent grants credit. 
mitting that large proportion bank- 
ruptcies represent misfortune one 
form another which cannot fore- 
seen, there yet remains the great number 
bankruptcies which indicate nothing 
but carelessness lack ability 
the part business men granting 
credit. large proportion these 
losses can prevented. They represent 
nothing but the disposition large 
and apparently increasing number 
people live beyond their means, 
“keeping with the Jones’s.” 


German Finance Plan 


German company was organized 
1927 finance the sales agricultural 
machinery. The initiative was taken 
number large banks acting coop- 
eration with the government. The 
United States Department Commerce 
received reports recently that approxi- 
mately per cent all farm imple- 
ments sold Germany during the last 
three years have been financed wholly 
part through this company. The 
average term credits gianted 
twenty-six months and the average in- 
terest rate per cent. The Depart- 
ment Commerce points out that the 
facilities the organization are not 
available for financing sales imported 
machinery. 
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for Economical Transportation 
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The Sedan Delivery, $595 


Wise buyers are choosing Chevrolet 
the basis economy 


Today, economy coming more and 
more ruling factor every 
buying transaction. And group 
automobile dealers ideally 
equipped take advantage this 
fact those handling the Chevrolet. 


For Chevrolet dealers not only sell 
the type car greatest demand 
today, Six—they sell economical 


begin with, the first cost the 
Chevrolet Six well within the means 
any prospective buyer. fact, 
you can buy Chevrolet Six roadster 


CHEVROLET MOTOR COMPANY, DETROIT, 


other car gives any better gaso- 
line and oil mileage. For the Chevro- 
let engine modern, efficientengine. 
has overhead valves, crankcase 
ventilation, hot-spot manifold, the 
latest type carburetion and many 
other factors economy. 


Chevrolet also saves the owner money 
upkeep. Its six-cylinder smooth- 
ness protects the entire car from 
destructive vibration, and prolongs 
its life. Many factors dependabil- 
ity—including large, rugged rear 
axle, heavy, full-length channel 
steel frame, sturdy transmission, 


and hardwood-and-steel Fisher body 
construction—hold maintenance cost 
minimum. And Chevrolet flat- 
rate service charges many opera- 
tions are the lowest the industry. 


the basis economy, therefore, 
thousands buyers every day are 
finding wise choose Chevrolet 
Six. Accordingly, Chevrolet dealers 
are enjoying sales volume that 
one the outstanding features the 
motor car year—are building even 
finer reputation, throughout the 
business world, sound, stable, 
responsible merchants. 

MICHIGAN 


Division of General Motors Corporation 


CHEVROLET SIX 


Sport Club Sedan..... 
$565 Sedan.......... $675 Delivery 

Sport Special Sedan) (Pick-up box extra) 


$365 $625 


Flint, Mich. Special 
equipment extra. 
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COMMON ERRORS 


THE SAVINGS WINDOW 


POSTS PASSBOOK AND 
LEDGER CARD ONE 
OPERATION 


6 


PRINTS EVERY ENTRY 
UNCHANGEABLE 
PRINTED FIGURES 


PRINTS AUDIT-STRIP 
RECORD EVERY 
TRANSACTION 


KEEPS TOTALS ALL 
WITHDRAWALS AND 
DEPOSITS 


The National Posting Machine brings 
degree protection the savings window 
that has never before been possible the 
entire history banking. 


eliminates for all time the possibility 
one entry being made the passbook and 
different entry being made the ledger 
card. makes impossible the changing 
entry because every figure and letter 
printed indelible ink. The passbook en- 
try, the ledger card entry and the journal 
sheet entry are made the same operation 
and are identical. 


R. W. PALMER accounTNo, 2522 


DATE | witnorawat | DEPOSIT BALANCE L TRAN, ACCOUNT NO. 


11-11-29, 


ACCOUNT NUMBER 
NAME R. PALMER 2522 
ADDRESS 210 WINCHDSTER AVE. . 


| OEPOSIT | “BALANCE. TRAN, ACCOUNT NO. 


27 


7} 


Balances are quickly obtained because the 
machine provides predetermined total 
deposits and withdrawals taken each 
two tellers. These totals are under the 
control lock, the key which 
carried officer the bank. 


these and other advantages which have 
led the installation this machine 
the outstanding banks the country and 
which have made the National Posting 
Machine the modern system for handling 
savings. shall glad have our rep- 
resentative explain its advantages, 


THE NATIONAL CASH REGISTER COMPANY 


World’s Outstanding Producer Accounting Machines and Cash Registers 
DAYTON, OHIO 


When writing to advertisers please mention the American Bankers Association Journal 
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The Condition Business 


Further Readjustment Basic Factors Improves Outlook for 
Recovery Later the Year. Unsettled Commodity Prices Retard 
Business Activity Throughout the World. Past Experience and 
Authoritative Opinion Indicate Recession 


past month has added little 

the way tangible evidences 

business improvement, but 

has brought further readjustment 
among the basic factors and cleared the 
way for definite recovery later the 
year. There doubt but that the 
curtailment production the major 
industries has been much greater than 
the falling off consumption the 
part the public, and this has inevit- 
ably led marked reduction the 
inventories finished goods all along 
the line from manufacturer retailer. 
Hand-to-mouth purchasing, which has 
been common practice for the past ten 
years, has during recent months been 
still further restricted the unwilling- 
ness merchants carry anything 
more than minimum stocks, both 
because the declining trend prices 
and the uncertainty the business out- 
look, which course creates situation 
that later must bring buying more 
than normal proportions and tendency 
for prices become firm even rise. 


Due Change 


HAT the present recession about 

due change into cycle im- 
provement indicated alike the his- 
tory previous comparable phases 
this country and the more confident 
predictions growing list authori- 
ties business and forecasting. Dr. 
Burgess the Federal Reserve 
Bank New York points out that the 
continued heavy demands from 120,000,- 
000 people give assurance that the mal- 
adjustments this period will ironed 
out before many months have elapsed. 
The Harvard Economic Society holds 
its earlier optimistic predictions that the 
year will witness genuine recovery. The 
Brookmire Economic Service believes 
that there are grounds for expecting 
much improvement the near future 
but that eventual recovery course 
certain, while Standard Statistics Com- 
pany takes middle ground and not 
particularly hopeful for the near-term 
outlook but confident real recovery 
late the year and excellent busi- 
ness 1981. Col. Ayres the Cleve- 
land Trust Company has issued strong- 
bullish saying that the ac- 
cumulating shortages goods will soon 
require many industries resume op- 


erations the fullest extent their 
capacity and that are U-shaped 
recession and are nearing its end. Will- 
iam Green the American Federation 
Labor states that lay-offs always come 
with the beginning the summer dull 
season June but predicts improve- 
ment employment this fall. The 
weekly trade reviews are now publish- 
ing more optimistic bits news, 
Dun Company finding one the chief 
points strength the improved status 
supplies, while Bradstreet’s says that 
trade now scraping the bottom 
and there perceptible growth 
cheerful feeling, and “The Business 
Week” says that the business tide be- 
ginning turn face strong cur- 
rent peevish, superficial and prema- 
ture pessimism. 

universally agreed that the strong 
and liquid position the banking struc- 
ture gives assurance ample funds 
finance the revival activity and that 
the exceptionally low level interest 
rates not only bringing the bond mar- 
ket back its feet but strong in- 
centive borrowing for industrial and 
trade undertakings. 


Rediscounts and advances the twelve 
Federal reserve banks combined 


The Curtailment Production 


examination the statistics cover- 

ing the production goods does 
not furnish any grounds for the asser- 
tions, loosely made but rather widely 
circulated, that “business flat its 
back.” For the American frame mind, 
ambitious for progress and regarding 
the seasonal gain per 
cent upwards, natural that the 
delay general recovery, combined with 
the recent renewed weakness security 
and commodity prices, should have engen- 
dered such feelings discouragement. 


Nearing End. 


Wall Street and other centers there 
tendency measure all conditions 
fluctuations few per cent, and 
quickly change from extreme optimism 
extreme pessimism. the other 
hand, throughout the country large, 
the population going along with its 
work, its recreation, its home life, pretty 
much the same was done last year 
and likely year hence. Many busi- 
ness men might notice that their trade 
was not quite good this year last, 
but would not aware that “depres- 
sion” existed they did not read about 
continually news from New York 
hear such wailings from their friends 
who had thought that stock speculat- 
ing they had discovered the royal road 
wealth. 

Steel production now running 
around per cent theoretical ca- 
pacity for the industry whole, com- 
pared with per cent last February 
and per cent year ago. Steel mill 
executives appear anything but disheart- 
ened future prospects and say that, 
considering the large increases that have 
taken place plant capacity during re- 
cent years (including 4,000,0000 tons this 
year) the orders coming from the 
roads, the automotive industry and buy- 
ers generally, not speak the excel- 
lent demands for oil, gas and gasoline 
pipe, are not unsatisfactory. 


Automobile Production 


production the 
United States increased from 275,- 
000 passenger cars and trucks Janu- 
ary 443,000 April, then eased off 
slightly and estimated about 400,- 
000 June. This per cent under 
the record-breaking first half 1929, 
yet per cent above 1928, the next 
best year. During the second half-year 
the expectations are for fairly well 
sustained production, and this will make 
less favorable comparison with the 
same months 1929 when output ran 
into sharp curtailment. 

Building contracts awarded June 
have shown moderate improvement 
over May and are only per cent below 
the June, 1929, total. Non-residential 
construction and public works and utili- 
ties were actually ahead last year, 
while residential projects were down 
about one-third. 
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That there are some bright spots the 

industrial picture shown the new 
records the tobacco companies. 
few days ago American Tobacco Com- 
pany, maker “Lucky Strike” cigar- 
ettes, announced that its stock would 
split two for one and that earnings 
its common stock after all charges were 
double that the same period last year. 
American Car Foundry recently issued 
its annual report for the year ended 
April 30, showing net profits double that 
the previous year. Many the res- 
taurant chains are showing wider 
margin profits this year, for although 
they have received the benefit lower 
food prices not customary for them 
mark down the charge for bread and 
butter, coffee, from ten cents eight 
nine cents, and other items propor- 
tionately. 

Reports over-production and unre- 
munerative prices the oil industry 
have become almost traditional, yet con- 
sumption continues forge ahead 
rate approximately per cent an- 
nually and output crude 
checked slightly under 2,600,000 bar- 
rels daily June against approxi- 
mately 2,750,000 year ago. Stocks 
refined gasoline are excessive but are 
being rapidly drawn down from their 
peak earlier the year and the heavy 
season consumption still has some 
months run. 

way contrast, industry whose 
ills find steady gain consumption 
effect their cure that woolen and 
worsted goods. Consumption raw wool 
manufacturing establishments during 
May amounted 28,358,000 pounds, 
compared with 32,276,000 pounds April 
and 42,764,000 May, 1929. This the 
reason for the continued unfavorable 
trade reports, such recent news item 
from Maine the effect that the Brown 
Mill the American Woolen Company 
would close July for 
period, this being the first shutdown 
more than forty years; the mill employs 
between 275 and 300 persons. 


Retail Trade 


CANVASS department store sales 

the Second Federal Reserve Dis- 
trict for May shows per cent gain 
over the same month year ago. Even 
allowing for the fact that the 1929 Easter 
trade came April instead May, 
did this year, such gain the best 
that has been witnessed since last Octo- 
ber. Classified according types 
goods, the May gains net sales run 
from 2.2 per cent increase home 
furnishings 17.6 per cent gain 
shoes. Men’s furnishings were 11.1 per 
cent higher than year ago and women’s 
ready-to-wear accessories 10.7 per cent 
higher. few departments, such 
jewelry, declined May, and the simi- 


lar reports wholesale trade are not 
cheerful, but must remembered that 
the volume wholesalers has for sev- 
eral years been suffering result 
expansion chain stores, large por- 
tion whose purchases are made direct 
from the manufacturers. 

Other barometers trade that indi- 
cate turning the tide are bank clear- 
ings, which for the last week June 
showed decline only 0.7 per cent for 
New York, 5.3 per cent for other cities 
and 2.1 per cent for the country 
whole. Freight car loadings the Pa- 
cific Coast and southwestern area May 
showed increase over the same month 
last year, the first gain shown 
any district this year. all 
commodities increased 4.7 per cent, in- 
cluding increases per cent volume 
grain and products, per cent 
cent gravel, rock and sand, per cent 
perishables and per cent miscel- 
laneous loadings; lumber 
products decreased per cent. cam- 
paign undertaken May the Ameri- 
can Radiator Company for modernization 
American homes reported have 
yielded impressive results and have 
partially offset the loss business caused 
the sharp slump new residential 
building. Sales radiators, for 
replacements normally represent only 
about per cent volume, but have 
risen per cent (partly explained 
the loss new business), and this 
leading supply company believes that the 
bottom the decline new building 
has been reached. 


Idle Dollars 


unusual state ease the 

money market was carried still fur- 
ther during the past month, which was 
featured reduction the redis- 
count rate the Federal Reserve Bank 
New York per cent, rate 
never before established the history 
the Federal Reserve System. Some 
the other regional reserve banks have 
again lowered their rates are ex- 

Call money, after holding uniformly 
per cent for several weeks, was 
lowered then and one oc- 
casion per cent. This has resulted 
extensive withdrawals loans 
brokers made other than bank lend- 
ers, whose funds were attracted the 
market last year and supplied large 
share the requirements for financing 
the speculative boom. Last October the 
total such loans made through New 
York banks Stock Exchange mem- 
bers direct was $5,413,000,000, while the 
current figures show loans from such 
sources $1,548,000,000—a decrease 
nearly more 
than the Federal Government budget, 


and exceeds the combined annual net jn. 


all the railroads and 


utility systems America. these 
funds were withdrawn, the loans had 
taken over the banks, 
pally New York City, but there has 
also been huge reduction the total 
brokerage borrowings prices 
dropped and trading quieted down. 

Commercial paper now selling 
per cent. New York banks 
have reduced the rate interest paid 
deposits accordance with decision 
the Clearing House Committee. 

During the past six months the ten- 
dency interest rates has been exactly 
opposite that the same period last 
year, when the inordinate demands for 
secured loans caused ever-increasing 
strain the credit system. Following 
comparative table that will show 
how wide has become the divergence 
from that year: 


End June 

1930 1929 
Time loans 90 days...... 2144-% 
Bank acceptances, 3 mos. 1%-2 5%-% 
Rediscount rate, N. Y.... 24 5 
Treasury certif., Sept.... 1.60 3 


The world-wide phenomena funds, 
released through curtailment 
trial activity and liquidation security 
markets, piling the centers and 
lowering interest rates may seen 
the rates effect other central banks, 
practically all which have been low- 
ered once and perhaps several times 
the past nine months. France has 
per cent official rediscount rate, but the 
bulk its business “advances” 
which bring least per cent higher. 
England, the Netherlands and Belgium 
have per cent rate, Germany and 
Denmark per cent, Norway, per 
cent, Italy and Austria and Japan 
5.48, 

those countries where bank rates 
have not been reduced the world 
level, the reason found spe- 
cial circumstances, as, for example, Italy, 
where business activity has been quite 
well maintained and where further 
increase equivalent $25,000,000 re- 
ported have been added the mili- 
tary and naval budgets, and raised 
per cent tax foreign ex- 
change transactions, which, course, 
tends restrict the free flow capital 
between Italy and the rest the world. 


Strong Banking Situation 


chart appearing earlier this 
review the best evidence the 
sound and liquid position the Ameri- 
can banking structure, the borrowings 
member banks the Federal re- 
serve banks amounting approximate- 
$200,000,000, which near the low- 
(Continued page 80) 
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(As June 16, 1930) 
Price Curr. Div. Quar. Earn. Mkt. Range Ap- 
COMPANY Loan Loan prox. 
127-29 1928 1929 Cash Stk. Value High Low Price 
3.29 3.86 2.50 0.60 Air-Way Elec. 
34 Al 3.57 3.71 2.40 .... Ares 


162 195 18.09 22.70 10.00 
112 9.78 20.82 4.00 0.56 
Includes extras. Deficit. 


Indicates change from previous edition. 


Adjusted give effect stock splits and stock 


Fiscal year does not coincide with calendar year. 


210 
88 
54 51 
Amer. Telephone Good AGJ 140 274 209 209 
Amer. Tobacco Co. Good AGE 150 269 197 
American Woolen Fair Nil 


200 Varick Street, New 


Please send information about STANDARD COLLATERAL VALUES 


City State 
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Cities Service Petroleum 
subsidiaries operate in 26 
states, in Canada and in 


foreign countries. 


369,000 Investors Own 
Cities Service 
Common Stock 


Cities Service Company has one the largest lists 
stockholders the world. More than 369,- 


000 people own this strong security and have faith 


the Company management. 


When you invest Cities Service Common, you have 
the assurance that not only individuals, but banks, 


trust companies, and other institutions agree with 


your choice sound investment. 


HENRY DOHERTY COMPANY 
Wall Street New York City 


Branches principal cities 


CLIP AND MAIL THE COUPON 


Henry Doherty Company 
60 Wall St., New York 


Please send full informa- 
tion about Cities Service Com- 
mon stock. 


Trust Company Relations with Local Attorneys 


(Continued from page 20) 


the administration property where 
the source its appointment 
court, act executor under will 
administrator the absence will, 
This phase the trust company’s activ- 
ity where the relations get raw-edged 
with the bar. Some the trust com- 
panies their enthusiasm and ambition 
have held forth that they could render 
services which are beyond their facilities, 
and perhaps their advertising have 
exceeded the proprieties. 


The administration the property 
tinguishable from the legal work mak- 
ing the record. Now the drawing 
will man entitled the counsel 
his own attorney. That law busi- 
ness. pertains exclusively the 
legal profession prescribing for the 
ill does the doctor, compounding 
prescriptions does the druggist. 

the trust officer happens 
attorney honored representing 


worthy client his own good or-. 


July, 1980 


ganization. That should enough for 
him. The client, patron the bank, 
entitled counsel his own choos- 
ing, and the trust officer should insist 
his engaging his own counsel even 
though reluctant so. There 
where banks and trust companies must 
observe the proprieties and there also 
the chance cultivate the relations 
with the bar. 

There impropriety suggesting 
patron the bank have will— 
say: 

“The time make your will while 
you are full possession your facul- 
ties, and not after you have been run 
over railroad train automobile 
after several months illness.” Peo- 
ple will trust officers and want 
wills drawn them instead going 
their own attorneys. Some will say they 
not have attorneys, but that does not 
alter what should the answer. 

recommend people that they 
make wills, and that advice creates 
legal business improper manner. 
man’s duty his family have 
will and exercise his privilege say 
who shall the administrator, executor 
trustee under his will. group, 
lawyers are precluded traditionally from 
advertising their profession. Banks are 
permitted solicit business, and 
drawing the attention people the 
importance their estates and perfect- 
ing their plans during their lifetime, 
banks and trust companies can create 
business, and thus cooperate with the 
bar. 

trust department establish the 
policy employing the family attorney 
counsel for the bank acting execu- 
tor trustee and advise the bar 
that policy. Some member the bar 
may say: 

“Now doubt you will able ad- 
here that policy. That means 
you will employ Mr. Blank who prac- 
tices out there corner the county. 
His reputation fer careful work not 
too good and doubt you would let 
him represent your trust department.” 

The answer is: 

the testator employed him, can 
long way cooperate with that 
lawyer before making exception 
our rule.” 

the decedent relied him for legal 
work first line for the work 
connection with the estate. The trust 
company course wants good record 
made the estate and assured 
this can have all papers examined 
its own counsel before they into the 
record. The trust company can have 
its own counsel assist important pro- 
ceedings the estate. has the re- 
sponsibility its appointment con- 
sider, but worth while long 


way cooperate with the bar. 
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America Builds Fewer 


Homes 
(Continued from page 


after the war there was shortage 
housing and home building and residen- 
tial construction generally were en- 
couraged tax free privileges for 
term. times cities have given special 
encouragement home building and 
home owning. For instance, Cohoes, 
New York, under law passed 1924, 
built and sold twenty houses within the 
means working people salary 
$30 week. Federal efforts have been 
more along the line finance, albeit 
rather theoretical than practical. There 
was the Borland-Pomerene bill authoriz- 
ing Federal loans building associa- 
tions for the construction working- 
men’s homes the District Columbia 
but this legislation had little effect. 
There was also the Buchanan bill au- 
thorizing the use postal savings funds 
for home building loans working peo- 
ple but this had effect. The fact 
that far actual housing con- 
cerned government efforts have been 
little moment except times short- 
age and usually the shortage has been 
promptly met private enterprise. 

the present time there appears 
shortage housing and taking the 
country whole the supply rather 
superior grade. The movement for 
home owning and home building has its 
justification sociological reasons 
well the fact that nation home 
owners economically better off than 
nation renters. There also always 
room for improvement and replacement 
construction the United States high 
result flimsy building former 
years. Above all there President 
Hoover’s ideal home—a real home— 
for every American family, owned 
the occupants, which family life can 
truly and well developed, free from 
the fear want, independent and loyal 
itself, the best sort foundation for 
prosperous and happy people. 


Trend Cities Important 


home building category its 
own some respects. There has been 
vast shift population the United 
States the past few years and this in- 
volves certain amount uncertainty 
domicile for increasing proportion 
the people. Most this shift has 
long been recognized drift from the 
country the town, from the farm 
the factory, while the other hand 
there has been spreading out many 
the larger cities that much their 
congested population restricted cen- 
tral districts now found suburbs. 
But there also constant shift 
labor conditions. The introduction 


AMERICAN 


she 


SMILE—if you wish—at 
the mid-victorian book- 
keeper and his quill pen 
compared with 
But 
the scrub woman and 
pail are just slow and in- 
compared with the 
scrub, wax and polish floors. 

The FINNELL pays for 
time labor 
yields added 
profit improved employee 
morale and public esteem, 
important advantages 


date adding machine. 


Finnell way 


saved. 


Moré than just ma- 
system. Eight models— 
enabling selection to fit 
your needs and maintain 
all kinds floors. 


labor saving and improved machinery 
factories, the constant scrapping 
industrial plants for the reconstruction 
more improved plants take advan- 
tage more improved methods manu- 
facture, constantly causes changes not 
only working conditions but also 


locations. 

Men are shifted from place place 
community and from community 
community and even from state state 
following the demands for labor. 
the whole probably many people are 
constantly employed one time an- 
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why not he? 


Why not have FINNELL specialist 
visit your premises, advise you the 
proper care your floor. There 
obligation purchase FINNELL SYS- 
TEM. None will recom- 
mended unless can im- 
prove the looks your 
floors saving over hand 
methods. 
NELL 
2007 East Street, Elkhart, 


Indiana. 


HOME SIZE 
Write for descriptive circular on 
the Household FINNELL. Learn 
how it removes old varnish from 
the floor, applies fresh wax, and <~ 
polishes. Also scrubs, wet dry. 


NNELL 


ELECTRIC FLOOR MACHINE 


scrubs 


other, allowing for the ups and downs 
seasonal and other demand, but these 
constant shifts and changes employ- 
ment prevent large and perhaps in- 
creasing class people from buying 
building their own home who otherwise 
would soon join the home owning class. 
The very opportunities for advancement 
offered the average American which 
justly our pride and our: boast 
large proportion cases prevent home 
building. Home building long term 
affair. cannot rushed into over 
night because conditions many com- 


wie 
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Constant growth over 


long period years 


the surest criterion 
company and the 
worth its product. 


CHEMICAL 
BANK 


TRUST GOMPANY 


Member New York Clearing House Association 


munities and various parts the 
country not warrant it. 


Our Changing Habits 

enormous investments apart- 

ment houses the United States, 
which certainly aggregate $10,000,000,- 
000 the past ten years, doubt have 
been brought about living conditions 
—comparative costs, the servant ques- 
tion, convenience, accessibility, Life with 
capital and what not but they have 
also been brought about largely the 
shifting character large portion 


our population, reflecting social, econom- 
and political life has been de- 
veloped underlying causes rather 
than being cause the change the 
character the population. spite 
the comparative drop the construc- 
tion apartment houses 1929 com- 
pared with previous years apartment 
houses still command the situation 
new construction. 

1928 more than half our people 
furnished with new homes moved into 
apartment houses. the past four 
years 1,501,184 families have been fur- 


nished with new dwellings the 257 
cities reported upon the bureau 
labor statistics. these 733,389 fami- 
lies moved into apartment houses, 578,- 
into one family dwellings and the 
rest into two family dwellings. 
haps will add more light the gen- 
eral situation add that 1928, 
810 cities reporting, building permits 
were issued for per cent more private 
garages than for one family dwellings, 
Life today wheels and this fact 
reflected enormous concentrations 
capital apartment house construction 
whose actual ownership, the form 
stocks and bonds, often lies with the 
people who occupy them—not the form 
home ownership which ideal the 
best but after all something con- 
sidered evaluating the situation. 


Advantages Segregat- 
ing the Funds Each 
Department 
(Continued from page 


much the earning capacity his sav- 
ings, but the safety the principal 
amounts. This only accomplished 
through careful limitations the invest- 
ment his savings banks receiv- 
ing them and assets. 
California, owing the restrictions 
placed the use savings and the 
insistence upon the departmental prin- 
ciple, the word ‘savings’ 


something trade mark. The effort 


has been make savings equivalent 
security.” 


Convention Calendar 
DATE STATE 
1930 ASSOCIATION PLACE 
July 17-19 Montana Great Falls 
Aug. 29-30 Wyoming Casper 
Sept. Kentucky Louisville 
Sept. Delaware Rehoboth 
Indiana Fort Wayne 
Nov. 7-8 Arizona Tucson 
AMERICAN BANKERS ASSOCIATION 
MEETINGS 


Sept. 29-Oct. Convention 
Cleveland, Ohio 


REGIONAL CONFERENCES 
Aug. 6-7-8 Pacific and Rocky Mt. 
States Trust 
Seattle, Wash. 
Sixth Mid-Continent Trust 
Indianapolis, Ind. 
Spring 1931 Fourth Southern Trust 
Charleston, 


OTHER ASSOCIATIONS 


Sept.17-20 Financial Advertisers 
Ass’n Convention 
Louisville, Ky. 


Fall 1930 
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Gold Inflation Price 
Depression? 
(Continued from page 19) 


progressed through 1926, 1927 and 1928, 
culminating the lifting Japan’s 
gold embargo early 1930, the volume 
trade increased with the currencies 
once more stabilized. The stock inflation 
New York and the consequent drain- 
age the world’s credit supply only 
accentuated the condition gold scar- 
city throughout the world. 


Besides the Law Supply and 
Demand 


VIDENCE price depression began 

noticed 1928 and throughout 
1929 there was steady, not spectac- 
ular, decline commodity values. 
glance the Guaranty Survey Jan- 
uary 27, shows that: “Fair 
choice steers” were quoted $16.50 per 
100 pounds Chicago September, 
1928, fell $14.45 October and con- 
tinued decline until they reached 
$12.60 November, 1929. Then with the 
contraction the volume credit the 
price situation eased somewhat with the 
puncturing the stock market boom. 
Corn, which had reached per 
bushel September, 1928, fell the 
same stages cents November, 
1929. Hogs, which reached high 
$12.35 per 100 pounds September, 
1928, had dropped $9.20 November, 
1929. 

the twenty-seven commodities listed 
the Survey, seventeen had shown de- 
clines nearly equal proportions within 
fourteen months, and while three had 
shown change whatever, only six had 
registered slight increases. inter- 
esting note that these six two were 
wheat different grades, one was cot- 
ton, one was copper, one was petroleum 
and two were different types steel. 
practically all these commodities 
forces other than the laws supply 
and demand have been dominant fix- 
ing prices. safe say, therefore, 
that where the free relationship between 
commodities and gold has not been arti- 
ficially interfered with, the increasing 
demand for gold with its limited increas- 
ing supply has brought about decline 
the relative value commodities 
terms the more and more sought for 
metal, 

Prof. Cassel advancing his “gold 
economizing theory” has probably hit 
upon the only possible solution 
this problem. points 
the amount gold used the arts 
relatively small and little impor- 
tance. The amount monetary gold 
the governing factor. the supply 
gold cannot appreciably increased, the 
only means preventing extreme and 
constant price decline reduce the 
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demand for monetary gold. recom- 
mends first the abandonment gold 
coins circulating medium and points 
out that Britain’s new currency not 
redeemable gold coin and that India 
has abandoned the idea putting gold 
coin into circulation. 

His second proposal far the more 
important. recommends the concen- 
tration gold reserves some central 
institution, thus reducing the central 
banks’ requirements for gold reserves. 
points out that economizing the use 


gold and consequently reducing the 


tendency central banks bid for it, 
largely dependent upon the United 
States, both creditor country and 
possessor the largest stock gold 
the world. Being gold producer, 
are somewhat independent gold, being 
able accept without letting swell 
the volume our currency and export 
without reducing that volume. Thus 
within certain limits may determine 
the value the dollar independently and 
with the value gold that extent 
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Courage Business 


All modern industrial and mercantile expansion 
depends upon explains progress. 
determines the limits individual success. 
the physical expression confidence and belief. 


Business moves forward only far led 
men with the vision new conditions, new 
ideas, new forces, new methods—and the 
courage put them through. 


Companies lacking this leadership are left be- 
hind after every period inflation. Courage 
not governed conditions; controls con- 
ditions. not only recognizes, but corrects, 
weak organization, backwardness, inefficiency. 


Courage inspired knowledge. Knowledge 
dispels fear. Exact knowledge one’s business 
comes from the analysis facts incident 
sound planning, and from the frequent com- 
parison operating results with well-made 
Budget. Weaknesses and wastes are made ap- 
parent, and knowledge better ways, with 
eliminates them. 


ERNST ERNST 


ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 


AKRON DALLAS HOUSTON NEW YORK SAN FRANCISCO 

ATLANTA DAVENPORT INDIANAPOLIS OMAHA SEATTLE 

BALTIMORE DAYTON JACKSON, MISS. PHILADELPHIA TAMPA 

BIRMINGHAM DENVER KALAMAZOO PITTSBURGH TOLEDO 

BOSTON DETROIT KANSAS CITY PORTLAND, ME. TULSA 

BUFFALO ERIE LOS ANGELES PROVIDENCE waco 

CANTON FORT WAYNE LOUISVILLE READING WASHINGTON 

CHICAGO FORT WORTH MEMPHIS RICHMOND WHEELING 

CINCINNATI GRAND RAPIDS MIAMI ROCHESTER WILMINGTON, DEL, 

CLEVELAND HARTFORD MILWAUKEE ST. LOUIS WINSTON-SALEM 

COLUMBUS HUNTINGTON, MINNEAPOLIS ST. PAUL YOUNGSTOWN | 
NEW ORLEANS SAN ANTONIO 


becomes automatically adjusted that 
the dollar. 

Under such circumstances, Profes- 
sor Cassel contends that the central 
bank takes new function. addi- 
tion keeping the currency parity 
with gold, must use its influence 
the monetary demand for gold stabil- 
ize far possible the purchasing 
power that metal. concludes that 
the world really succeeded stabil- 
izing the gold and thereby the 
purchasing power every gold standard 
unit keep invariable any one 
the recognized index numbers for whole- 


sale prices, the world would possess 
monetary system infinitely superior 
anything has seen before that could 
safely regard this problem solved. 

Economy the use gold, therefore, 
through the establishment central 
pool pools and the perfection 
international banking system that would 
enable central banks draw credits 
esablished central points for the set- 
tling seasonal drains upon their gold 
supply which would otherwise result 
expensive gold shipments disastrous 
exchange fluctuations, seems the only 
logical solution this problem. 


Canning Industry 
$500,000,000 Customer 


(Continued from page 18) 


Secretary Gorrell says that the canning 
industry got its essential money supply 
per cent. round terms, can 
said that canned vegetables have 
collateral value customarily around 
$1.50 case; while canned fruits will 
stand per case loan, and the aristo- 
cratic red salmon has loan value 
per case, commensurate with its 
retail selling price seventy cents per 
pound. 


Sees Ever-Rising Demand 


HIS year, common with most 

American business, the canner gen- 
erally not being urged run output 
figures new peaks; and does not seem 
confident that the consumer, although 
forced dull business conditions cut 
down foreign travel and cling last 
year’s automobile, will continue eat. 
The canning industry does not back- 
wards; holds its gains. Always there 
the rising luxury demand around the 
world awaiting industry that has 
successfully attained world distribution. 
Government trade agents note that the 
Asiatic, spite all industrial and 
political difficulties, sustains 
increasing demand for fish and milk; 
and the growing class prosperous per- 
sons throughout the world insists upon 
its tinned delicacies increasing quan- 
tity. 

Thus, though Germany not the 
best economic position the moment, 
the more prosperous elements her 
population are satisfying their sweet 
tooth taking substantially growing 
quantities American canned fruits, 
spite tariff barriers and tax difficul- 
ties. One oddity the trade the 
moment the discovery American 
agents interpretation German 
tariff law which opened tin 
American fruit can brought across 
the line lower rate than the sealed 
tin. Hamburg now exhibits thriving 
new industry which punches hole 
the head each can American fruit; 
passes the cans case lots under the 
solicitous eye the customs agent, and 
then hastily runs them through Ger- 
man plant inside the customs line, 
reheated, resealed triumphantly 
distributed the consumers the 
Reich. not well conversa- 
tional about trade ruses these days 
hot and jealous competition, but 
American may feel pardonable satisfac- 
tion that the wits and resources which 
have created the quality and quantity 
this particular national product de- 
monstrably continue function the 
firing line distribution everywhere. 
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The Institute Convention 
Looks Ahead 


(Continued from page 11) 

present conditions there economic need 
for correspondent bank located that 
can collect, without delay, certain 
territory. “An important point men- 
tion,” said, “is that the correspondent 
bank (even though may necessary 
rediscount the Federal reserve 
committed take care its 
country bank customers their periods 
seasonal borrowings.” 

The ratio method for determining the 
soundness and prospects concern 
and the value its securities, 
scribed detail John Stevenson, stat- 
istician Kidder, Peabody Company, 
New York. gave first importance 
the margin profit ratio computed 
dividing operating income sales. 
pointed out, “means that from each dol- 
lar sales there cents remain- 
ing, after paying.all manufacturing, sell- 
ing and administrative expenses, from 
which pay Federal taxes, interest 
charges, dividends and amount into 
surplus. Steel companies have rela- 
tively low margin profit, somewhere 
the neighborhood per cent. 


-Goodwill businesses have much higher 


said that the price-earnings ratio was not 
infallible measure company’s po- 
sition. 

Fred McCauley, cashier the 
Packers National Bank, Omaha, Neb., 
advocated broader knowledge securi- 
ties. said that commercial bankers 
had been forced recognize that busi- 
ness was getting its money more from 
profits and the sale its securities and 
less from commercial paper. tran- 
sition,” declared, “deserves attention 
that may adjust ourselves it, 
may look into more deeply and see 
what safeguards are necessary. 
are keep collateral loans good con- 
dition must have the collateral itself 
kept equally so.” 


High Cost Deposits 


danger paying too much for 

deposits was one the points raised 
Nieweg, auditor the Fidelity- 
Philadelphia Trust Company. “Banks 
which offer the inducement high inter- 
est rates order increase their de- 
posits,” said, “overlook the fact that 
the earning power these deposits 
ofttimes not sufficient carry the inter- 
est allowed, together with the overhead 

Raymond Hall, vice-president and 
trust officer the First National Bank, 
Kansas City, Mo., citing “some prac- 
tical and legal problems concerning busi- 
hess insurance trusts,” said that banks 
and insurance companies favor this kind 
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Modern commerce with medieval background—Antwerp. Here and five 
other European centers the Guaranty Trust Company has complete offices. 


Wherever American Business Extends 


HEREVER American business extends 


receives active and 


effective codperation through the facilities afforded the 
Guaranty Trust Company New York. 


its bank customers this Company affords resources and organi- 
zation adequate meet the fullest requirements modern industry. 
maintains eight complete branches Europe and has its corre- 
spondents leading institutions throughout the world. Its have 
their command wide-spread sources 


trade and financial conditions. 


invite your inquiries. 


Guaranty Trust Company New York 
140 Broadway 


LONDON BRUSSELS 


contract because permits the estate 
receive cash the actual value 
stock held the deceased. regarded 
utmost importance the writing into 
the trust agreement some definite 
method determining the value the 
securities. 

George Eccles, vice-president, secre- 
tary and treasurer the First Security 
Corporation System, Ogden, Utah, de- 
scribed the variety methods used 
handling credits different group bank- 
ing systems. put eight questions re- 
lating this problem, directly num- 
ber banks and the replies indicated 
that while there was some uniformity 
policies, the procedure carrying out 


LIVERPOOL HAVRE ANTWERP 


these policies was not uniform. “It ap- 
pears,” said, “that order get the 
best results from group banking 
tem, close central control should 
maintained loan policies and uni- 
form methods procedure should in- 
stalled.” 

Admitting the difficulty finding just 
where draw the line between 
and unprofitable bank services, 
Chambers, vice-president the National 
Shawmut Bank, Boston, said that the 
answer depended largely what method 
was used measure profit and loss. 
told about study recently completed 
bankers’ committee, which the so- 
called “convenience services” were listed. 
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The same ability 


and excellence 


workmanship that in- 


vented and perfected 


the Time Lock have 


now brought the Safe 


Deposit Lock de- 


impregnability 


never before reached. 


ROCHESTER 
CHICAGO 


NEW YORK 
BOSTON 


Vault The Northwestern National Bank, Minne- 
apolis, Minn., equipped with 11,000 Safe 
Deposit Locks. Graham, Anderson, Probst White, 
Architects. Strauss Son, Vault Engineers. 


There were 105 them, “ranging from 
helping store owner keep his win- 
dows clean the free use the bank’s 
airplane.” concluded that was 
each bank determine whether par- 
ticular service was profitable not. 

discussion the advantages seg- 
regating the funds each department, 
Howard Steensen, assistant cashier 
the California Bank, Los Angeles, and 
trust company fees, are published 
this issue the JOURNAL. 

The convention voted accept invi- 
tation hold the next annual meeting 
Pittsburgh, Pa. 


Seattle Trust Meeting 
PROGRAM unusual variety has 
been arranged for the Eighth Re- 

gional Trust Conference Seattle, Au- 
gust 6,7 and There will five sessions, 
sponsored respectively the Oregon 
delegates, southern California, northern 
California, Utah and the Trust Company 
Division the American Bankers Asso- 
ciation. symposium will feature 
the fifth session, the subject: “Is 
sound practice accept appointment 
Co-Executor Co-Trustee?” 

Among the timely problems dis- 
cussed “Trust Department Organiza- 
tion Branch Banking Institutions.” 


Toward Uniformity 


Trust Company Fees 
(Continued from page 16) 


conclusion which will extremely 
valuable. 


State State Surveys 


next point attack should 

the present widely divergent statu- 
tory fees. this end, would seem 
wise for analysis made each 
state determine the length time the 
present schedules have been existence, 
the changes which have been made since 


they were first adopted, and the changes 


the work involved the handling 
estates those particular jurisdictions. 
specimen, report based condi- 
the state California here 
submitted. 

1861 the statutes based the 
“Probate Act” 1851 provided for 
compensation per cent the first 
$1,000 the estate accounted for; 
per cent the next $9,000, and per 
cent all above $10,000, with further 
provision for extraordinary allowances 
the discretion the judge. 

1881 the rates were changed 
that reduction was 
brought about the higher amounts, 
and provision added that where 
estate was distributed kind and in- 
volved labor beyond custody and dis- 
tribution, fees all the estate above 
$50,000 should computed one-half 
the statutory rate. 

1909 the rates were again consid- 
erably reduced and remained until 
1925, when slight increase was made 
large estates and the provision noted 
the 1881 statute for one-half case 
distribution kind was eliminated. 

order that the effect the various 
laws which have been force Cali- 
fornia may quite clear, tabulation 
has been made the fees estates 
various sizes under the laws changed 
from time time. 


Executor’s Fee Under Laws of: 

Estate 1861 1881 1909 1925 

$520 $430 $430 
50,000 2,120 1,520 1,330 1,330 


11,120 


Should Modernize Laws 


such statistics hand, 

should then possible ap- 
proach our law makers with definite 
suggestions new, scientific and 
easily interpreted laws, taking into ac- 
count rising costs and new duties and 
permitting fiduciaries charge suitable 
fees. The question whether these 
laws should fix certain schedules 
charges should require the courts 
determine what proper each case 
still open argument and adherents 
either side are ready with their reasons, 
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some contending that all legislative price 
fixing wrong, and others looking for- 
ward time when fees for testamen- 
tary trustees and guardians will fixed 
well those executors and admin- 
istrators. Whichever course followed, 
the legislative bodies should remind- 
that the corporate fiduciaries are 
holding themselves ready assume and 
are assuming public duty and that 
the public interest that they not 
only permitted charge but they may 
required charge reasonable com- 
pensation. 

While endeavoring bring about the 
education the law makers the end 
that reasonable, uniform statutory fees 
may adopted, there tremendous 
amount educational work done 
with the public counteract very gen- 
eral and unfortunate impression that 
sort honorary appointment with 
duties responsibilities attached it. 
This feeling the part the public 
probably outgrowth much which 
has been written, particularly some 
the novels the last century wherein 
the individual trustee guardian 
held the benefactor the widow 
and orphan. This idea being fostered 
alive the news value the 
unusual. 


Light Under Bushel 


HEN the young widow succeeds 

bringing the estate her hus- 
band safely through probate, when 
daughter equally successful with the 
estate her father and addition, per- 
haps, the guardianship her 
minor brothers and sisters, the com- 
mendation the court and the lauda- 
tory comments the press are fully de- 
served, but some method must found 
keep the corporate fiduciary before 
the public the end that its value may 
fully realized even though the smooth 
running its well oiled routine cannot 
itself attract attention. 

Further, the people with whom trust 
companies come directly contact, the 
man woman contemplating setting 
trust making will and the bene- 
ficiaries trusts should made wel- 
come trust departments and allowed 
see for themselves the care with which 
the work done. They should have ex- 
plained them the necessity for such 
careful work, and complete records, and 
the impossibility doing the kind 
work which trust entitled without 
proper compensation. Moreover, 
corporate fiduciaries are receive ade- 
quate fees from the state, then surely the 
state may demand adequate service from 
them, and the institution which fails 
this obligation injures not only itself 
but every other trust company well; 
for successes attract attention, the 
slightest hint dissatisfaction mag- 
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The common stocks America’s leading corporations, prop- 
erly balanced and diversified, welded into single, convenient 


trust investment. 


CORPORATE TRUST SHARES 


For the investor who wants maximum 
current income 


BAsic INDUSTRY SHARES 


For the investor who wants 
principal accumulation 


THE CHASE NATIONAL BANK 
the City New York, Trustee 


Included the portfolios are such common stocks Ameri- 
can Tel. Tel., New York Central, DuPont, Standard Oils, 
General Electric, United States Steel, Union Pacific, Interna- 
tional Harvester fixed type investment trust. Both 
trusts given composite rating Moody’s Investors 


Service. 


Recommended and offered more than 600 leading 
investment houses and banks from coast coast 


Wholesale Syndication 


ROSS BEASON CO., INC. 


120 Wall Street, New York for Eastern Section 
Salt Lake City Los Angeles for Western Section 


SMITH, BURRIS 
120 Salle St., Chicago for Central Section 


nified fact which 
should considered tribute, for 
the departure from the usual which 
makes news. 

Finally, educational efforts, one 
should not overlook the officers and 
executives the banking departments; 
here the lesson taught that there 
may competition without price cut- 
ting. The railroads, cite but one in- 
stance, have long competed freely under 
fixed rates relying upon considerations 
superior service induce shippers 
use the facilities one road rather than 


another, and corporate fiduciaries should 
look forward similar condition. 

This course education should in- 
clude some instruction the unde- 
sirability demanding reduced charges 
free service trust matters the 
hope inducing holding business 
other departments. the officers 
other departments were thoroughly 
miliar with the risks involved and the 
complicated nature trust functions 
they would probably the first in- 
sist that such work undertaken 
unless the company were properly com- 
pensated. 
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OUR 


May yours full measure 


PATRONS 


prosperity, and may the same 
happy relations that have 
marked our dealings the 


past continue the future. 


No, the printer didn’t make mis- 
take and run the wrong advertise- 
ment. Sentiments like this are usually 
reserved for the Winter holidays 
why? appreciate your 

business all times, and reserve 


the right say any time 


Bank and Trust Company 


VT 


ENOUGH SERVE ANY STRONG ENOUGH PROTECT ALL” 


How the Changed 5219 Will Affect New York 


(Continued from page 22) 


which have been deducted determining 
net income under such return.’ This pro- 
vision effectively guards against discrim- 
inatory taxation banks and recognizes 
the principle that banks shall not 
taxed higher than other financial busi- 
ness corporations. 

“The administration the specific tax 
will, essential respects, like that 
the old share tax, except that central 


administration state authority will 
permissible. The bank will make the 
return and responsible for the pay- 
ment the tax. 

“In addition the specific tax, the bill 
provides material and substantial assis- 
tance for those states which desire 
have low rate intangible tax but wish 
impose higher tax upon shares 

-bank stock. That proposal academic 


interest only New York. may add, 
vent discriminatory taxation shares 
bank stock, because the rate may not 
higher than that imposed upon the 
shares other financial, mercantile, 
manufacturing and business corporations 
nor upon the net assets individuals, 
associations partnerships engaged 
the banking, loan investment 


outlook then that Con- 

gress will act favorably the 
Goodwin Bill—and can think rea- 
son why should not so—New York 
method taxing the banking business— 
method which will impose the same bur- 
den the existing law. 

“The question now is: what are 
bankers going until such time 
Congress does act? This the way the 
Tax Commission sees the situation. Our 
statute has not been attacked court. 
The presumption that constitu- 
tional. Regardless what the courts 


might say about its validity were 


brought into question, the kind 
taxing statute which bankers sought 
and with our cooperation obtained. 
taxes the banking business fairly, justly 
and equitably compared with other 
business. 


think that pending the enact- 
ment new statute, every 
bank should prepare and file its returns 
accordance with the existing statute 
and pay the taxes disclosed due 
thereon. That believe under all the 
circumstances the moral duty 
every national banking association and 
every state bank and trust company. 
banker can pay under protest, pay and 
immediately file claim for refund, 
thereby preserving his rights case re- 
funds are ever ordered. The existing 
statute gave the banking business the 
average per cent reduction taxes, 
and are required exclude tax 
exempt income, the reduction would 
amount per cent. Banks would then 
taxed lower, measured true net 
income, than would manufacturing, mer- 
cantile and business corporations.” 


Number Jobless 


Estimates based the census figures 
for unemployment indicate that the total 
for the whole country 
2,298,000. The census bureau selected 
the figures for 756 counties and for sev- 
enty-five cities not included the coun- 
They represent all parts the 
country and about one-fourth the pop- 
ulation. The total number recorded 
out work was 574,647. The per cap- 
ita rate cities compared with 1.5 
per cent the counties. 
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Status Group, Chain and Branch Banking 


the United States 


statisti tograph 


States, Melvin Miller New York. 

state indicates the number group and 
chain systems that state. The upper 
right-hand figure represents the total 
number banks comprised within those 
systems. The lower left-hand figure 
each state the number branch bank- 
ing systems that state, and the lower 
right-hand figure shows the number 
banks comprised those systems. 

Example: New there are six- 
teen group and chain banking systems 
controlling ninety-six banks. There are 
106 branch banking systems with 722 
branches. 


COMPARISON the figures for 
each state with the status chains, 
groups and branches that state, in- 
dicated the legend discloses the inter- 
esting fact that group and chain banking 
have had their greatest development 
the states where branch banking pro- 
hibited. The full effect this trend can 
only discerned comparing the fig- 
ures the chart with the total number 
banks any state. 
Moreover, found that the nine 
states and the District Columbia, 
where statewide branch banking per- 


mitted there are 216 branch systems with 


taken from study grou branches, compared with only fif- 
teen group and chain systems control- 


ling seventy-one banks. 


the ten states where branches are 

restricted location, there are 509 
branch systems with 1,740 branches, 
compared with sixty-five group and chain 
systems controlling 325 banks. 

the seven states where there are 
provisions the law concerning 
branch banking there are seventy-two 
branch systems with 467 branches and 
forty group and chain systems control- 
ling 287 banks. 

But the twenty-two states where 


branch banking prohibited there are 
serve funds state banks. 


twenty-five banks operating fifty-four 
branches (which they are allowed op- 
erate because the branches were estab- 
lished prior the prohibitory legisla- 
tion), whereas 149 group and chain sys- 
tems are operating 1,239 banks. 


rapid spread group and chain 
banking, particularly states where 
branch banking forbidden, reflected 
state legislative action tending re- 
strict control this movement. ex- 
ample special interest Wisconsin. 
law which went into effect there 
August, 1929, Wisconsin corpo- 
ration permitted hold more than 


0- 


Ss: 


BRANCH BANKING: 
PERMITTED 


RESTRICTED 
NO PROVISION 


PROHIBITED 


per cent the capital any state 
bank trust company without first ob- 
taining the consent per cent 
the stock, both the bank and the 


corporation. The law provides 
that state bank trust company 
privileged authorize non-Wis- 
consin corporation purchase its stock 
unless the corporation has complied with 
all state laws entitling business 
within the state. 

case non-Wisconsin corporation, 
which has not been authorized 
business the state, comes into control 
state bank, trust company na- 
tional bank operating the state, the 
latter will disqualified from acting 
depository for public funds the re- 
Any Wis- 
consin corporation, investment trust 
other similar organization, also any non- 
Wisconsin organization authorized 
business the state, holding control 
state bank trust company, shall 
deemed engaged the business bank- 
ing and will subject the supervi- 
sion the state banking department. 

Finally, the measure provides that any 
company holding stock state bank 
trust company should liable as- 
sessment the same basis indi- 
vidual stockholder, that deposit 
with the state 
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FEDERAL RESERVE BANK 


Have Mosler Vault Doors 
Mosler Interior Vault Equipment 


Atlanta vaults) 
Dallas vaults) 


Richmond (Interior equipment) 
San Francisco 


Kansas City (2vaults) St. Louis 


Baltimore Helena Omaha 
Birmingham Houston Salt Lake City 
Denver Nashville (Interior Equipment) 
Detroit New Orleans San Antonio 


Mosler has meant Safes and Safety for more than years 


The Mosler Safe Co. 


FACTORIES 


BOSTON 
NEW ORLEANS 
PITTSBURGH 
TOKYO, JAPAN 


CHICAGO 


ATLANTA 


PORTLAND 


LONDON, ENGLAND 


HAMILTON, OHIO 


DALLAS KANSAS CITY LOS ANGELES 

NEW YORK OKLAHOMA CITY 

SAN FRANCISCO SEATTLE 
SHANGHAI, CHINA 


Does Cooperative Advertising Pay? 
(Continued from page 24) 


corresponding seven months the pre- 
ceding year, recognized that the 
stock market had several periods 
action which materially affected the 
trend savings deposits. addition, 
practically all the savings banks par- 
ticipating the campaign increased 
their interest rate from per cent 
per cent November, 1928, the be- 
ginning the comparative period. This 
increased interest rate was answered 
immediate development savings 
business. All these factors contributed 


the growth savings deposits during 
the campaign period, shown the 
following figures: 


Number Open Accounts 


Comparative Period, Campaign 
1928-29 1929-30 

Nov. 1... 2,186,341 Nov. 1... 2,277,883 
Dec. "191,623 Dec. 1 
Jan. 1... 2,207,832 Jan. 1 ,293,284 
Feb. 1... 2,230,308 Feb. 1... 2,313,255 
March 1... 2,242,938 March 1... 2,324,440 
April 1... 2,253,444 April 1... 2,335,358 


the end October, 1929, the stock 
market defeated great army people. 
The losses were apparent savings 


bank balances. Consequently, when the 
cooperative advertising campaign opened 
November, 1929, the amount de- 
posit the savings banks the group 
was $51,000,000 less than was the 
close the comparative period, but 
spite this poor start, the savings 
banks have already made this 
and addition, have piled margin 


almost $50,000,000. The table below 


gives the month month totals. 


Amount Due Depositors 
Comparative Period, 1928-29 


$2,264,899,584 
2,264,065,381 
2,302,839,253 
2,321,179,366 
2,347,223,366 

Campaign Period, 1929-30 

$2,296,003,053 
2,273,142,122 
2,332,069,339 
2,392,996,417 


Campaign Will Continue 


FURTHER vote confidence 

the cooperative advertising cam- 
paign was obtained when the bankers 
Group Manhattan, the 
Bronx and Westchester voted unani- 
mously recent meeting the Hotel 
Astor continue the plan for another 
year. 

Judging from the many letters re- 
ceived from bankers, there seems 
unusual interest cooperative ad- 
vertising thrift all parts the 
country. 

The campaign necessarily 
confined New York City, but the 
interest it, particularly among 
bankers, has been nation-wide. From 
Albany comes the thought that the co- 
operative committee could handle the so- 
licitation all charity, social and other 
program advertising that frequently em- 
barrasses bankers. Bankers Cleve- 
land, Ohio; Detroit, Mich.; Paterson, 
J.; Atlanta, Ga.; Dayton, Ohio; Mo- 
bile, Ala.; Grand Rapids, Mich.; Chicago, 
and the Pacific Coast have taken the 
time express their interest the 
undertaking. 

The committee has been advised that 
cooperative campaign savings being 
considered California and another one 
some the Chicago banks. 

addition this cooperative adver- 
tising campaign, there has been under- 
way for several years cooperative cam- 
paign, sponsored the savings banks 
Brooklyn, Y., and since this one 
has been inaugurated, one 
started the savings banks Albany. 
This makes three cooperative advertising 
campaigns thrift going simul- 
taneously New York state. 
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Wheat Longer the 


Sole Dependence 
(Continued from page 28) 
withstand frost. But addition 
these qualities Canadian wheat, there 
must now included strong resistance 
drought, for surely without that 
power could not have survived under 
the almost continuous dry weather 

June and the blistering heat July. 

should not taken for granted 
from the foregoing that western Canada 
escaped without loss. There was severe 
damage thousands farms, many 
which were adjacent land where fair 
even good crops were harvested, the 
reason for this apparent freakishness 
being the differences the quality 
the seed and farming practice. The 
general results, however, were far above 
what could expected last summer and, 
for reasons already mentioned, they 
stand record progress under 
difficult 


Menace 


order outline the progressiveness 

western Canada which continued 
1929, must turn subjects other 
than last year’s crop, although con- 
tinuing the discussion wheat for 
few moments. Anyone closely touch 
with grain farming knows the dread 
stem black rust, and the devastat- 
ing effects when this terrible plant dis- 
ease stimulated humidity. For 
the benefit those who may not have 
heard rust, can briefly described 
“grain-cancer,” against which the 
farmer helpless unless wishes 
spend large sum money some- 
what doubtful effort counteract 
chemical dusting. The damage from this 
disease one week recent year 
western Canada was assessed $100,- 
000,000, and serious menace 
other countries. 

There are two known “hosts” rust, 
wheat and the wild barberry bush. With 
the harvesting wheat, rust believed 
have only its other “host,” the most 
extensive “host” close western Canada 
being the wild barberry Minnesota. 
From this and from rust-infected grain 
germs, spores they are called 
pathologists, are carried the millions 
every day air-currents, eventually 
reaching the adjoining Canadian Prov- 
ince Manitoba. Given few days 
hot, “muggy” weather, will suck 
the life from wheat. Plant breeders 
have worked for years overcome this 
serious problem attempting de- 
velop rust-resistant wheat good 
bread-making quality. 

Last year new wheat was grown 
experimentally Winnipeg, which, de- 
spite efforts provide viru- 
lent infection, proved immune 


Banks! 


still more Banks! 


For thirty-five years 
have persisted single 
building. 

Naturally, this special- 
izedexperienceaccumulated 
found new ways 
effecting economies, mak- 
ing banking more 
adequate and attractive and 
increasing the banker’s 
general satisfaction his 
building. 

have progressed with 
single purpose:—to pro- 
vide the Best Bank Build- 
ings the Least Cost. 


The Hoggson Brothers 
organization today the 
largest its kind and holds 
unparalleled record 
banks Designed, Built and 
Equipped, under Single 
Contract, meet the par- 
ticular requirements 
their owners. 


Send for Portfolio 
Photographs and 


every known form stem rust. 
tests this new wheat showed that 
was equal that now grown com- 
mercially which grades No. Northern. 
Its behaviour other hazards must 
determined before can released 
for general use, but the work promises 
written into the brighest chapters 
the future annals scientific ac- 
complishment. 


Industry Followed Farming 


URING the last few years indus- 
trial enterprise has made itself 
felt western Canada. Eastern whole- 


Dime Bank Trust Company 
Pittston, Pa. 


Designed, and Equipped 


HOGGSON 
BROTHERS 


sale trade concerns followed the path 
made that great sweep settlement 
more than quarter century ago; 
soon few small manufacturing plants 
were established. 1929 Winnipeg 
ranked fourth among Canadian indus- 
trial centers and the value western 
manufactures whole was per cent 
that for all Canada. Not far distant 
from the grain fields Manitoba and 
Saskatchewan two the most import- 
tant metal mines discovered this con- 
tinent recent years entered the last 
stages development preparatory 
production. 
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culations. 


Adds 
Subtracts 
Multiplies 
Divides 


Name 


Firm 
Address. 
City and State. 


EASILY READ FIGURES, normally spaced 
dials concentrated “operating that can 

other calculator gives you such easily grasped fig- 
ures, with little eye travel. Increases speed, in- 
creases accuracy, lessens eyestrain. 

This only one five exclusive improvements, which 
together with many special features help make 
Marchant figuring the fastest the world. 

The Marchant does the work electrically, the only 
calculator that 100% electric all cal- 


Have the Marchant demonstrated your 
own work. Mail the coupon ‘phone our 
local representative. Sales and service 
ces the world over. 


MARCHANT 


Marchant 100% Electric 


NEW! 
Ask see stand- 
ard Marchant 
electric price 
portable. 


ELECTRIC 
Calculator 


exclusive improvements 
fastest figuring the world 


Marchant Calculating Machine Co. 
Dept. 153, Oakland, California 


Please send full booklet and information about 
Marchant $125 Portable 


Nature created the northern part 
western Canada mineralized range 
considerable extent which attracted 
serious attention 1929. the extreme 
northern and southern parts Alberta 
oil has been found; the northern field 
too remote permit commercial 
development present, but the South 
extensive drilling operations were com- 
menced last year, and 
Turner Valley, was definitely proved 
profitable field. Little crude oil 
has been tapped this area, the chief 
product being naphtha (wet gas), 
natural refinement oil, but, when 


mechanically processed, gasoline. 
Production 1929 was nearly 1,000,000 
barrels, more than double that the 


preceding year. Some distance from 
Edmonton large deposit tar sand 
has been given attention with view 
developing economic process ex- 
traction the petroleum fifteen 
twenty barrels per ton, which this sand 
contains. the experiments prove 
successful, this unique deposit will 
not only important source oil, 
but also one natural paving ma- 
terial. 

Western Canada shown remark- 


able vitality year stress and 
strain, not only because certain 
natural elements, but also because 
striking diversification 
effort. 


Par Collections and 

Earnings 
(Continued from page 25) 
provinces are raised the “other 
points” rate and the latter increased 
three-eighths. will observed that 
the large banks, with numerous 
branches, have advantage over their 
smaller competitors, and this one 
the greatest disadvantages under which 
the smaller Canadian banks operate. For 
the Canadian collecting branch charges 
one-tenth one-eighth all cash let- 
ters sent from other than its own 
branches bank has, the more cheap 
rate collections can make for its cus- 
tomers. 

theme, may interest outline 
the routine through which these charges 
are collected. Note that the cheap rate 
applies not only “branches” but 
“branch points.” plain words, the 
Bank Montreal, Toronto, takes de- 
posit check drawn the Canadian 
Bank Commerce, Hamilton, Ontario, 
charges only one-eighth, because 
also has branch Hamilton, and 
does not cost any more collect that 
check than would were drawn 
the Bank Montreal, Hamilton. 


Specially Trained Tellers 


deductions for exchange are 

made the teller the time 
deposit, and speed and accuracy 
making them are obtainable only through 
viously, bank 800 branches, more 
than half them competitive points, 
teller has know his “points” 
street car conductor knows his streets, 
order determine whether charge 
one-eighth one-fourth. 

These charges pay the salaries 
thousands bank clerks Canada, and 
the banks have been wise refusing 
concessions which have drifted over 
the border, complaints, cajoleries 
competition, into foregoing them. 
many small branches, “deposit branches” 
where the total loans only amount 
$25,000, less, the exchange collected 
bigger factor the branch’s profits 
than interest advances. 


larly the exchange collected from other 
banks incoming cash letters. 

There “explaining” Canada. 
used the case here, the cus- 
tomer expects charged. Larger 
customers are supplied with lists their 
bank’s branches, and their cashiers de- 


3 
years building cal- 
tors, nothing 
Electric, 
ted, 
- — | | 
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duct the exchange themselves, when list- 
ing outside checks the deposit tickets. 
have seen some the largest firms 
Canada ungrudgingly deduct check 
for $10,000, drawn Winnipeg and de- 
posited Toronto branch, the tidy 
little commission exchange charge 
$12.50. The theory that the cus- 
tomer does not like pay can 
Winnipeg, get the check cashed and 
bring back the cash, or, more rationally, 
might send Winnipeg and ask 
the bank there cash and send him 
the currency registered mail,—which 
would cost him just about much, 
addition his trouble. 


Customer Can Balk 


LONG these lines though, some 
amusing incidents occur. For in- 
stance, the growth motor-car travel 
has made the collection exchange 
nearby points more difficult. Suppose 
man little prairie town thirty 
miles from Calgary deposits check 
the amount $5,000. Calgary 
“branch point” the teller proposes 
charge only one-eighth $6.25. But 
the customer says “Give the check; 
time not valuable that can- 
not drive over Calgary and get the 
cash!” 

But, generally speaking, his time 
too valuable collect his own checks, 
and, also, there the risk involved 
conveying cash considered. much 
for the system old-fashioned Canada. 
What, anything, are going 
here? 

Raising either the $1.00 maximum fee 
charged most banks, the $100 
maximum requirement the way 
balances would seem simple mat- 
ter. But then the point comes up, can 
the average depositor afford pay 
more than $1.00 month? said 
that 12,058,000 families the United 
States, 45.5 per cent the total 
number families, get along incomes 
less than $2,000 per annum. must 
dependent these people for large 
portion our checking account business, 
and clear that $1.00 month 
about all they can afford. Also, 
this charge are making the 
innocent suffer with the guilty. 

might endeavor grade the 
service charge not only 
ance maintained but also the 
amount “float,” but this would entail 
routine difficulties. would appear 
better clearinghouses and bankers 
committees worked out some more prof- 
itable schedules cash item exchange 
and tried make them stick. 

The statements immediately forego- 
ing apply, course, “over-the- 
counter” charges. until, the 
regulations. governing members 


Failures 
Inerease 


$169,357,551.00—that huge sum repre- 
sents the bad debt losses for the first 


three months 1930. 


It’s increase 


36% over the same period 1929. 
Credit Insurance 


daily protecting thousands Manufacturers and 


Jobbers against such losses. 


Many these con- 


cerns originally felt that they did not need our pro- 


tection. 


Then possibly large, wholly unexpected, 


credit loss hit them—and the great basic value 
credit insurance was forcibly brought home 


them. 


Leading Bankers all over the country are asking 


their customers these days: 
They realize the value, themselves 


Insurance 


“Do you carry Credit 


and their patrons, having the latters’ credit 
accounts fully protected against abnormal, unfore- 


seen bad debt losses. 


Bankers—may send you the whole story? 


The AMERICAN 


INDEMNITY Co. 


NEW YORK 


Offices All Leading Cities 


New York, St. Louis, Chicago, Cleveland, Boston, 
San Francisco, Philadelphia, Baltimore, 
Detroit, Atlanta, Milwaukee, Etc. 


Federal Reserve System are changed, 
nothing can done the way ex- 
change incoming cash letters from 
correspondent banks. 

The spread branch banking this 
country not going help solve this 
problem. Rather will have the con- 
trary effect, bankers unused branch 
systems will view the case the same 
light the public views it. That 
say, “Oh, have branch there 
will charge.” intimated above, 
many Canadian branches would very 
unprofitable they did not have this 


Canada—Toronto, Montreal, Etc. 


source revenue. And this despite the 
fact that the Canadian branch bank has 
enormous advantage over the Ameri- 
can branch bank. refer the fact 
that the former uses for till money its 
own notes, which not cost much more 
than its check forms, whereas the Amer- 
ican bank has carry Federal cur- 
rency non-interest bearing asset. 
easier, Disraeli once said, 
critical than constructive, but 


criticism and construction lies 


discussion, and these thoughts are ex- 
pressed with that end view. 
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Investment Advice 


Advice term often used and often misunderstood. 
Analysis rather than advice, should the first step 
any investment decision. Every corporate investor, 
before purchasing any type securities should analyze 
thoroughly its own financial position. 

Then when its individual problems are clearly defined 
and understood, competent investment organization 
should consulted 

The National City Company, with its international 
buying and distributing organization, well qualified 
act such consultant capacity. its list offer- 
ings will found high grade securities widely dif- 
ferent classifications. From them, with the help 
National City man, investments that conform spe- 
cific needs may selected. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT 


SECURITIES 


Offices Principal Cities throughout the United States and Canada 
and London, Amsterdam, Geneva, Tokio and Shanghai. 


Way Profit from the Market Crash 


(Continued from page 35) 


number shares traded one day, 
prior the year 1929, was No- 
vember 23, 1928, when 6,954,020 shares 
were sold. 1929, however, these 
figures were exceeded March 26, 
when 8,246,740 shares changed hands, 
but October 24, 1929, the day follow- 
ing the first drastic decline, there were 
12,894,650 transactions, and the heavy 
volume trading continued each suc- 
ceeding day until the 29th October, 
when the record all time was estab- 
lished through the trading 16,410,030 
shares. can therefore seen that 
the decline assumed panic proportions. 


fact, the shares sold indicated that 
wave fear and lack confidence 
had spread throughout the country, and 
this fear fed upon itself. Due the 
heavy volume trading, the ticker ser- 
vice the Stock Exchange, which 
ordinarily gives prompt 
information the prices the stocks, 
became inadequate, causing great diffi- 
culty obtaining quotations securi- 
ties and added the confusion and un- 
certainty the public mind. was un- 
fortunate that this decline came 
time when the new improved service 
which the governors the Stock Ex- 


change had ordered installed was not 
operation. 


Task for Bankers 


ANKERS were then confronted with 

the serious duty stabilizing the 
communities which they served and re- 
storing public confidence. This was 
most difficult and trying situation, for, 
some the breaks, many customers 
drew down their balances purchase 
securities which they considered 
low levels, while others withdrew 
their balances protect the margin 
their accounts both brokers’ offices 
and banks. The banker was faced 
the one hand with steadily decreasing 
deposits, the other, with demands for 
loans steadily increasing, and with the 
further problem diminishing margins 
loans theretofore made. 

The banker who had not been fore- 
sighted and protected 
with liquid secondary reserve now 
found himself very unenviable po- 
sition, have called customers’ loans 
during period such this would have 
been detrimental the good-will his 
institution, and would have been con- 
tributing factor stimulating the con- 
ditions panic. was time when 
the banker had take care the needs 
the public, and the same time en- 
deavor keep his institution safe 
and sound position. 

During this period, the splendid sup- 
port and cooperation the Federal Re- 
serve System made possible for mem- 
ber banks take care not only their 
own clients, but, turn, allowed many 
state institutions dealing with member 
banks care for their clients. Once 
again the Federal Reserve System stood 
the acid test, and its officials should re- 
ceive the highest praise, for must 
realized that they too had their prob- 
lems, and their attitude and support 
should very definite answer those 
inclined criticize the system. Without 
this support hesitate predict what 
would have happened. the main, the 
bankers the country showed their 
metal during these trying days, and 
through their collective efforts and the 
formation the “bankers group” 
New York, the panicky conditions grad- 
ually subsided until towards the close 
November trading had assumed more 
normal proportions. 

The outstanding lesson learned 
the need for the banker all times 
keep his institution liquid meet the 
unexpected from 
causes and conditions beyond his control, 
for the definite duty his 
community; must the bulwark 
safety and yet liberal enough stim- 
ulate the growth his community. 

With respect collateral loans, 
should require diversification and mar- 
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ketability the collateral taken and in- 
sist also upon wide margin safety. 
the banker better judge than the 
policy best for the 
bank and best for the customer, but can 
only sustained through the full co- 
operation the banks the community. 


Bonds and Paper 


the question liquidity, let 
stress the desirability every 
building proper secondary re- 
serve. Whether the bank member 
the Federal Reserve System, 
non-member, would well build 
adequate secondary reserve of— 

Government bonds. 

Under Section 5200 the Revised 
Statutes, defining loaning limits, au- 
thority given make loans excess 
the usual limit per cent cap- 
ital and surplus, amount not ex- 
ceeding additional per cent 
capital and surplus, where such addi- 
tional per cent secured like 
amount bonds notes the United 
States issued after April 24, 1917. This 
makes possible for national bank 
loan single borrower aggregate 
amount not exceeding per cent its 
capital and surplus, where per cent 
secured these Government obligations. 

Commercial paper eligible for redis- 
count. Non-member state banks should 
study the rules eligibility laid down 
the Federal reserve banks, that 
times stress the paper which they 
may offer the member banks col- 
lateral could, turn, rehypothecated. 

well selected list high grade 
bonds short maturity—in preference 
securities longer terms, that 
there will maturing annually cer- 
tain proportion this part the 
bank’s secondary reserve. 

order carry the secondary reserve 
outlined, necessary for the bank 
gear itself, speak, through the con- 
trol its overhead expenses the 
establishment budget and strict 
adherence the budget throughout the 
year, the type securities eligible 
for liquid secondary reserve are usu- 
ally rather low yield. 


Note Form Important 


NOTHER lesson the necessity 
making study the character 
and form the note which the banks 
have been using making collateral 
loans. The form these notes should 
such give the most liberal 
course action the bank case the 
customer either disregards the requests 
for more margin unable meet 
the legitimate demands the bank. 
Experience has taught bankers the 
desirability looking carefully into the 


RAVER- 
TINE, the 
yellow va- 
quarried 
Siena, Italy, was 


Many the fine things are truly luxuries because they bring 
added income repay their cost. Nevertheless, buy 
many them, for our private enjoyment, can afford. 
business, however, buy only the fine things which bring 


returns above their cost. 


many instances have fine bank buildings stimulated the 
bank’s business more than enough justify their cost, that every 
Banker may well consider whether not his banking quarters are 
the quality that will earn the most for his particular bank. 


MOYER COMPANY 


Some Earn Cost 


can derive great deal satisfaction from being 

surrounded fine things. Fine furniture, rugs and pictures 
our homes; fine fittings and workmanship our motor cars; 
excellent cloth and tailoring our clothes; these, and their like, 
‘add zest our recreations and our daily work. 
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used for the vesti- 
bule the Easton 
National Bank’s 
new building, 
Easton, Penna. 


The Design, Construction and Equipment Bank Buildings 
ARCHITECTS ENGINEERS 


UALITY only one number major 
considerations building. This 
and other vital factors are more thoroughly 
discussed the Bank for Busi- 
well consider these matters 
even your need for new building 
distant. 
You are welcome copy this booklet, 
without obligation. The coupon will bring 
return mail. 


diversification investments, both 
loans and securities, for many banks 
have found themselves entirely too top- 
heavy their portfolios with collateral 
loans. would therefore seem 
good policy for banks make periodi- 
cal analyses their loans and invest- 
ments ascertain whether not they 
hold too much one class paper. 

close study general conditions 
our own community well those 
throughout the country very desirable, 


TILGHMAN Moyer Allentown, Pa. 


Gentlemen: Without obligation, please mail 
copy the booklet “Building the Bank 
for Business.” 


Name: 


and will put the banker position 
recognize the clouds that may gath- 
ering. making loan, the character 
the individual members the cor- 
poration whom bankers are lending 
should the first consideration. The 
banker should not swayed 
abundance collateral, the integrity 
the borrower not the highest. 
While officers should have pretty 
wide latitude the granting loans, 
order that they themselves may 
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OUR OFFERING LIST WILL MAILED REGULARLY UPON REQUEST 


GMAC obligations 


enjoy the protective background highly liquid assets, with 
credit factors widely diversified region and enterprise. Long 
regarded national standard for short term investment, they 
have been purchased thousands banks, institu- 
tions and individuals the country over. 


available convenient maturities and 
denominations current discount rates 


GENERAL 
CORPORATION 


OFFICES IN 


PRINCIPAL 


CITIES 


Executive Office BROADWAY 57TH STREET New York City 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS 


OVER $66,000,000 


Scovell Wellington 


and Company 
ACCOUNTANTS ENGINEERS 


East 40TH New City 


CLEVELAND 
SYRACUSE 


BOSTON 
SPRINGFIELD 


develop and the bank give prompt ser- 
vice its clients, recommend that 
larger loans passed commit- 
tee; likewise that periodical review 
made loans previously made the 
committee, with careful check-up dur- 
ing the life the loan well de- 
veloped credit department. Many loans 
good the time made 
quently become doubtful not followed 
up. Great care should exercised 
that excess loans granted cus- 
tomers, officers directors. 


cured, certain that not for capital 
purposes, which makes the repayment 
the loan contingent upon the successful 
outcome the business for which the 
money borrowed. the loan 
capital loan there should security be- 
hind nature not related the 


KANSAS CITY 


CHICAGO PHILADELPHIA 


SAN FRANCISCO 


business for which the funds are bor- 
rowed. The use second trust notes 
collateral has become somewhat general 
our city, but opinion, unless 
these notes carry amortization fea- 
ture they are undesirable for collateral 
purposes. Wherever taken, all papers 
connection with the property which 
the second trust secured should receive 
the careful inspection the officers 
the bank. 

would well, wherever possible, 
adopt general policy requiring com- 
mercial borrowers clean their ob- 
ligations stated intervals, preferably 
least once year. 


Need Adequate Balances 


ALSO desire lay stress upon the 
desirability building strong 
credit department and efficient audit- 


ing department. Liberal expenditures 
for the maintenance and development 
these two departments will return large 
dividends the prevention losses 
one kind another. 

the relationship the bank its 
customers must one mutual bene- 
fit, should all insist upon adequate 
compensating balances. 
should exercised not place too 
great proportion capital funds 
land and buildings. not mean that 
bankers should niggardly properly 
housing their institution, there should 
always adequate space for the en- 
largement business order give 
the best service the customers; but 
many institutions have 
liquid from placing too great propor- 
tion their capital funds 
mortar and land. 


The Glass Banking Bill 
(Continued from page 36) 


serve bank and thereafter addition 
the surplus per cent per annum. 


Secretary the Treasury would 

mem- 
ber the Federal Reserve Board under 
the bill. Senator Glass this regard 
said: “It has become evident that the 
Treasury Department, without any es- 
sential reason whatever, exercising 
disproportionate, not dominant, influ- 
ence the policies the Federal Re- 
serve Board. This was never intended 
the case, and the fact should not per- 
sist.” 


banks the Federal Reserve 
System would prevented 
their direct notes reserve 
while they are lending funds 
for speculative purposes under 
lone the suggested changes the 
Federal Reserve Act. may con- 
tinue borrow their straight com- 
mercial paper and relend brokers, but 
this evasion the spirit the Federal 
Reserve Act cannot averted except 
repeal that provision the law which 
permits borrowing the direct notes 
member banks. This may later pro- 
posed the frightful abuses which have 
hitherto occurred shall Senator 
Glass said. 


The last section the bill attempts 


further protect savings depositors 
national banks giving them prior 
lien part the assets such in- 
The banks would required 
hold savings bank securities 
amount equal the amount the 
savings. 
understood from Senator Glass’ 
announcement that the measure will 
modified where testimony presented dur- 
ing the coming hearings justifies. 
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see its production per man 
continue increase has during the 
recent past. western New York 
grapes and few other products has 
been increased the small towns be- 
cause the increased supplies rea- 
sonable prices. the coal towns the 
Middle West and the small towns that 
are surrounded almost exclusively with 
the vast fields corn and oats, the in- 
crease sales fresh fruits and vege- 
tables represents new consumption. 


Old Markets Revived 


UST previous the development 

the motor truck movement many 
the small towns western New York 
and Pennsylvania had been short ap- 
ples because the infestation disease 
and insect pests had almost crowded out 
home production which the requisite 
sprayings and other care were impracti- 
cable. Here the new supplies from larger 
orchards made possible resumed con- 
sumption. 

Reshipments from the larger market 
towns constitute important part 
the movement, for the motor truck in- 
vading the field local distribution 
both directions. Some truckers are buy- 
ing from the farmers and distributing 
individual consumers and small store- 
keepers dealers cities. Others 
are buying the cities and distributing 
farmers, villages and the grocers 
small towns. The speed their vehicles 
enables them cover considerable dis- 
tances over modern highways, thus dis- 
tributing perishable products with ra- 
pidity and promptness heretofore un- 
known. 

From Syracuse truck shipments now 
out the resort areas the Thou- 
sand Islands, the Adirondacks, Lake 
George and the Catskills—areas which 
the problems the summer commissary 
have long been paramount. Syracuse 
has wholesale truck market, have 
Rochester and Buffalo, and practically 
all the needs these cities for 
ern New York produce for local consump- 
tion for reshipment are now supplied 
motor truck. farmers’ 
market area, fortunate having seri- 
ous traffic problem, shows 218 certified 
“truckers,” who operate all directions 
seventy-five miles. 


Reshipment Avoided 


the other hand, unnecessary re- 
shipments have been eliminated 
the use the motor truck some in- 
stances and waste has been eliminated 
that extent. southeastern for 
instance, growers formerly shipped ap- 


Farm City Motor Truck 


(Continued from page 39) 
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ples rail large firms Indianapolis. 
Months later the traveling salesmen for 
these firms, making the rounds the 
rural towns, sold some these apples 
stores only few miles distant from 
the farms where the apples were grown. 

The wear and tear travel, storage, 
and many handlings had injured the ap- 
ples, yet, necessarily, had increased their 
price. Now these local markets are sup- 
plied direct from the producing locality 
few hours, small cost, and with 
fresher fruit. Many instances could 
cited small towns that previously drew 
supplies reshipped from large markets 
that now get them direct from trucks 
coming from the farms, either their 
way the large city selling their en- 
tire loads the smaller towns. 

Other forms waste are reduced 
through the movement. 
When the farmers sell direct truck- 
men, they save time and expense that 
would otherwise used loading, haul- 
ing, and keeping accounts, for merchant- 
truckmen pay cash, which always wel- 
come farmers. Occasionally truck- 
man even brings along his own contain- 


ers and gathers his load produce 


self. Canneries and factories western 
New York report savings cartage, 
hauling and bruising, besides ability 
draw supplies from localities with 
which they have rail connection. 


Sometimes Cheaper Than Rail 


some localities and under some con- 
ditions, truck transportation for cer- 
tain distances cheaper than railroad 
transportation for high-freight-rate com- 
modities, and cheaper for less-than-carlot 
quantities, and there are sometimes sav- 
ings containers when trucks are used. 
Reductions waste are evident when 
weather and other marketing conditions 
are unfavorable. Rain-wet strawberries, 
for instance, that would spoil any 
railroad car and that have been 
problem all commercial strawberry 
areas, can now driven hastily mar- 
ket and sold time. localities where 
peaches are troubled with brown rot, mo- 
tor trucks will sometimes get peaches 
the consumers good condition, whereas 
the rot would certainly develop during 
the longer and slower rail haul and the 
handlings incident local delivery and 
sale. 

the weather hot, apples hauled 
truck storages will keep measurably 
longer than those that come rail ship- 
ments. Further reductions waste 
come through the fact that some areas 
some the truckmen buy from the 
farmers chiefly the low-grade and cull 
products that would not otherwise 
sold and much which would 
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HEN Banker has valued customers leaving for 


National Bank. 


California. 


can serve you. 


Wit Padua foot units you are in no danger 
from false alarms—yet always ready to give 
needed alarm without effort. Let us show you how 
you can bring your system up-to-date with Padua 


Lift of foot sets off alarm. No false alarm via the mop 


PADUA Hold-Up Alarm Corporation 
50 Seneca Street, Cohoes, N. Y. 


waste. parts New York, truckmen 
buy and dispose varieties that are still 
the older apple orchards but are 
longer demand the discriminating 
markets. 


Other Side the Story 


there are two sides this story, 

for many dealers claim that the sale 

truckmen low-grade produce, and 
produce that near decay depresses the 
market for better stock, causes dissatis- 
faction among consumers, and disorgan- 
izes the market generally. claimed 
some instances that some truckmen 
pass the products off for better than 
they are, that they top off the containers 
with better specimens practice that 


Southern California, will them favor 
giving them letters introduction Security-First 


With Resources exceeding $500,000,000; with more 
than 700,000 depositors; with many branches through- 
Los Angeles, and sixty-two communities 
from Imperial Valley the South Fresno and 
San Obispo the North...this the domi- 
nant institution the southern part 


large, highly organized and very efficient Trust De- 
partment; Investment subsidiary...Security-First 
National Company; Department Research and 
Service joined with complete Banking service 
every Branch, make this the Institution employ 
your Pacific coast connection every way any bank 


ECURITY-FIRST NATIONAL 
BANK LOS ANGELES 


the organized markets have almost elimi- 
nated) and expect sell them for the 
same price that dealers are getting for 
well-graded produce. Or, that dealers 
are expected sell graded produce 
the same prices that truckmen are charg- 
ing for this off-grade and cull stock. 
They point out that many truckmen have 
offices, “overhead,” and little re- 
sponsibility toward those with whom they 
deal, whether buying selling, and 
therefore can afford undersell. 

Some agricultural leaders feel much 
the same way and think that the motor- 
truck movement tends hinder progress 
standardization, decrease the use 
sprays and other preventive measures, 
and retard progress the improve- 
ment varieties and the choice good 
seed. Then, too, advance information 
about on-coming motor-truck supplies 
not yet available except the case 
certain large cities, that the nation- 
wide market news service that has aided 
much effecting even distribution 
hampered that extent. The Federal- 
state inspection for quality and condition 
perishables that has been making 
rapid headway for several years has not 
yet been generally extended motor- 
truck shipments. 


But there seems doubt that trans- 
portation motor truck 
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Los 


ing new opportunities farmers 
peting with long rail hauls from distant 
commercial producing areas, and that 
fruits and vegetables are being produced 
larger quantities than ever before. 
fact, causing distinct new swing 
the pendulum. 

Originally, practically all our fresh 
fruit and vegetable production was 
the immediate vicinity the large cities 
and was brought wagon. Then 
with the commercial manufacture 
and the use refrigerator cars, distant 
states that had certain production ad. 
vantages began invade the large mar- 
kets with enormous supplies fresh 
products. Now, because the motor 
truck, many cities are beginning 
depend upon relatively local supplies and 
are receiving larger percentage from 
nearby sources than they were five years 
ago. 


Truckers Still Unorganized 


OTOR transport business from 

farm market yet chiefly 
the hands independent truckers and 
practically unorganized, although more 
less organization already exists the 
distribution produce from cities 
small towns. But some marketing offi- 
cials are inclined believe that, 
the case motor bus and airplane trans- 
portation, only question time 
before the railroads that have been fac- 
ing increasing competition motor truck 
transportation, both shipment from 
producing areas consuming markets 
and the distribution produce from 
cities small towns, will organize trans- 
port systems that will furnish shippers 
and dealers unified service. 

Among other advantages this would in- 
crease the possibilities extending the 
Government reporting service daily 
motor truck receipts which are now be- 
ing made New York, Boston, Cincin- 
nati, Denver, Salt Lake City, Los An- 
geles and Portland. 

might aid working out system 
reporting the shipments expected 
arrive markets within the ensuing 
hours, which, for rail and boat shipments, 
has been important feature the 
market news system, enabling shippers 
and dealers estimate probable market 
supplies. yet this has been impossi- 
ble save unusual cases, with the 
out-of-state shipments from Delaware 
where the movement northward passes 
through virtual “bottle neck” and 
where state highway police other 
agencies can offer cooperation. Such or- 
ganization would much eliminate 
the disturbing elements introduced the 
movement and would much make 
vital and integral part our vast 
and complicated system food distribu- 
tion. 
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Small Loan Cooperatives 
(Continued from page 44) 


gree which loans are being promptly 
paid, and they require loans which 
there considerable delinquency 
written off against reserves. This 
undoubtedly sound policy super- 
vision, but necessitates continued care- 
ful attention delinquent loans even 
though the credit union knows that such 
loans are sound and will repaid. 


Only Two 1910 


following table shows the rate 
growth credit unions through- 
out the history the movement: 


' 

1915 6 48 7,600 $471,000 
1920 11 142 39,800 3,568,000 
1925 18 257 130,700 21,165,000 
1930 32 1,017 292,800 40,910,000 


1925 growth has continued 
almost geometric progression, and al- 
though the rate increase has slackened 
somewhat, assets and membership have 
doubled the last five years. Whether 
the present rate growth can main- 
tained question. But allowing even 
for considerable slacking the 
rate increase, credit union member- 
ship should exceed million within ten 
years. Beyond that point, growth 
purely matter conjecture influenced 
too many factors permit even 
speculative forecast. 

Strangely enough, banks, large 
extent, hold the key the credit union’s 
ultimate future. America there seems 
constant inertia against coop- 
erative enterprises, and this holds true 
the credit union. Although many 
banks have recently developed personal 
loan departments equipped supply 
credit needs people limited means 
who cannot supply the customary col- 
lateral, this development yet neg- 
ligible comparison with the demand. 
The fact that the National City Bank 
New York has developed personal- 
loan balance $25,000,000 period 
less than two years ample proof 
that the public ready and willing 
its borrowing from banks where 
proper facilities are provided and rates 
are favorable. The cheaper money sup- 
and greater efficiency banks 
makes possible for them compete 
with credit unions fairly equal terms 
spite the saving investigation 
costs which the credit union enjoys. 


Effect Banks 


NEW banking institution growing 
like weed amazing rate 
should interest all bankers. The 


natural question asked is, “How 


Printing, Lithographing and Steel Plate Printing 
listed and unlisted Bonds, Stock Certificates 
and other negotiable instruments calls for 


SPEED 


production 
Day and night 


service (the latter 
when necessary) 
skilled craftsmen 


trial will 
demonstrate 
our ability 
serve 


delivery 
Securities deliv- 
ered armored 
automobiles the 


District 


President 


CENTRAL BANKNOTE 
COMPANY 


319-331 Albany Ave., 
Chicago 
Van Buren 8000 


233-45 Spring St., 
New York 
Walker 3976-3979 


COMPLETE PLANTS AND NEW YORK 


4 


this institution going affect busi- 
ness?” The credit union not com- 
regard its bookkeeping. Every dollar 
received from its members sent the 
bank. Every dollar loaned withdrawn 
checked out through the bank and 
comes back the bank again through 
deposits the credit union, the mer- 
chant who sold the borrower goods, 
the doctor, dentist laborer who sold 
him services, the contractor who 
built repaired his home. The credit 
union accumulates money which the bank 
would not and could not afford accu- 
mulate because the small units de- 
posit. -It converts many paltry accounts 
into one sizable bank account. 

The credit union makes only those 
loans which banks cannot make 
profit because its interests rates are and 
must remain higher than bank interest 
rates. The lowest interest rate possible 
for credit union which not subsidized 
one per cent per month balances. 
relieves banks requests for loans 
which otherwise would have turned 
down with embarrassment the bank 
because the size the loan and the 
security offered. 

The credit union training ground 
for bank depositors. Many credit union- 
ists have never had bank 


CREDITO ITALIANO 


Deposits (as Dec. 31, 1929).Lire 7,659,000,000 


HEAD OFFICE: MILAN, ITALY 
112 Branches throughout Italy 
London Branch: 2 Royal Exchange Avenue E.C. 8 


Representative Offices in Berlin, Paris and New 
York (67 Wall Street). 
Affiliated Banks: 
Banca Coloniale Di Credito (Asmara and Massaw) 
Banca Dalmata Di Sconto (Zara, Sebenico and 
Spalato) 
Banca Nazionale D’Albania (Durazzo, Tirana, 
Scutari, Corizza) 
Banca Unione Di Credito (Lugano and Chiasso) 
Banco Italo-Egiziano (Alexandria, Beni-Mazar, 
Beni-Suef, Cairo, Fayum, Mansura, etc.) 
Banque Italo-Francaise De Credit (Paris, Mar- 
seilles, Nice), Tunis and Grombalia (Tunis) 
Italian Bank of China (Tientsin and Shanghai) 


From credit union account bank 
account logical and natural step. 

broader sense the banker should 
interested any institution which 
contributes the financial welfare 
the community which his bank does 
business. The credit union does much 
convert slow accounts merchants 
into cash. prevents many small sav- 
ings from being lost the purchase 
wild-cat securities market specula- 
tion. localizes the savings the com- 
munity and reinvests these savings 
the community itself. teaching the 
lesson thrift, the credit union has 
great advantage over other banking in- 
stitutions because its personal appeal 
and its convenience. 
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Sure 


Sun-Rise 
OTHING more sure than 


the constant demand for 
cooking utensils, auto parts, 
and household appliances. 


For the manufacture these 
and other commonly used items, 
the Die Casting Cor- 
poration makes parts the 
rate from 100,000 400,- 
000 parts day. 


This Corporation only one 

Warner subsidiaries whose wide 
diversificatior products and 
recognized industrial leadership 

enhances the parent company’s 


stability. 


financial report obtainable 
broker’s upon request 
direct from the Corporation. 


STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 
Corp’n 
of da, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 


FOR SALE 
National Posting Machine for Savings Ac- 
counts. 

Practically new and has had very little use. 
A real buy at $1,000 
Address—Montgomery Trust Co., 
Spartanburg, 8S. C. 


Arms, Ammunition Parts 
Mauser - Luger - Merkel Bros. - Mannlicher,- Webley - Scott, etc. 

Fall line American Arms 

Restocked to Col. Whelen’s Revised Specifications 
Largest stock in America of fine new Rifles, Trap, Field Guns, 

Side Arms, Air Rifles & Pistols. * Telescopes mounted. *Expert 

Repairing.* Send 25c in stamps for 128 page Arms Catalog. 


New Books for Bankers 


(Continued from page 50) 


presents critical analysis the ideas 
and suggestions advanced the new 
economists, especially the theories and 
writers, Major Douglas and Prof. 
Frederick Soddy. 


INTEREST RATES AND STOCK 
SPECULATION. ‘By Richard 
Owens and Charles Hardy. Pub- 
lished the Brookings Institution, 
Washington, 219 pages. Price 
$2.50. 


This described the authors 
study the influence the money mar- 
ket the stock market. Those who 
have been inclined accept without 
question the belief that high money rates 
serve check security speculation 
might profit reading this 
day-by-day examination the record 
during the last half century indicates 
that the prevailing rates interest 
any one time were minor factor 
determining either the volume trad- 
ing price movements. This the sec- 
ond and revised edition work pub- 
lished the Institution 1925. 


THE BANK FOR INTERNATIONAL 
SETTLEMENTS. collection doc- 
uments relating the organization 
the bank, together with introduc- 
tory note and address Melvin 
Traylor. Published and distributed 
the First National Bank Chicago 
and the First Union Trust Savings 
Bank, Chicago. 172 pages. 


his introductory note, Traylor 
says that careful reading these doc- 
uments will repay “those who wish 
know more those forces which cer- 
tainly the near future and possibly 
for very long period time will de- 
termine the direction which the current 
the economic life the world 
take.” The volume includes the statutes 
the bank, the international agreement 
under which was organized, the trust 
agreement, the report the committee 
experts and concurrent memorandum. 
the address, copy which concludes 
the work, Mr. Traylor emphasizes that 
the bank subjected constantly the 
veto various central banks matters 
affecting their respective countries. 


RAILROAD ADMINISTRATION. 
Ray Morris and William Hooper. 
Published Appleton Co., New 
York. 215 pages. Price $3.50. 


This new, revised edition 
volume the same subject first printed 
1910 and written Ray Morris. The 
writers examine the movement toward 
consolidation and reach the conclusion 
that the tying together the country’s 


railroads into few major systems 
not important the question 
which seems dominate the text the 
human factor railroad administration, 
the generalship, other words, required 
keep the nation’s great rail transpor- 
tation units smooth working order, 
The writers employ the graphic method 
advantage twenty charts illustrat- 
ing the organization specific 


MONEY RATES AND MONEY MAR. 
KETS THE UNITED 
duction Goldenweiser, director 
the division research and statis- 
tics, Federal Reserve Board. Published 
Harper and Brothers, New York. 
259 pages. Price $4.00. 

will recalled that considerable 
part the economic discussion which 
took place 1929 was devoted the 
relative importance reserve bank dis- 
count rates the fluctuations money 
rates generally. Beginning with the 
“warning” against speculation Febru- 
ary, 1929, and continuing until the mar- 
ket break and after, the inevitable week- 
question Wall Street was: will the 
rediscount rate raised? Mr. Riefler 
aims this book furnish background 
the entire money market, particularly 
the relation the Federal Reserve Sys- 
tem the money 


STATISTICAL TABLES AND 
Professor Economics, University 
Minnesota. Published Houghton 
Co., New York. 194 pages. 
Price, $1.75. 


The author points out that was not 
his purpose, writing this book, 
instruct students who intended become 
statisticians. has aimed em- 
phasize the more elemental statistical 
methods with which business men today 
may profitably familiarize themselves. 
The first part treats statistical tables 
and the second part graphic statistics. 
all modern chart, graph 
and table forms general use for the 
presentation and clarification business 
information, are included. 


THE PASSING NORMALCY. 
Publishing Co., New York. 
309 pages. Price $3.00. 

This book about business and its 
relation society. shows that the 
evolution the one reacts upon the 
other. textbook principles are inter- 
preted, rather raises questions that 
may take years answer. 
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The Needs Bankless Towns 


VEIGEL 


Commissioner Banks, State Minnesota 


are 154 villages Minne- 
sota, which ten years ago had one 
more banks, but which are 
without bank this time. Some 
these banks were closed and many were 
taken over neighboring banks 
larger believe similar condi- 
tions exist other states. 

Most these villages are not large 
enough support independent bank, 
but many them are entitled some 
services. Banking laws should 
public adequate and convenient bank- 
ing services, and the same time have 
all banks large enough they can em- 
ploy competent officials and have suf- 
ficient capital and earnings they will 
safe depositories. 


BOUT one-half these 154 villages 
Minnesota, which are now bank- 
less, should have some kind banking 
munity without bank. People who 
would ordinarily such villages 
their buying and selling will probably 
trade some other place where there 
bank. The result that property value 
depreciates and they gradually lose out. 
not believe that the in- 
terest our country that the population 
should further centered the large 
cities the expense these small com- 
munities. While realize that auto- 
mobiles and good roads have doomed 
many these small villages, believe 
there are others which can and will sur- 
vive given banking facilities. 

When conditions get better, there will 
undoubtedly numerous new applica- 
tions for banks many these vil- 
lages. charters are -granted for in- 
dependent banks—and not easy 
deny them where community 
vitally interested—we will again invite 
repetition the bank troubles 
have had the past times stress. 


view these conditions, have 

considering recom- 
mending the legislature that law 
enacted permitting one branch bank 
village which does not have any 
bank which the existing bank 
voluntarily desires become branch 
larger bank. bank could start 
branch more than twenty miles from 
the main office. 

not believe that the existing 
banks would oppose law this kind, 
because branch could never estab- 
lished except town village where 
there was bank present, there 


were bank, they would voluntarily have 
ask become branch and could not 

bank should have least $25,000 
capital have one branch and least 
$5,000 additional for each new branch. 
Most such branches would probably 
have teller who would receive deposits 
and pay checks and the loans would 
passed and handled almost entirely 
the main office. Such branch would 
much less expensive than 
dependent bank, because would not re- 
quire the independent capital, would not 
have pay the high taxes its capital 
and surplus and would not require high 
salaried officer operate, because near- 
all the executive work could 
done the officers the main office. 


proposed law suggested not 

primarily the interest banks, 
but the public interest the people 
these communities. 

This office not favor general 
branch bank law. believe our inde- 
pendent banks have useful 
service the past and will continue 
so. having these branches limited 
radius about twenty miles from 
the main office, they will still local 
independent banks and could not con- 
trolled larger banks the extent 
which would possible general 
branch bank law were enacted. 

believe that the great strength 
our country due largely the so- 
called middle class citizens who are 
fairly well off. also believe that 
our independent banks have had more 
creating and maintaining this 
independent middle class than any other 
agency. would seem desirable, there- 
fore, keep this local control the 
banks and the same time give these 
bankless towns banking services. 


law should carefully guard the 

Applications should made the se- 
curities commission the same applica- 
tions for new bank charter. Not more 
than one branch should permitted 
any village and none where there are 
one more independent banks. 

law passed any state and 
proves desirable, Congress would un- 
doubtedly amend the national bank act 
give national banks the same priv- 
ileges. 


believe this subject entitled serious 
consideration and discussion with the end 
view finding some way adequately serve 
the public without the same time inviting 
repetition the small bank trouble the 
past, or of having local banks owned and 
controlled from distant large cities. 
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Unlisted 
Security Service 


for 


Bank and Trust 
Executives 


When Trusts and Estates buy 
sell any security not listed 
affording the fullest protec- 
tion the execution orders 
required. Through our 
“Special Service Plan” this 


Over 430 Banks states 
ave accepted the Plan 
are finding practical 

assistance. 


Booklet describ- 
ing our Plan will 
sent upon request. 


OBSON WALLACE 


Members 
Unlisted Securities Dealers 


Corn Exchange Bank Trust Building 
William Street New York 


$250,000 


Lombard, 


Improvement Bonds 


Serial Maturities 1937 1948 


Lombard (population 6000) 
well known Chicago Suburb, lo- 
cated miles west the down- 
town “loop” district. 

These bonds are payable from 
special taxes levied against 50% 
the area the City, which taxes 
are lien ahead all encum- 
brances and co-equal with general 
taxes. 


Price: 100 and Interest 
Yielding 


Special Concessions Banks 


Bond 


1910 
Investment Securities 


South Salle St., Chicago 
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Growth: 


Sales electricity 

all companies the 

National Electric Group 

increased 16% 1929 

sales gas in- 
creased 9%. 


These figures are in- 
dex steady growth 
both the companies, 


and the 2015 communi- 
ties which they serve 


states, ... from 
Maine Florida. 


NATIONAL ELECTRIC 


POWER 
Street, New York 


YOUR. 


CANADIAN 
CORRESPONDENT 


GUARDIAN 
TRUST COMPANY 
618 ST. JAMES ST., MONTREAL 


Robert Stanger, Pres. 


Catalogue printed 
colors describes these 
and other handy tools 
for the coin teller, and 
lists ready 
serve you. 


Write for Catalogue List 
The C.L. Downey Co., Cincinnati, Ohio 
941-943-945-047 


Condition Business 
(Continued from page 56) 


est point ever reached. Liquidation 
secured and unsecured loans have been 
the chief factors enabling them 
get out debt with the reserve banks, 
although the moderately large imports 
gold this year have also contributed, 
inasmuch they have been turned over 
the Federal for reducing indebtedness 
instead the basis for expansion 
credit. 

With excess short-time funds 
now available, there hope for flow 
into the long-time money market. Some 
improvement the supply capital 
available for real estate loans al- 
ready shown survey just published 
the National Association Real Es- 
tate Boards, made from reports 
428 local real estate boards the prin- 
cipal cities the United States and 
Canada. This improvement taken 
the Association indicate that the fun- 
damental problem for increased construc- 
tion—the problem supplying funds 
for wise building projects—is now pre- 
senting itself less difficult one. 
present per cent the cities are 
seeking capital, compared with per 
cent the time the previous semi- 
annual survey, and per cent report 
that mortgage money seeking loans, 
compared with per cent six months 
earlier. The number cities which 
there equilibrium between the sup- 
ply funds and the demand has in- 
creased from per cent per cent. 


Security Markets Unsettled 


AILURE business, after the be- 

follow through has caused disappoint- 
ment the outlook for stocks, and the 
renewed and drastic decline commod- 
ity prices leaves little doubt but that 
when earnings statements for the sec- 
ond auarter are published they will 
better than those for the first quarter 
and will make sorry comparison with 
the record second quarter last year. 
Faced. with such developments, stock 
prices suffered sharp break during 
May and June, which measured 
“averages” wiped out most the recov- 
ery from the low point last November, 
and many individual issues declined be- 
low the low points. 

very interesting find that quo- 
tations large list representative, 
dividend-paying stocks have now been 
carried down point where their yield 
equals that good seasoned bonds, 
condition that has not existed since the 
latter phase the 1925-1929 bull market 
got under way. This means that the 
investor for income can buy stocks 


Yield dividend paying common stocks 
now equals that bonds (Standard 
Statistics Indices) 


cheaply bonds, and that, from long- 
term viewpoint, investment equity 
shares will give reasonable return 
the capital and also the possibility 
appreciation the future. 

Discrimination must, course, ex- 
ercised the selection dividend-pay- 
ing issues, and most those yielding 
per cent and upwards will found 
have the permanence their dividend 
question. This year’s list dividend 
reductions and omissions long one, 
and the instances increased payments 
are few and far between. Nevertheless, 
many issues are selling low al- 
ready discount their dividends being cut 
half, and there are literally thou- 
sands important corporations which 
have followed conservative policy 
building surplus and whose 
earnings from one year another show 
only minor changes. Many these are 
the so-called “monopoly” organizations, 
including not only the railroads and 
utilities, but the premier corporations 
different lines whose operations are 
widely diversified geographically, which 
have the best management, financ- 
ing, research, etc., and whose properties 
and business could not duplicated 
the expenditure many times their 
stated capitalization. 

Perhaps much cannot expected from 
the security markets during July and 
August, which are always dull months, 
but the function the markets 
discount future improvement when 
approaches. Recent unsettlement 
the stock market undoubtedly one ex- 
planation for the lethargy bonds, for 
some bond holders have had sell out 
protect impaired margins, and many 
prospective bond buyers either are hold- 
ing back commitments any sort 
with the hankering get into bull 
market again, else are still short 
funds. should remembered also 
that offerings new bonds the first half 
this year were unusually large, much 
this representing belated long-term 
financing that awaited only oppor- 
tune time and now out the way. 
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The Legal Personality 
the 


World Bank 


(Continued from page 32) 


answer the legal questions enumerated 
above. regards status, the bank 
Swiss corporation deriving its legal 
existence from Swiss law, which 
defines its constitution and powers. 
The proposal confer international 
status upon the bank has been rejected. 
Attractive this suggestion may 
have been experiment the field 
international law, was felt 
objectionable from the business point 
view and dangerous the legal side, 
because the uncertainty its pre- 
cise juridical effect and results. Under 
the system adopted there can 
doubt the bank’s status. oc- 
casion arises, the judicial and other au- 
thorities all countries will look and 
recognize the charter, having force 
law Switzerland, conclusive. But 
although the bank Swiss corpora- 
tion, has special rights and privileges 
not shared other companies that 
country. These are four kinds: (1) 
those resulting from its internal con- 
stitution; (2) the fiscal and other im- 
munities; (3) the special right have 
recourse arbitration disputes be- 
tween the bank and its sovereign, Switz- 
erland; (4) the international guarantee 
afforded the convention between 
Switzerland and the six powers. 


Nature Trust Agreement 


regards the powers parties The 
Hague agreement, the only special 
privileges what may called pub- 
lic character enjoyed the bank are the 
specific immunities (freedom from taxa- 
tion government deposit, and from 
requisition) mentioned above, which 
the right have certain class dis- 
putes with these powers adjudicated 
upon arbitration will added soon 
the provision that effect has been 
accepted the bank. The business, 
“private,” relations the bank with 
these powers are defined detail the 
trust agreement dealing with the repara- 
tions arrangements, which will come 
into operation when signed the 
parties due course. The only point 
this highly technical document that calls 
for notice here the arbitration clause 
whereby all disputes relative the in- 
terpretation application that in- 
strument are also referred same 
Arbitration Tribunal. 

should observed that relation 
states other than Switzerland and the 
parties The Hague agreement, the 
enjoys special privileges, but 
stands the same position other 
foreign corporations. subject, 


More Hiding 


Inaccuracies depreciating prop- 
erty accounting for expendi- 
tures mean, inevitably, hidden 
assets hidden liabilities. Rumor 
spreads. Stockholders are misled. 
American Appraisal Service brings 
out the facts, scotches rumor, re- 
assures stockholders. 


THE 


AMERIGAN APPRAISAL 
GOMPANY 


New York 


Chicago 


Milwaukee 


and Principal Cities 
INTERNATIONAL ORGANIZATION 


particular, the jurisdiction the 
ordinary courts, unless the arbitration 
clause the statutes, some other 
agreement for arbitration, applicable. 


Central Banks Control 


INALLY, what are the relations be- 

tween the and the central 
banks? necessary divide the 
into three categories. First all, 
there are the Belgium, 
France, Germany, Great Britain, Italy 
and Japan and for the United States 
banking group consisting Messrs. 
Morgan Co., the First National Bank 
New York and the First National 
Bank Chicago. These are the found- 
ers and first corporators the 
With the exception the American 
group, they, through their governors 
(who are ex-officio directors) and the 
persons appointed them, control the 
board. The Federal Reserve Bank 
New York (not the above mentioned 
banking group) possesses equal rights 
regard representation the board, 
cise these rights the governors the 
other central banks make the American 
appointments after satisfying them- 
selves that the Federal Reserve Bank 
does not object the persons selected. 


Guaranteed 
SAFETY 


and Yield 


Guaranteed safety and yield 
per cent are both yours Empire 
Bonds. Your principal secure— 
your income guaranteed. Back 
each issue are valuable, income- 
earning properties. Every Empire 
issue trusteed large bank 
trust company. The bonds are 
legal for trust funds actual court 
ruling. Executors, attorneys and 
endowed institutions favor them; 
so do wise individual investors. 
Write today for circulars of new 
issues. 


Empire 
BONDS 


Empire Bond Mortgage Corporation 
Fifth Avenue, New York, 


The second category consists the 


central banks those countries which, 
the invitation the board, subscribe 
the unissued portion the capital 
the The governors these cen- 
tral banks are entitled representation 
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MIDLAND BANK 


Complete Banking Service 


The Midland Bank offers exceptional facilities 
for the transaction banking business every 


description. 


has offices the Atlantic Liners 


“Berengaria” 
and with affiliated banks operates over 2500 
branches Great Britain and Northern Ireland. 


The offices Poultry and 196 Piccadilly are 
specially equipped for the use and convenience 
American visitors London. 


= 


Head POULTRY, LONDON, E.C.2 
Overseas Branch: 122 OLD BROAD STREET, LONDON, E.C.2 


system indirect election, the 
board the S., but the seats al- 
located them can never exceed nine 
against sixteen directors under the first 
head. 


Exclusive Voting Rights 


HESE two groups central banks, 

and one else, also exercise voting 
rights the general meetings, irrespec- 
tive whether not they are share- 
holders, although strictly accurate 
should added that provision 
made the statutes for the substitution 
central bank being unwilling act. (As 
already observed, shareholders, such, 
are excluded from the general meeting.) 
Between them these central banks con- 
trol the business and operations the 
S., although the relative influence 
the two groups different. 

The third class consists all the 
other central banks. These possess, 
common with the other two categories, 
right veto upon the carrying out 
their markets their currencies, but 
otherwise have organic constitu- 
tional relations with it. 

may fairly claimed that the legal 
structure the new institution has 
been well built. Its success both 
carrying out the immediate duties en- 
trusted it, and realizing the greater 
possibilities foreseen the Young Com- 
mittee will depend upon the personality 
the men chosen direct and execute 
its policy, but their task should, least, 
not made more difficult the frame- 
work determining their activities. 


Sympathetic Views 
Layman Banking 
(Continued from page 48) 


Our hero soon accumulates fine col- 
lection “goat feathers” various 
unpaid and unsolicited honors are thrust 
upon him the shape the odd cleri- 
cal jobs that every community provides. 
His instinct for service and the enthu- 
siasm the moment make impossible 
for him refuse. fact, never oc- 
curs him—at the time. The commu- 
nity traditionally looks upon the banker 
free horse, and will ride him 
is. sees imposition account 
the princely salary known 
receive—anything over hundred dol- 
lars month being considered princely 
the outlying districts. known 
that man could honestly earn more 
than that. 

His wife graciously received social- 
and strives pleasant and agree- 
able all, for she feels that that way 
she helping her husband. 
she unaware that the banker’s wife 
classified her sisters with the wife 
the preacher, whose every act they 
feel free criticize, from the way she 
dresses her babies the way she trims 
her hats and treats her husband. 
fact, she soon finds herself engrossed 
trying make their income cover their 
ever-increasing needs that she has little 
time for social duties. 

The windows the bank tastefully 
display letters gold that the 
bank open from a.m. p.m., but 


July, 


this means little the country banker, 
probably has time read any- 
way, has lost his faith the 
word, him merely means that be- 
tween those hours open hostilities are 
permitted and the bank open as- 
sault. p.m. the doors close, and 
the besiegers are supposed withdraw 
and give the weary banker chance 
consolidate his position and lick his 
wounds preparation for the next day’s 
engagement. 

after the doors are closed that 
the real work the day begins, and 
usually continues until the workers are 
late for dinner. the evening, during 
busy seasons, there unfinished work 
done; not, the banker free 
preen his “goat feathers” and bring his 
several sets books date for the 
benefit his indulgent neighbors. His. 
working hours are, generally speaking, 
from breakfast until bedtime. After 
that, however, his time his own. 
may worry wants to, sleep, just. 
pleases. The choice freely his, 
for the night belongs him. 

Middle age the dangerous age 
about the time first suspects, 
rather admits himself, that 
growing old, that turns around 
the harness and takes look the 
sight, and unless made very 
stern stuff, liable kick over the 
traces and seek newer and greener fields. 
There will come day when his barom- 
eter low; his sky cloudy and over- 
cast, and seems that everything goes 
wrong. When his nerves have about 
reached the breaking point and the fu- 
ture looks darkest, wonders there 
anything else that can happen make 
his misery more complete. this dark 
moment the bank examiner oozes 
the door, and that question answered 
—perfectly. 


Might Try Farming 


man not one quit under 

fire, but after the menacing pres- 
ence has departed and things have set- 
tled down proceeds renew his ac- 
quaintance with himself and 
tion the world. this time 
most likely tempted into other 
lines endeavor the prospect 
more money and leisure and less respon- 
into life ease becoming farmer. 
mere fourteen-hour day and re- 
sponsibility except the mortgage com- 
pany appeals his tired mind. may 
decide abandon all for the simple: 
life. 

Even though passes this crisis 
and sticks the ship, never 
quite the same. never hits the 
lar again with the same blind obedience: 
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July, 1930 


duty that distinguished him the 
past. His eyes are permanently 
opened. realizes for the first time 
that the golden ladder his youthful 
dreams reality tread-mill which 
has pawed futilely all through the 
years. With this realization in- 
clined loosen bit and look about 
him for some simple and harmless di- 
version outside his business life and 
perhaps outside his family life 
well. And that way danger lies, for 
the glittering blondes his youthful 
fancy may return haunt his dreams, 
and blondes are dangerous business 
men, even dreams, all reports are 
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WANTED—A Man for Unusual Opportunity Developing 


the New Business Department New York Bank. 


One New York’s outstanding banking institutions desires man 
who possesses the following qualifications: Successful sales experience 
—practical banking knowledge—executive calibre—general business 
background—over years age. 


The man wanted probably now employed one the financial 
more. 


This opportunity that man who seeks future cannot afford 
overlook. 


You may write strict confidence with assurance that you will receive 
prompt consideration. 


true. Address, Bank, c/o Journal, 110 42nd St., City. 
Which reminds affair be- 


tween banker acquaintance and 
blonde, which, paradoxically, seems 
working out the satisfaction 
all parties, and has, thus far, caused 
scandal. She gentle creature 
and came into his life when his children 
were young. Prior this the man led 
blameless life, all bankers have. 
They first met the farm where she 
had been raised, after being left 
orphan early life, and was instant- 
attracted her beauty and in- 
born quality which seemed answer 
demand his deeper nature. His need 
was insistent that brought her 
town and installed her house 
near his own where could with 
her frequently. She amiable and kind 
and seems understand him, while 
appreciates her rich and generous na- 
ture and provides for her bountifully. 
When slips away from his family 
evening spend time with her 
finds her waiting for him, and she Central Banknote 

always seems grateful for his attentions Central Hanover Bank Trust 
and responsive his moods. Not Trust Co. Illinois 
ripple temper misunderstanding 
has arisen mar their happy commun- 
ion, except that fly time she rest- 
less and sometimes kicks the bucket over Chevrolet Motor 

when milks her, bats him across Continental Illinois Company 
the ear with her tail. Credito Italiano 
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Commodity Prices 

The Midland Bank London believes 
that conditions throughout the world, 
particularly Great Britain, the United 
States, Canada, Australia, Argentina and Fidelity Deposit Co. 
Germany, will improve soon the Finnell System, Inc 
downward trend commodity prices has National Bank Chicago 
been halted reversed. While avoiding First National Bank Birmingham 
direct prophecy this institution has ob- 
served signs that the movement toward National Bank St. Louis 
lower levels being retarded. so, General Motors Acceptance Corp 
concludes, “one the most powerful Gilbert Paper 
factors opposition trade recovery 
will have been removed, though substan- 
tial readjustment the new price level 
will remain accomplished.” 
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WHAT YOU THINK? 


Being more less personal talk between the and the READER 


Will Handy Man 
Around the House 


HANDY man can turn his hand 
anything around the house. Out 
Michigan there man engaged the 
business painting, paper hanging, and 
selling real estate, who wrote will for 
old gentleman who used visit his office. 
The handy man procured blank form, 
and the beginning provided that he, the 
paper hanger, was receive $1,000 out 
the estate. 


After that set forth the will that he, 
the above named beneficiary, would pay the 
funeral expenses both the old gentleman 
and his wife. Near the close the will 
there another mention $1,000, perhaps 
the same bequest mentioned the outset, 
perhaps his fee executor, for 
named the instrument the executor, 
one the witnesses and his wife signed 


other. 


was versatile man, for drew the 
will, named himself beneficiary, named 
himself executor, and signed witness, 
whereas most mortals must content 
figure will just one these capaci- 
ties. 

There humorous side the case, 
course, but the document suggests added 


why trust companies, even act 


good citizenship, should persistently 
campaign the end that men like the de- 
cedent this case may impelled have 
lawyers draw their wills and banks 
trust companies administer their estates. 


Giving Service 


town out Iowa, small that does 
not have the usual weekly newspaper—a 
community disadvantage that the manager 
the savings bank located there turned 
into advantage for his bank with effective 
new business idea. 

mimeographs little publication and 
runs little advertisements farmers, mer- 
chants and his depositors along with some 
selling items about his bank. These adver- 
tisements are about cows for sale, wood for 
fuel, radio sets, etc. Other bankers small 
centres might, with profit, follow suit. 


Effective Advertising 


advertising—that is, perfectly 
proper advertising—following conserv- 
ative lines—may not effective advertising. 

Some years ago the Southern Cattlemen’s 
Association held its annual convention 
New Orleans, and that occasion the 
Hibernia Bank Trust Company ran 
good will advertisement entitled 
Cattlemen” the local papers. 

the head the advertisement there 
was picture prize bull which was 
exhibition improvised stall the 
lobby Hotel Roosevelt. 

During meeting the board direc- 
tors the bank held soon after, one director 
very appropriately asked why the bank was 
advertisement containing picture live- 
stock. 

answering the director’s question 
was pointed out that while seldom 
possible obtain direct results from one 
general advertisement there had been 
direct response from the advertisement 
under discussion; the Southern Cattlemen’s 
Association had opened account with 
satisfactory initial deposit. 

The response the advertisement this 
case was quick. The Secretary the Asso- 
ciation walked into the bank and said:— 

have here your advertisement which 
appeared this morning’s paper, together 
with $10,000 check, and want open 
account bank which exhibits 
intelligent interest our particular 
industry. 

“This the first time that remember 
when have ever seen bank indicate its 
advertising any knowledge the cattle 
business.” 


Eighty-One Foreign 
Countries 


BANKERS ASSOCIATION 

JoURNAL has subscribers eighty-one 
foreign countries. Americans foreign 
branches like keep with banking 
thought their own home country and 
course they constitute one class subscrib- 
ers, but greater class are the native bankers 
foreign countries who are thus enabled 
keep touch with the banking thought 
America, and incidentally obtain new ideas 
applicable their own affairs. 


Shape Your Thinking 


would well for many banker 

would shape his thinking that ar- 
rived the conclusion that this year, above 
all others, should attend the Annual 
Convention the American Bankers Asso- 
ciation Cleveland Sept. 29-Oct. 

From every part the country there will 
progressive bankers attendance and 
every phase banking there will eluci- 
dation practical men. 

many changes are taking place 
banking, many vital changes are im- 
pending, that this should convention 
opportunity for every man. 


Three Cents for Million 
Dollar Prospect 


the above caption the Publicity 
Bulletin the Trust Company 
sion tells this incident: 

large bank the Mid-West recently 
mailed its regular dividend check stock- 
holders. Enclosed with the check was 
little printed folder, costing less than 
each, reminding the stockholders that all 
departments the bank were anxious 
serve them. The brief stated 


that even though some stockholders might 
not able use all the bank’s ser- 
vices, surely they could find suitable occa- 
sions times speak favorable word 
friends. The closing sentence was follows: 
ever benefits the Bank inures the benefit 
every stockholder.’ 

“One stockholder received his check and 
this invitation just the time was giving 
thought revising his will and establishing 
trust. ‘Why not name bank execu- 
tor and was the question that 
immediately came his mind. asked 
that trust representative sent discuss 
plan for his estate, which totals consider- 
ably more than million dollars. The 
unostentatious little folder did its work. 
got million-dollar prospect for less than 

This, however, but typical the in- 
fluence the Association whole. The 
activities practically every division and 
section reach into foreign countries. Japan 
for illustration very interested 
trust company ideas. India also 
interested but India difficult field. 
banker writing from the latter country 
the Trust Company Division says:— 

“Trustee and executorship business 
very shy this country and this may 
attributed several causes. Religious be- 
liefs the large majority the popula- 
tion and the joint Hindu family system 
play large role. 

“But bankers here are also blamed 
for this. There are very few bankers who 
this class business, and done 
peculiar manner. There 
banks that will accept fiduciary business 
only for those its customers who have 
had satisfactory accounts with them for 
number years.” 
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WHERE STAKES ARE HIGHEST 
EVERY CONTACT COUNTS 


St. ihere are certain residential districts 


from which all banks’ best individual customers 


are drawn. Here live the prosperous, progres- 
sive families for whom manufacturers automobiles and furniture, clothing and 


jewelry, style their products. Here live the leaders who control the business enter- 


prises the city. These families swell the legions American travelers. While 


they are traveling, there are surprising number matters which the bank may 
attend for them—bond redemptions, trusts, storage valuables. developing 
Cheque sales you may reach this market the right time and your own 
office—for they must come the bank buy their Cheques. While your cus- 
tomers are away your contact with them maintained, for they are reminded your 


bank every time they see its name their Cheques. 


CHEQUES 


CERTIFIED 


OFFICIAL TRAVEL CHEQUE AMERICAN BANKERS ASSOCIATION 
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INE O’CLOCK 


cent morning the First 


Fire plays favorites. Any day 


night, your bank may its 
victim. hour protection nec- 
essary. Safe-Ledger Trays provide 
it. They are made for all standard 


National Bank Connersville, 


Indiana. Business usual! An- 


other routine day began. 


ledger sheet sizes and sitting 
standing height. They have all the 


hour later wisp smoke 


seeped from the basement. 


alarm sounded. Employees fled, convenience ledger 


stopping only rush funds and securities the trays... plus certified ability pass thru severe fire 

vaults. Four Safe-Ledger Trays, housing customers’ without damage their contents. 

accounts, very quickly closed. Every day’s delay placing Safe-Ledger Trays 
Afternoon found only the walls the bank build- your bank gamble with fire. Call the Remington 

ing remaining. Yet buried under tons debris three Rand man Let him plan protection for your 

the Safe-Ledger Trays were still intact, their pre- ledgers before too late. phone call post 

cious contents unharmed. huge iron safe, falling card will bring him your desk without obligation. 


from the floor above, had crashed onto the fourth 
Bank Department 


Safe-Ledger Tray. But its contents were not destroyed 


slightly water soaked. Despite roaring flames, Remington and 


searing heat, smoke, falling walls and tons BUSINESS SERVICE 
water, this bank’s ledgers were ready for business the BUFFALO, NEW YORK 


next day when temporary quarters were opened. Sales offices all principal cities 
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